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NO LOOSE ENDS... 
when 
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PRE-PLANS 


your personnel 
and plant moves | *« 











United Van Lines agents Pre-Plan the details of 
every Long Distance Move to your full satisfaction. 


No fuss or feathers—no wear and tear on you. We 
take the details off your hands so everybody's happy! 





Call your helpful United agent nearby . . . listed in 
your Classified phone book. Or contact Moving Head- 
quarters, United Van Lines, Inc., St. Louis 17, Mo. 
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(Southeast Shippers Advisory Board, 12-11-52) 
*Due to the poor condition of the floors which could not carry the lading. 
| A common complaint today from shippers is floors 
C —both gondola and boxcar—in too poor condition 


to carry their loads. A quick reading of any advisory 
board’s proceedings will reveal the extent of the 
complaints: leaking floors in cars for carrying grain, 
boxcar floors broken through by fork lift trucks, 
gondola car floors battered to pieces by magnet and 
clamshell loading. As they turn back cars with sub- 
standard flooring, and as they pay damage claims 
arising from floor-damaged loads, the shippers—in 
their advisory board proceedings—continue to stress 
the drastic need for better floors. 


NAILABLE STEEL FLOORING is the readily available 
solution to this costly, irksome shipper problem. 
Tough enough to handle the concentrated weight and 
abrasion of fork lift trucks in boxcars and provide 
maximum security for any load, it also makes gondolas 
versatile, double-duty cars—that can carry raw mate- 
rials, such as scrap steel, into a shop, and go right out 
with a load of blocked finished freight. 





Compare NAILABLE STEEL FLOORING with what you’re 
now using. NAILABLE STEEL FLOORING, made from tough 
N-A-X HIGH-TENSILE STEEL, has every other flooring 
material beaten from every angle of safety, economy 
and shipper satisfaction. It’s the flooring that can make 
all cars with flat floors, safe for today’s requirements. 


GREAT LAKES STEEL CORPORATION = 


STEEL FLOOR DIVISION Ecorse, Detroit 29, Mich. aol 


NATIONAL STEEL ple) CORPORATION 


NATIONAL 
STEEL 



































kw Be s . . "3 . * 
ee 9 oe, veo ‘ PR eg 


Cross-section view of Nailable Steel Flooring 
showing blocking detail. 
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Another development is the 

new N-S-F Metal Grain Strip 

to make boxcars leak- and 
vermin-proof. 
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Sales representatives in Chicago, 

Philadelphig, St. Louis, Atlanta, 

Omaha, Denver, San Francisco, 
Montreal and New York 
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Ship Your Sales Story 
Along With Your Product 
in Eye-Catching Gaylord Boxes 


There are no extra freight charges for shipping a solid 

sales message on every attractively printed Gaylord box. 
You profit because your shipping dollars do double duty 

by promoting your product all along your channels of 
distribution. With these Gaylord “traveling billboards” 
you'll regularly reach hundreds of important buyers, sellers 
and handlers who see your product before it’s unpacked. 


Sizes, shapes and designs that work to promote your 
product, as well as to protect it, are an important Gaylord 
“extra” service ... and with Gaylord’s quality of 
materials and workmanship, you can be sure every box is 
as brawny as it is beautiful. 


For information and cooperation, phone 
your nearby Gaylord office. 


Gaylord Container Corporation 


GENERAL OFFICES 
SAINT LOUIS, MO. 


SALES OFFICES 
COAST-TO-COAST 
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EDITORIAL 








Union Leaders as Transportation Salesmen 


E ask our readers, this week, to indulge with us in a 
little “guessing game.’ Here is a quotation. What 
would you guess to be its source? 

“Railway labor unions are primarily interestéd in things 
which pertain to the welfare of their organizations. One of 
these is the desirability of providing employment ‘for as 
many workers as the volume of business of the railroad com- 
pany will justify. It is apparent the more business the rail- 
road company has, the more employes will have the oppor- 
tunity of employment.” 


Might the quotation be from ‘a pn mH by the 
management of a railroad or a railroad organization? Could 
it be from.a shipper or a group of shippers? Perhaps it was 
written or spoken by an academician—an economist who has 
studied the “curves’’ of the rise and fall of business in their 
relationship with the rise and fall of employment. 


Probably the last guess—and the right one—would be 
that the statement was the introduction of a message entitled, 
“Your Job on the B. & O.,” printed in a leaflet and distrib- 
uted by the labor unions on that railroad. 

The opening paragraph, as quoted, calls for comment. 
The reader will note that, although the union leaders take 
the reasonable view that it is part of their duty to see to it 
that there are plenty of jobs, they make the index of the 
number of jobs the “volume of business of the railroad.” 
There is here no suggestion of extra men on diesel locomo- 
tives, nor of ‘‘make-work”’ or “featherbedding” rules.: There 
will be more jobs if the railroad gets more business. It is 
as simple as that. Everyone who has anything to do with 
managing a business has known that for a long time— 
probably even most labor leaders have known it; but it is 


refreshing to read of a group of them saying so and passing - 


the opinion on to the rank and file of their respective organ- 
izations. 


The union leaders on the Baltimore & Ohio, however, go 
much further. Having stated the simple economic fact, they 
urge the workers to do something about it. 


“Tell your friends and neighbors and the business people 
with whom you come in contact that we are B. & O. em- 
ployes, that the B. & O. offers safe, convenient, dependable 
transportation for both passengers and freight,’ they say. 
"We have a fine railroad—let’s advertise it.’ The workers, 
the union leaflet says, should ask friends and associates to 
chip and travel via their railroad. If persuasive help is 
needed, it adds, that help is available as conveniently as the 
nearest freight or passenger representative of the railroad. 


‘INALLY, the message urges B. & O. workers: ‘“Let’s do 

our job in the best possible manner to insure that we 
tetain the business we now have, in addition to securing new 
business. Be courteous, not only to those with whom we 
do business, but also among ourselves. These things will 
uncuestionably make for a better and more friendly service 
to the public we serve. If every member of our organiza- 
tions—some 50,000 of us—will follow to the best of his 
ability these suggestions, the combined result of our effort 
will be a noticeable improvement in the volume of business 


handled by our railroad. Will you lend your help in hold- 
ing the business now moving over the B. & O. and bring- 
ing new business to the Baltimore & Ohio?” 


Granting the fact that the workers on the B. & O. are 
intelligent, we are not ready to subscribe to the theory that 
they are smarter than railroaders elsewhere. To a great 
degree, we feel, they are expressing opinions held by work- 
ers, not only on the railroads and elsewhere in transportation, 
but in industry generally. Someone among those who lead 
the B. & O. workers, however, was wise enough to realize 
that such a simple statement of an economic creed was certain 
to bring more Denefits to the workers—in the way of better 
business and more jobs—than any harm that might come 
through accusations of “‘buttering up” to management or 
“capitalism.” 


HOEVER the originator of the idea was, he must 

have found his colleagues receptive to the idea, be- 
cause the leaflet bears the name of*the general chairman of 
what appears to be every union organized on the railroad— 
operating and non-operating alike. 

Aside from the good sense displayed by the labor leaders, 
the leaflet (we do not know why there is a temptation to 
call it a manifesto) indicates a healthy relationship between 
management and labor on the B. & O. The admonition to 
“be courteous” is significant, in view of the fact that similar 
urgings on operating personnel by management, over long 
years, has yet to bear fruit, even on some railroads that have 
fine reputations for service otherwise. It will be interesting 
to see whether admonitions from their own labor leaders 
will make ticket sellers, trainmen, baggage men and porters 
on the B. & O. a courteous race apart among rail workers. 


Competitors of the railroads will probably not like that 
part of the leaflet which says that “the principal reason for 
loss of railroad business is that our competitors can make a 
lesser charge for their transportation service because of direct 
or indirect subsidies they enjoy—subsidies which are paid 
for by the taxpayers, including the railroad.” They will also 
find somewhat less than satisfying the advice to rail workers 
to let their representatives in Congress know how they feel 
“about the unfair conditions under which the railroads must 
try to compete with other forms of transportation.” 


Well, however the competitors may feel about the 
validity of those statements, it is certain that railroad man- 
agement agrees with them; and it must be a comfort to rail 
management to know that it has the workers on its side, on 
at least one railroad. 


The chairman of the Brotherhood of Railroad Train- 
men on the B. & O. was one of those who signed the state- 
ment. Evidently he didn’t feel his own management to be 
as unprogressive as his national president, Mr. Kennedy, had 
said they were. Moreover, to inject a slightly false note at 
the end, there is in the leaflet no indication that, whether 
or not B. & O. business increases, the several unions now 
engaged in attempts to get substantial wage increases will 
abandon those attempts. One way to cut down available 
jobs is to overpay on existing jobs. 
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UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


New Questions and Answers 
Volume Available Oct. 15 


TRAFFIC WoORLD’s Questions and An- 
swers Book, Volume 5, will be available 
for distribution on October 15. 

As in the previous four 
volumes, the questions and 
answers relate to such sub- 
jects as Tariff Interpreta- 
tion, Loss and Damage 
Claims, Demurrage, Tax on 
Transportation, and other 
subjects. 

The volume includes all 
material appearing in the 
Questions and Answers de- 
partment of TRAFFIC WORLD 
from July, 1952 through 
June, 1953. 

Used by students of 
transportation, the Questions and An- 
Swers volumes serve also as reference 
books for traffic managers and trans- 
portation executives. The subjects in- 
cluded refer to rail and motor carriers, 
freight forwarders and the other forms 
of transportation. 


Routing and Misrouting— 


Initial Carrier Party to Refund Overcharge 
Resulting From Misrouting by That Carrier 


Question—Alabama 


In its report in Hausman Steel Co. v. 
Seaboard Freight Lines, 32 M.C.C. 36, 
the Commission, for the first time, set 
forth certain principles relating to the 
right of a shipper to route his shipments 
and the obligation of a motor carrier 
in the routing of shipments, i.e., the 
origin carrier, in the absence of a speci- 
fied routing, has as his duty the routing 
over the lowest rated route available. 


Under regulations for payment of 
rates and charges the amended Act pro- 
vides that carrier may extend seven days 
credit for the purpose of allowing an 
audit of freight bills, but this is not 
@ mandatory order for the carriers to 
do so. 


Shippers and consignees, the latter 
where charges are billed collect, are us- 
ing the seven days for the purpose of 
audit, and in the case of misrouted ship- 
ments, cutting back the charges to reflect 
the lowest through rate and making 
payment to the delivering carrier on 
that basis, thus circumventing the filing 
of a claim against the carrier responsible 
for misrouting. The delivering carrier in 
this case is left with no recourse against 


the carrier guilty of misrouting because 
of the absence of necessary documents 
ordinarily included with the claimants 
claim papers. 

Nowhere do we find that the delivering 
carrier should refuse misrouted ship- 
ments, and, quite obviously, a misrouted 
shipment is not always identifiable at 
time of tender from carriers. 

Neither do we find a case history in 
which the Commission places any part 
of the responsibility for misrouting upon 
the delivering carrier. 

Under present rules and practices at 
would seem that delivering carriers must 
either delay deliveries of freight con- 
signed to consignees who follow this 
practice while investigating the route of 
movement, or made deliveries on a cash 
basis, in order to avoid a considerable 
annual out-of-the-pocket loss. 

Your comments will be greatly ap- 
preciated. 


Answer 


In its report in Metzner Stove Repair 
Co. v. Ranft, 47 M.C.C. 151, the Com- 
mission said: 

“The examiner concluded that the 
allegation that the rate charged: was 
inapplicable had not been sustained, 
but that the shipments had been mis- 
routed. In its exceptions, the complain- 
ant does not assail the finding of mis- 
routing, but it insists that the 64-cent 
rate should have been found applicable. 
With this contention we do not agree. 
The evidence neither establishes that 
the shipments moved over routes over 
which the lower rate was applicable, nor 
that a rate other than the rate charged 
was applicable over the actual route of 
movement. On this record, we con- 
clude that the rate sought by the com- 
plainant was not applicable over the 
route over which the shipments were 
transported, and that the rate charged 
has not been shown to have been in- 
applicable. 

“... Although part II of the act does 
not specifically grant to shippers the 
right to designate the routes by which 
their property should be transported by 
motor common carriers, such carriers 
are charged with the duty, under sec- 
tion 216(b) of the act, to establish, 
observe, and enforce just and reasonable 
rates, charges, and classifications, and 
just and reasonable regulations and 
practices relating thereto. Misrouting 
is an unreasonable practice. 

may Whether the defendant was 
obligated to transport the shipments 
over the particular route specified in 
the bills of lading need not be decided 
here. It is sufficient that the 64-cent 
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This Book Belongs on Your Desk! 





... YOU MAY NEED IT TOMORROW! 


These careful studies of the innumerable problems facing 
traffic and transportation men in their daily work will be a 
valuable working tool to anyone in the field. Containing all 
the Questions and Answers appearing in Traffic World from 
July, 1952, through June, 1953, Questions and Answers 
Book, Volume 5 is arranged by subject matter and thor- 























oughly cross-indexed for immediate location of the prob- 
lem in question. It provides instantly’clear and factual 
answers to questions of timely interest, answered by an 
expert on the Traffic World staff. 


QUESTIONS AND ANSWERS BOOK, VOLUME 5... 


belongs on your desk and in the hands of every traffic man in your organization! Its prac- 
tical answers to problems you yourself may be facing today or tomorrow, its fact-finding 
and thorough analysis of the complexities of traffic regulation and legislation will make it 
a ready and reliable reference for you in your work. 
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> No furniture . . . however valuable . . . need ever run 
the risk of exposure to damaging weather conditions on 
a long-distance move . . . when you order Mayflower 
Service. Nothing can ride on the tail gate, because May- 
flower vans have no tail gates. Every single piece is safely 
placed and protected inside one of Mayflower’s specially- 
designed and built, weather-proof vans. This is just an- 
other example of the precautions Mayflower has taken 
to assure complete safety for your employee’s goods. . . 
just another reason why it will pay you to standardize on 
Mayflower for your company’s personnel moves. 





















































AERO MAYFLOWER TRANSIT COMPANY «; Indianapolis 













Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Everything Locked Safe Inside-the MAYFLOWER Way 
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rate sought by the complainant was 
maintained on these commodities over 
through routes of the defendant and a 
number of connecting motor carriers, 
including the one specified by the ship- 
per; that there was no tariff restriction 
against the application of that rate over 
those routes, and that no explanation 
has been given by the defendant for 
using the higher-rated route. These 
facts constitute a prima facie case of 
misrouting against the defendant, which 
has not been rebutted. 

“. . . We further find that the action 
of defendant in transporting the de- 
scribed shipments over the higher-rated 
route, instead of over its lower-rated 
route or routes, constituted an unreason- 
able practice, and that a reasonable 
practice would have been to transport 
them over the route or routes over which 
the 64-cent rate applied.” 

These statements, in particular those 
in the first paragraph of the quotation 
above, in our opinion, are a holding that 
even though a shipment is misrouted 
the applicable rate is that which applies 
via the route over which the shipment 
moved. 


If this be so, the delivering carrier is 
justified in collecting that rate and the 
shipper should look to the initial carrier 
for refund of the difference between the 
rate via the route over which the ship- 
ment actually moved and the rate ap- 
plicable via the route over which the 
shipment should have moved. 


Limitation of Actions— 


Recovery of Overcharge Refunded 
After Expiration of Limitation Period 


Question—Florida 


The payment of overcharge claims 
presented after the two-year period of 
limitation has expired, on interstate 
shipments, has always been more or less 
confusing to the writer. 


An overcharge claim included three 
shipments of a similar commodity. One 
of the shipments moved slightly more 
than two years prior to the filing of the 
claim, the other two moved less than 
two years prior to filing of claim. It de- 
velops that this claim was paid without 
exception. Later the carrier discovered 
that the first shipment moved more than 
two years before the claim was filed knd 
contends that it should not have been 
paid. 

Now, the carrier collected an illegal 
rate in the beginning, which was recti- 
fied when the overcharge was refunded. 
If the carrier now proceeds to collect the 
money, will the statutes allow them to 
do this? 


We will appreciate your views on the 


subject, also any decisions that you 
might be able to cite on this subject. 





Answer 


The Commission has construed the ef- 
fect of the decision in Kansas City 
Southern Railway Co. v. Wolf, 261 U.S. 
133, 43 S.Ct. 269, together with paragraph 
3, section 16, of the Interstate Commerce 
Act, as prohibiting common carriers sub- 
ject to the Act from paying subsequent 
to the two-year period of limitation con- 


tained in that paragraph, claims ‘for 


overcharge presented to the carrier by 


shippers within or subsequent to the 
said two-year period of limitation, un:°Ss 
within said two-year period the cla: ns 
have been presented to the Commiss'on 
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or to a court of competent jurisdiction. 















































































ove | Therefore, based on the facts stated in 
ad af your letter, it appears that the carriers 
jer; | Unlawfully paid your claim in that more 
hip- than two years had elapsed between the 
stion § date of the delivery of the shipment and 
over the payment of the claim, assuming, of 
ation § course, that the claim had not been 
for | presented to the Commission during the 
“hese § two-year period following the delivery of 
e of & the shipment. ; 
shich In its decision in Mid-State Horticul- 
tural Co., Inc. v. Penn. R.R., 320 U.S. 356, 
ction § the Supreme Court of the United States 
de- held that a consignee could not waive 
rated | the limitation period within which a 
rated carrier could bring an action for the 
ason- | recovery of its charges. The decision in 
nable | the above referred to case precludes the 
sport | Tecovery of the refund by court action. 
vhich 
those | Routing and Misrouting— 
ation ee aeais 5 
- that Liability of Switching Carrier for 
outed Forwarding Car Via Route Shown 
pplies In ‘Pull’ Card 
ment F Question—Illinois 
ier is An industry located on carrier “A” in 
d the § Chicago, Illinois, made a carload ship- 
arrier § ment of freight to a consignee in Dallas, 
n the § Texas, located on carrier “C”, and 
ship- § showed routing in the bill of lading via 
e ap- § carriers “B” and “C”, A switching ticket 
h the § was issued, giving carrier “A”, on which 
the industry is located, switching move- 
ment only. Carrier “A” receipted the 
switching ticket. 
However, the pull ticket applied on the 
car by the shipper read via carriers “A” 
and “C”, in lieu of carriers “B” and “C”. 
1 The car moved via carriers “A” and 
“C”, as marked on the pull ticket, instead 
of via carriers “B” and “C”, as routed on 
claims the switch receipt and bill of lading. 
iod of Now, carrier “A” is requesting the bill 
oratate of lading for the movement of the car, 
or less whereas the original bill of lading was 
issued and routing was shown therein 
via carriers “B” and “C” and was re- 
three § ceipted by carrier “B”, which carrier 
7. One § never received the car from carrier “A”. 
| more § Carrier “A” claims he had no knowl- 
of the § edge as to how the car was to be routed; 
s than § that the pull ticket applied on the car 
It de- § by the shipper, reading via carriers “A” 
without § and “C” gave him authority for the line 
vovered § haul movement, because by the time the 
re than § switch receipt was received through the 
led ‘and § mail at his office the next day the car 
e been § had been moved and routed as shown on 
the pull ticket, via carriers “A” and “C”. 
illegal What is the governing factor—the 
s recti- § routing in the bill of lading and switch 
funded. § Teceipt, reading via carriers “B” and 
lect the § “C”, or the routing on the pull ticket 
hem to § 4pplied on the car by the shipper, read- 
ing carriers “A” and “C”? 
on the If the routing on the pull ticket 
at you § °°verns, must the shipper issue a new 
ect. ' bill of lading, reading via carriers “A” 
and “C”, as the car moved, or have the 
tarrier holding the original bill of lading, 
who never received the car, surrender 
the ef- § the bill of lading to carrier “A”, which 
= ar carrier moved the car? 
261 US. 
ragraph § Answer 
rce 
ors | sub- While we cannot locate a report of the 
ssequent Cor amission specifically in point, we are 
ion con- of the opinion that the shipment was 
ims for | ™srouted by carrier “A”. 
rrier by | ,. Under the findings in the report by the 
“to the | Commission in Terhune Lumber Co. v. 
a, uniess | Southern Ry. Co. in Miss., 42 1.C.C. 317, 
e claims and in statements on page 38 of the re- 











amission § Prt in Southard Feed & Milling Co. v. 














THERE’S NOTHING AS IMPORTANT! 


When all of your revenue comes from transpor- 
tation and distribution services—there’s NOTH- 
ING as IMPORTANT as GOOD MATERIALS 
HANDLING, and good materials handling means 
—CLARK EQUIPMENT! 


CLARK materials handling equipment is a PRODUCER 


¢ of Reductions in Distribution Costs 
* ¢ © of Increases in Tonnages Handled 


* © © of Decreases in Damage and Demurrage! 


It’s equally important to fix in your mind that NOBODY offers you 
as much-—— 


in unbiased recommendations, fine quality ma- 
chines, and prompt, capable service—as your 


CLARK Dealer. 


He’s listed under “Trucks, Industrial” in the Yellow Pages of your 
phone book. Call him today. 
ELECTRIC, GAS, DIESEL, L.P.GAS 


© Ts d Ge ariiac 


AND POWERED HAND TRUCKS - INDUSTRIAL TOWIN® TRACTORS 
INDUSTRIAL TRUCK DIVISION © CLARK EQUIPMENT COMPANY © BATTLE CREEK 63, MICHIGAN 


© Condensed Catalog ( Driver Training Movie 
0 Hove Representative Call 









Please send: 


Name 


Firm Name 


Street 


EQUIPMENT 





City Zone___ State 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC 
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That’s one reason why 


we had a claim ratio of 
.16 of one pet. in 1952 













3050 Lonyo Road - Detroit 
A. C. Scott, President 


Operating in Michigan, Ohio, Indiana 


Illinois, Kentucky 





Chicago & A. R. Co., 174 I.C.C. 35, it ap- 
pears to us that a switch ticket has some 
of the attributes of a bill of lading, at 
least insofar as the movement of a car 
over a switching carrier to its connec- 
tion with another carrier is concerned. 

In its report in Terhune Lumber Co. v. 
Southern Ry. Co. in Miss., 42 I.C.C. 317, 
the Commission, ineffect, held that the 
use of a switching ticket is the estab- 
lished means by which to shipper may 
insure a road haul from the origin of 
a shipment by a carrier other than the 
carrier on which the shipper is located. 

In Southard Feed & Co. v. 
Chicago & A. R. Co., 174 L.C.C. 35, the 
Commission, on page 38, said: 

“. . . Can the track receipt here 
considered be construed as containing 
billing directions? The words of the 
receipt do not support this construction. 
Its essential provisions are that the belt 
line had received the car ‘to be switched 
to its connection with the LRN-SSW- 
C&A Railroad Company, the carrying 
line,’ and that the instrument was in no 
sense to be considered as negotiable or as 
a bill of lading and that it was ‘only a 
memorandum for the purpose of showing 
that this company has received the car 
for disposition as shown herein’.” 

Carrier “A” did not have instructions 
from the shipper to transport the ship- 
ment in road haul movement over its 
line, in the absence of a bill of lading 
and should not have relied on a pull 
ticket as authority to forward the ship- 
ment. 

The issuance of a switching ticket by 
the shipper was notice to carrier “A” 
that the shipper did not intend to for- 
ward the shipment over its line for a road 
haul movement, regardless of the pull 
ticket. 

It is not necessary that a new Dill 
of lading be issued as a bill of lading is 
not essential as the liability of the 
carrier, as a common carrier, begins with 
the actual delivery of the goods for 
transportation, and not merely the 
formal execution of a receipt or bill of 
lading; the issuance of a bill of lading 
not being necessary to complete delivery 
and acceptance. The Carmack amend- 
ment requiring the carrier to issue a bill 
of lading for goods shipped, but not 
providing that the carrier’s liability will 
not attach until the bill of lading has 
been issued, does not affect the operation 
of the rule. Martin Jessee Motors v. 
Reading Co., 87 F. Supp. 318, affd., C. A., 


181 F. 2d 766; Chesapeake & O. Ry. Co.. 


of Indiana v. Jordan, 114 N. E. 461; 
Louisville & WN. R. Co., v. Edwards’ 
Adm’x, 209 S. W. 519; Irwin v. Davis, 82 
Pa. Super 288; Dionne v. American Ex- 
press Co., 101 A. 209; Morrison Grain Co. 
y. Missouri Pac. R. Co., 170 S. W. 404. 





Motor Carriers— 
Marking or Tagging Shipments 


Question—Michigan 


We wage a never ending campaign 
with our customers to properly mark or 
tag their shipments—not only by show- 
ing the consignee’s complete name and 
address—but by showing their own also, 
to expedite the location of estray freight. 

Your answer to “Marking and Tagging 
Shipments,” on page 7 of the September 
5, 1953 issue of the TRAFFIC WORLD, seems 
to be contrary to Section 1 of Rule 6 of 
the National Motor Freight Classifica- 
tion. 

It would be appreciated if you would 


TRAFFIC WoRLD 






clarify that answer in a future issue for 
the benefit of the shipper who believes 
in putting as little information as pos- 
sible on his freight in the mistaken be- 
lief that he is saving time. True, he 
probably is saving his own personal time, 
but his package is one of the few that 
is misloaded every day, it may be delayed 
unnecessarily at some other terminal be- 
cause of improper identification. 

I might also mention that the wise 
shipper shows all bill of lading informa- 
tion on his small shipments—i.e., bill of 
lading number, shipper’s order number, 
invoice number, and so forth. This is 
exceptionally helpful to our OS&D 
clerks. 

A motor carrier has only one thing 
to sell, and that is service. With the 
shipper’s added cooperation in the com- 
plete identification of his freight we are 
better able to render that service to all 
concerned. 


Answer 


In our answer to which you refer we 
overlooked supplements to both National 
Motor Freight Classification No. 11 and 
National Motor Freight Classification 
No. A-1, which amend Rule 6 and pro- 
vide that each package or piece of each 
shipment must show the name and ad- 
dress of the shipper. 

The change in Rule 6 should be a long 
step in the direction of the goal you wish 
to reach. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


Hnuva.uuanunsnuucnvasnuusevnaeganneueeecusnnenyeceenceeacanuiu 
A.S.T.T. Pittsburgh Meeting 


Minneapolis, Minn. 
That was a very unique editorial 
which appeared on page 5 of the Sep- 
tember 19 issue of TRAFFIC WoRLD. It was 
a very timely and fitting letter for our 
mutual friend, Bob Bayer; and it was a 
fine move to put this before the public 
in the manner which was used. 


It is my feeling this editorial may start 
some of our traffic people thinking more 
seriously about the American Society of 
Traffic and Transportation and about 
their own future—Ear. B. Smitu, Vice- 
President, General Mills, Inc. 

* e a 


Milwaukee, Wis. 

Congratulations, Bob, on a splendid 
Conference and Seminar and annual 
meeting of the Society at Pittsburgh. 

It was a splendid editorial tribute that 
Emil Stanley extended to you and the 
Society in the September 19 issue of 
TRAFFIC WORLD. 

You inspire us to help in the never- 
ending program of improving trafic 
management. You know how I feel, and 
a host of others feel the same way about 
the Trarric WorLD, and you men who 
serve as eyes and ears for us, gathering 
traffic and transportation information 
and communicating it to us through the 
facilities of the Traffic Service Corpora- 
tion.—Haro.p T. REED, Director of Trans- 
portation, Line Material Co. 
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ROBERT GAIR COMPANY, INC. +155 EAST 44TH STREET*NEW YORK 17 
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‘BIG-TIME TRANSPORTATION FOR THESE BIG TIMES 


Wout 
H WILL 


ay are On the busy highways of the Industrial 
out “aii 4 East, Branch truck wheels become the 
~ Deni ene) shipper’s ‘wheels of fortune’. Chance is 
ARE eliminated . . . certainty is assured. 
\ he \e Your shipping dollars buy swift, safe, 

oN | sure, economical delivery! 


Our safety-engineered Planned Main- 
tenance Program, and our time-table 
Equipment Replacement Program, pre- 
vent trouble before it happens. And 
the proven Cargo Know-How of our 
experienced personnel assures perfect 
handling for every shipment, whatever 
the nature of the goods. Rule out 
‘chance’. Route Branch... 

going and coming! 


MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


" : : U. S. Customs Bonded Carrier —1.C.C. Certificate No. MC 10875—Penna. P.U.C. Ne. 
TERMINALS: New York © Philadelphia A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 
Newark ¢ Allentown ¢ Reading ¢ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 








:S 


sstrial 
1e the 
nce is 
sured. 
safe, 


Main- 
-table 


1, pre- 
. And 
of our 
yerfect 
atever 














October 10, 1953 


ke kKwkKekK KKK 


Carloadings Totaled 812,554 
In Week Ended October 3 


Loading of revenue freight the week 
ended October 3, 1953, totaled 812,554 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 39,366 cars or 4.6 per cent below the 
corresponding week in 1952, and a de- 
crease of 46,203 cars or 54 per cent 
below the corresponding week in 1951. ~ 


Loading of revenue freight for the 
week ended October 3 decreased 17,155 
cars or nine-tenths of one per cent below 
the preceding week. 


Coal loading amounted to 135,900 cars, 
a decrease of 23 cars below the corre- 
sponding week a year ago, and a de- 
crease of 4,769 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 399,- 
674 cars, a decrease Of 16,659 cars below the 
corresponding week last year, but an in- 
crease Of 1,247 cars above the preceding week 
this year. 


Loading of merchandise less than carload 
freight totaled 71,830 cars, a decrease of 
3,606 cars below the corresponding week in 
1952, but an increase of 1,148 cars above the 
preceding week in 1953. 


Grain and grain products loadings totaled 
55,236 cars, an increase Of 2,276 cars above 
the corresponding week in 1952, and an in- 
crease of 2,404 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
October 3 totaled 31,894 cars, an increase of 
634 cars above the same 1952 week, and an 
increase of 358 cars above the preceding 1953 
week. 


Livestock loading amounted to 13,977 cars, 
a decrease of 1,257 cars below the corre- 
sponding week in 1952, hut an increase of 
1,272 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of October 3 totaled 
11,590 cars, a decrease of 1,319 cars below the 
same week a year ago, but an increase of 1,- 
366 cars above the preceding week this year. 


Forest products loadings totaled 43,010 cars, 
a decrease of 2,875 cars below a year ago, and 
a decrease of 2,881 cars below a week ago. 


Ore loading amounted to 80,012 cars, a 
decrease of 15,294 cars below last year, and 
a decrease of 5,952 cars below last week. 

Coke loading amounted to 12,915 cars, a 
decrease of 1,928 cars below a year ago, but 
an increase of 376 cars above the previous 
week this year. 3 

All districts reported decreases compared 
with the corresponding week in 1952, except 
the Pocahontas. All reported decreases com- 
pared with the corresponding week in 1951, 
except the Northwestern. 


Cumulative Loadings 


1953 1952 1951 
Five weeks of 
PE cecsatenass 3,352,053 3,561,719 3,660,523 
Four weeks of 
February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 
PR fettndiincces 2,801,603 2,867,583 2,998,963 
Four weeks of 
3, ge So 2,957,088 2,912,199 3,152,196 
Five weeks of May 3,883,088 3,677,596 3,977,393 
Four weeks of June 3,203,942 2,605,738 3,294,766 
Four weeks of July 2,963,805 2,236,068 2,993,321 
Five weeks of 
AME dsctaiccin . 4,022,382 3,882,069 4,120,219 
Four weeks of 
~ptember ........ 3,153,226 3,363,834 3,311,846 
Week of October 3 812,554 851,920 858,757 
WC. .29,880,593 28,869,816 31,202,456 
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Port of New York Authority Spokesmen 
Call Mackie’s Allegations Unwarranted 


Replying to ‘Attack’ on Agency’s Policies by Rail Conference Head, 
H. S. Cullman and W. P. Hedden Aver That Railroads, Not Authority 
Policies, Have Retarded Program to Improve Port Rail Facilities. 


Two spokesmen for the Port of New 
York Authority, in letters they wrote 
on October 7 to Chairman David 
I. Mackie, of the Eastern Railroad 
Presidents Conference, described Mr. 
Mackie’s attack on policies of the 
port authority, in a speech in To- 
ronto, Ontario, September 24 (T.W., 
Oct. 3, p. 35), as “sudden and un- 
warranted,” “ill-timed” and “un- 
founded.” 


Addressing the American Association 
of Port Authorities at its forty-second 
annual convention in Toronto, Mr. 
Mackie made allegations to the effect 
that the Port of New York Authority had 
failed to effectuate a plan, developed in 
1922, for improvement of rail facilities 
at the port, and that such failure had 
adversely affected the railroads that 
served the port and had been a main 
contributing factor “in reducing the 
port’s share of the nation’s import-ex- 
port business by an alarming 34 per 
cent.” 

One of the letters to Mr. Mackie was 
written by Howard S. Cullman, chair- 
man of the Port of New York Authority; 
the other was written by Walter P. Hed- 
den, port development consultant to the 
authority. 


Port Authority ‘Shocked’ 


Mr. Cullman said that Mr. Mackie’s 
“sudden and unwarranted attack on the 
port authority as being prejudiced 
against the railroads” came with “a 
shock” to the port authority. 


“May I say,” he wrote, “that in all 
my experience as a commissioner of the 
Port of New York Authority, which ex- 
tends back 25 years, no activity has 
been pursued with more vigor than that 
of attempting to persuade the railroads 
to make use of the port authority’s 
powers and credit to advance the plan 
of freight belt lines, union inland sta- 
tions, and other rail facilities contem- 
plated not only by the plan of 1922 but 
subsequent modifications.” 


Then, in five pages of typewritten, 
single-spaced material, Mr. Cullman 


presented what he termed a review of 
“the record,” designed to document his 
declaration that the port authority had 
made vigorous efforts within’ the last 
25 years to obtain railroad support for 
various port authority projects for im- 


proving railroad facilities at the port 
of New York. 

Mr. Cullman said that, with respect 
to the port authority’s “Belt Line No. 
13” proposal, made shortly after promul- 
gation of “the 1922 plan” and involving 
a line between Bayonne and Edgewater 
along the New Jersey shore, the rail- 
roads had “stopped short of providing a 
real belt line.” He said that in 1924 
the railroads had objected to a port au- 
thority proposal for “Belt Line No. 1— 
New York,” to provide improyed con- 
nections between Bronx terminal yards 
and Long Island over Hell Gate Bridge, 
and that, in 1927, action on a proposed 
“Belt Line No. 1—New Jersey” project 
came toa standstill “when the (rail- 
road) executives refused . . . to appoint 
an operating committee to review the 
plans.” He said that since 1936 the port 
authority had been unable to elicit any 
interest on the part of the railroads in 
further exploration of a “cross harbor 
tunnel link for freight between Jersey 
City and Brooklyn”—a tunnel that, in 
1932, was estimated to cost $56.7 million 
and to yield operating savings of $5.8 
million a year, according to Mr. Cull- 
man’s letter. 


Reduction of Lighterage Costs 


With respect to a port authority pro- 
posal, made in 1927, for reducing rail 
lighterage service costs by centralizing 
tugboat dispatching, pooling harbor 
craft and establishing joint rail lighter- 
age terminals, said Mr. Cullman, the rail- 
roads had taken “only the first step, 
central dispatching of tugs.” 


He discussed at length the construc- 
tion by the port authority of a union 
inland freight station (the building in 
which the Port of New York Authority 
offices are located), as part of a plan for 
nine union freight stations south of 
Fifty-ninth Street on Manhattan Is- 
land. At the existing station, he said, 
there were facilities adequate to take care 
of one-third of the rail L.C.L. freight 
handled at the time of its opening, in 
1932, in the Manhattan area south of 
Fifty-ninth street, and the _ port. au- 
thority made the space available to the 
railroads on the basis of 10 cents per ton 
of freight handled. 

“In this union freight station venture,” 
he continued, “. . Our commissioners 
hoped that we had entered into an era 
of constructive and cooperative relation- 


‘ ships with the railroads. Unfortunately; 
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the railroads never went forward with 
the remainder of the plan designed to 
accomplish the closing of the individual 
pier station . 

“The station has been a success in re- 
ducing street congestion. . . However, 
the railroads have never promoted the 
station or made full use of its po- 
tential. .. 

“Nothing ... would please our com- 
missioners more than to have the rail- 
roads concentrate their less-carload op- 
erations through this terminal in order 
to reduce the peddling of shippers’ 
freight around the city to scattered in- 
dividual stations and the resulting street 
congestion. . . 


‘Discouraging Results’ 

“Despite the discouraging results of all 
these efforts to carry forward the plans 
for cross harbor rail connections, belt 
line integration and consolidation of ter- 
minals, the port authority has kept on 
trying. 

“In 1938 the commissioners .invited 
the railroads to engage in a ‘compre- 
hensive joint canvass of the gains which 
could be made by unification of station 
operations in all sections of the port, 
consolidation of marine operations and 
waterfront yards, float bridges and light- 
erage piers and the substitution of all 
rail cross harbor operation and joint 
terminal trucking and marine opéra- 
tions where possible.’ The response 
again was negative. 

“Again in 1948 ... the Port of New 
York Authority proposed the establish- 
ment of consolidated carfloat merchan- 
dise, freight station and one large joint 
produce receiving terminal. The port 
authority proposed to expend $54,903,275 
to create modern terminals for the rail- 
roads on Manhattan Island to replace 
the 32 piers which the railroads were 
renting from the city. It was esti- 
mated that this plan would save §$1,- 
640,000 a year on non-perishable freight 
alone. . . 

“At the hearings before the Board of 
Estimate, a representative of the rail- 
roads pulled the rug from under the 
plan by saying, “The railroads strongly 
believe that they can more efficiently 
and economically serve their patrons by 
retention of individual pier operations.’ 


Position of Port Commissioners 


“. . . I think the recitation of the 
record can leave no doubt of the reason 
why we have not progressed further. It 
cannot be said that the fault lies in the 
principles or the projects. Not only did 
the railroad executives agree with the 
principles of the plan of 1922, but most 
of the specific projects have been drawn 
up by engineers or operating men from 
the railroads’ own technical staff ... 
Our commissioners naturally feel, there- 
fore, that the reluctance of many rail- 
roads to join in any common effort has 
been at the root of the difficulty. 


“Do you wonder that more progress 
has been made in moving forward with 
airports, truck terminals, bus terminals, 
marine terminals and other facilities in 
which the carriers by air, road and water 
have been willing to join the port author- 
ity in cooperative ventures and promote 
them for their mutual benefit?” 


Mr. Cullman said that within the last 
two months port authority staff mem- 
bers had explored, with the presidents 
of certain New York lines, “measures to 
make more effective the joint interests of 
the port and the railroads in our pro- 
gram of developing marine terminals 


with direct rail switch connections at ‘ Mr. 
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Newark and Hoboken.” At the close of 
the last conference on this subject, “only 
two weeks ago,” he said, it was agreed 
that an effort would be made “to get 
more of the railroad presidents to con- 
sider with our staff the problem of the 
handling of merchandise freight to Man- 
hattan . 

“Perhaps, therefore,” Mr. Cullman 
continued, “you can now understand 
why your sudden and unwarranted pub- 
lic attack on the port authority as be- 
ing prejudiced against the railroads 
comes with such a shock to us. We hope 
sincerely it will not affect the excellent 
relationships which we have been grad- 
ually reestablishing with the railroad 
presidents ... 

. .. The port authority continues... 
to be ready and willing to sit down and 
discuss with all of the railroads or any 
group of interested carriers such im- 
provements in facilities for delivering 
freight by rail in the port of New York 
which you consider suitable and appro- 
priate .. .” 






' Mr. Hedden:on Export-Import Trade 


Mr. Hedden, in his letter to Mr. 
Mackie, said he was challenging the facts 
and conclusions stated by Mr. Mackie 
to support the charge that New York 
port authority policies had reduced the 
port’s share of the nation’s import-ex- 
port business by 34 per cent. The use 
of export-import tonnage figures to de- 
termine trends required careful study if 
they were to be used as an accurate tool 
of analysis, said Mr. Hedden. He dis- 
cussed year-to-year fluctuations in ex- 
ports of coal and grain, as related to 
deficits of those bulk commodities in 
other parts of the world. 

“We have found,” he said, “that an 
accurate gauge of the trend of commerce 
through the port of New York as against 
other ports cannot be obtained by in- 
discriminate selection of years, partic- 
ularly those in which these bulk com- 
modities contribute an extraordinarily 
heavy component of the total. 


“You choose to prove your thesis of the 
‘alarming decline in the position of the 
port of New York’ by comparing the 
year 1951 with the year 1925... The year 
1951 was an abnormally low year in New 
York’s percentage of the nation’s total 
and 1925 was a high year .. . Our per- 
centage of the national total was at an 
all-time low by reason of the huge ship- 
ments in 1951 of nearly 50 million tons 
of grain and coal overseas to meet the 
world’s deficits in these commodities. 
Most of this grain and coal moved 
through ports other than New York 
which have more favorable rail freight 
rates .. . New York’s percentage in 1925 
was the third highest of the 25 peacetime 
years for which we have accurate rec- 
ords. If you had chosen the next year, 
1926, as your base, your comparison 
would have been much different ... 


Racketeering and Labor Unrest 


“The percentage decline of New York 
in the total United States foreign trade, 
such as it is, in the opinion of those 
closest to the problem, has more ob- 
vious causes than the lack of certain rail 
belt lines. Waterfront racketeering and 
resulting labor unrest have troubled 
the port... 


“The -adverse rail differentials and 
extra rail charges have been other ob- 
vious handicaps to maintaining our 
share of the nation’s commerce. You are 
undoubtedly aware of the careful study 
of this subject by a committee in which 

Cullman and three railroad repre- 
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sentatives participated. Since then, real 
progress has been made in eliminating 
these handicaps, but more remains to be 
done. ° 

“. . . You stated that ... the Port 
Authority Bus Terminal investment of 
$23,400,000 ‘is more than it has spent 
for either marine or railroad facilities 
in its entire 31 years.’ . Your facts 
were incomplete and your method of 
calculation inconsistent. ... At Toronto 
I said that we had already spent $40,- 
000,000 on railroad and marine termi- 
nals and were committed to nearly $30 
million more. The railroad and marine 
terminal investments of the Port Au- 
thority in the union railroad freight 
station, Brooklyn, Port Newark and 
Hoboken marine terminals to the end 
of 1952 aggregated $40,077,959. . . 

“You are right in stating that some 
of our other projects, including airports, 
are not paying full debt charges, but 
we believe that in good time they will 
do so: In the meantime, the air and 
other carriers are paying rates and 
charges that are compensatory. In all 
instances under our control such rates 
and charges are, of course, substantially 
more than the $.05 per square foot rate 
the railroads pay us at their railroad 
freight terminal. .As a matter of fact, 
at our airports and marine terminals, 
we charge that much and more for the 
rental of vacant, unpaved, unimproved 
land! 

“I hope that your ill-timed, unfounded 
Toronto attack will not affect the con- 
tinuance of the rail progress which had 
been made in the last 60 days in friendly 
and constructive discussions with sev- 
eral of the railroad executives on our 
common problems, particularly the di- 
rect rail connections to the marine 
terminals on the New Jersey side. I 
sincerely hope that these can be con- 
tinued without interruption.” 





Greyhound to Acquire Bus 
Stock Held by Railroads 


The Greyhound Corporation has an- 
nounced that it has concluded a series 
of agreements to acquire railroad-owned 
stock in the two largest Greyhound op- 
erating companies, and to purchase an- 
other connecting bus line. 

The acquisitions, described as “the 
largest and most important group trans- 
action in the history of the bus industry,” 
involve: (1) A 33.7 per cent common 
stock interest held by the Southern 
Pacific Railroad in Pacific Greyhound 
Lines; (2) a 50 per cent common stock 
interest held by the Pennsylvania Rail- 
road in Pennsylvania Greyhound Lines, 
and (3) all operations of Tennessee 
Coach Co., operating 123 buses over 997 
route-miles in Tennessee, Georgia, and 
West Virginia. 

In addition, negotiations are under 
way for Greyhound to purchase all op- 
erations of the Blue Ridge Line and its 
affiliate, White Star Lines, operating 142 
buses over 1,130 route-miles. All the 
transactions are subject to approval by 
the Commission and the various state 
commissions. 


Orville S. Caesar, Greyhound presi- 
dent, said that acquisition of the rail- 
road interests in Pacific Greyhound and 
Pennsylvania Greyhound would permit 
the ultimate merger of these operations 
into the Greyhound Corporation. 


In recent years, he said, Greyhound 
had acquired the financial interests for- 





That is the appeal of Johnny 

Careful and the M. & St. L. 
Railway to All Receivers of Railroad 
Freight. Most of them do—cleaning 
everything out of cars in which 
shipments arrive. 

Some don’t, however. They leave 
cars cluttered with dunnage, lumber 
and other bracing materials, steel 
strapping, paper, damaged cartons 
and all sorts of rubbish and dirt. 
These are the people whose coop- 
eration Johnny Careful is asking, on 
behalf of the Railways, the Shippers 
Advisory Boards and the Public. 

Railroads themselves aren’t al- 
ways perfect housekeepers. Too 
often, they leave stuff in cars, after 
receivers have neglected to remove 
it. But the roads are doing better 
and better to provide really clean 
cars. 


Big New Job for Johnny Careful 


Johnny, you remember, is the Big 
Boss each April of Perfect Shipping 
Month, dedicated to proper pack- 
aging, labeling and loading freight. 
Now he heads a new campaign for 
completely clean unloading. 


To clean debris out of cars costs 
U. S. railroads over $100,000,000 a 
year. And the annual cost to shippers 
and railways in time lost is even 
more appalling: 24,000,000 Freight 
Car Days. That means the average 
of three days, required to move each 
dirty car to a “cleaning track,” clean 
it and switch it back, totals the 
equivalent of keeping 24,000,000 
cars out of service one day apiece. 


All this useless waste of time and 
money can be avoided by 


CLEAN UNLOADING OF EVERY CAR 


7e MINNEAPOLIS & ST. LOUIS Zactuay 


FAST FREIGHT SERVICE 


IN THE MIDWEST 


JOHNNY CAREFUL 
SAYS 


When You 


nload... 
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merly held in other Greyhound com- 
panies by the New York Central, Union 
Pacific, Chicago and North Western, and 
the New Haven railroads. Of the 18 bus 
operating units in Greyhound’s trans- 
portation system, interests would be re- 
duced to three, if the above transac- 
tions were approved, said Mr. Caesar. 
The Great Northern Railway has a 443 
per cent common stock interest in 
Northland Greyhound. The Richmond, 
Fredericksburg & Potomac Railroad 
owns 49 per cent of the common stock 
of Richmond Greyhound, while South- 
ern Pacific and the St. Louis-Southwest- 
ern railroads own 7.2 per cent and 8.5 
per cent, respectively, of the Class B 
common stock in Southwestern Grey- 
hound. 

“Years ago, when the bus industry was 
very young,” said Mr. Caesar, “many 
railroads became interested in bus opera- 
tions in their respective territories. This 
enabled them to substitute bus service 
for rail service which had to be discon- 
tinued. The close cooperation between 
the railroads and Greyhound in years 
past has made a very valuable contribu- 
tion of the development of the Grey- 
hound System. With the passage of 
years and the tremendous expansion of 
the country’s highway system, this sit- 
uation has changed in many respects. 
The Southern Pacific and Pennsylvania 
railroads have concluded that the need 
for rail investment in the bus industry 
no longer exists. 

“The relationship between Greyhound 
and the railroads has been a very sat- 
isfactory one to both parties. The rail 
lines owning part interest in Greyhound 
companies have at all times offered their 
fullest assistance, making available their 
terminal and other facilities. Their 
wealth of transportation experience has 
always been available to Greyhound 
without charge or obligation. The details 
of bus operation have been left entirely 
in the hands of the Greyhound organiza- 
tion. At no time can I recall where the 
railroads have interfered with the bus 
management. No finer relationship could 
have existed between two transportation 
agencies—and this has been to the mu- 
tual advantage of the bus system, the 
railroads, and the traveling public. The 
purchase of the interests of these two 
railroads is in line with Greyhound’s 
policy to integrate as completely as pos- 
sible all of the Greyhound operations. 

“With gross revenues exceeding $250,- 
000,000 annually, Greyhound has 
achieved the status of the nation’s 
largest passenger transportation sys- 
tem, operating more than 550,000,000 
bus miles and employing nearly 30,000 
persons. 

While financial considerations in- 
volved in the above individual transac- 
tions were not disclosed, it was reported 
that. the total amount in all three was 
approximately $22,500,000. The railroads 
will retain certain amounts of preferred 
stock in Pennsylvania and Pacific Grey- 
hound. Pacific Greyhound Lines, the 
largest operation in the Greyhound sys- 
tem, has 10,424 route miles, from Texas 
to California and Oregon. Pennsylvania 
Greyhound, second largest unit in the 
Greyhound system, has 6,129 route 
miles. It was formed in 1930 to com- 
bine the bus operations of the Penn- 
sylvania Railroad with other bus lines 
in the area owned by Greyhound. 


St. Paul Depot Rerouting 


Agent Charles W. Taylor, of the Com- 
mission, has authorized the Saint Paul 
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Union Depot Co., and its connections, ‘to - 


divert or reroute traffic over any avail- 
able route to expedite the movement be- 
cause of work stoppage. 

The action was by Taylor’s I.C.C. order 
No. 29 under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent, effective from 12:01 a.m., Octo- 
ber 7, to 11:59 p.m., October 22. 

Under the revised service order, Agent 
Taylor has power to authorize diversion 
and rerouting when, in his opinion, 
emergencies exist in which railroads are 
unable to move traffic currently over 
their lines. 


(See Strike story on page 61) 


1.C.C. Creates ‘Motor 
Carrier Board’ to Ease 


Burden of Its Members 


The Commission announced by a 
notice, and an accompanying order, 
on October 8 that effective November 
16 it would create a “motor carrier 
board” with power to act initially on 
four classifications of motor carrier 
regulation work. It said the action 
was taken after consideration of 
suggestions “eminating from practi- 
tigners, from legislators, and from 
others, in order to relieve members 
of the Commission of as much detail 
as possible.” 


The new board, according to the Com- 
mission, would have power to act initi- 
ally: 

(1) On requests by applicants to dis- 
miss applications under sections 206, 207, 
208, 209, 210, and 211 of the interstate 
commerce act in proceedings which had 
not involved the taking of testimony at 
a public hearing. 


(2) On applications under section 
210a(a) for temporary authority for 
service by common or contract carriers 
by motor vehicle. 


(3) In uncontested motor carrier revo- 
cation proceedings under section 212(a) 
which had not involved the taking of 
testimony at a public hearing. 


(4) On applications under section 
212(b) relating to transfer of certificates 
or permits which had not involved the 
taking of testimony at a public hearing. 


Appellate Division Designated 


“In addition to the reservations specif- 
ically set out in the Commission’s order 
delegating this power,” said the Commis- 
sion in its notice, “the board is given 
authority, when it deems it advisable, to 
certify any matter to division 5 for deci- 
sion. Division 5, in respect of all initial 
actions by this board, will serve as an 
appellate division of the Commission. 

“Certain administrative changes have 
been necessary which are effectuated 
through regular minute entries and are 
not a part of the order of delegation. In 
substance, these administrative changes 
require that the motor carrier board 
shall consist of three members, includ- 
ing a chairman; and that the members 
of said board shall be employes whose 
classifications are such that they fall 
within the classes of eligible employes 
specifically designated in section 17(2) 
of the interstate commerce act.” 

The Commission adopted special rules, 
effective November 16, governing proce- 


‘TRAFFIC WORLD 


dure before the motor carrier board, as 
follows: 


“Rule (a). The proceedings of the mo- 
tor carrier board shall.be informal. No 
transcription of such proceedings will be 
made. Subpoenas will not be issued and, 
except when applications or petitions 
are required to be attested, oaths wili 
not be administered. 

“Rule (b). Petitions for reconsidera- 
tion of the action of the motor carrier 
board may be filed by any interested 
party with the Commission for the at- 
tention of the designated appellate divi- 
sion within 30 days following service of 
notice of such action. In all other re- 
spects, such petitions and the answers 
thereto will be governed by the Com- 
mission’s general rules of practice.” 


Section 17 (2) of the act empowers the 
Commission to delegate certain work, 
business, or functions “to any division, 
to an individual commissioner, or to a 
board to be composed of three or more 
eligible employes.” The Commission said 
it would create the motor carrier board 
under that section. 


Provisions of Order 


The Commission’s mimeographed or- 
der stated that the Commission sought 
to eliminate from the four-page as- 
signment of division 5’s work certain 
matters arising under sections 206, 207, 
and 208, relating to applications for cer- 
tificates of public convenience and neces- 
sity; section 209, relating to permits; 
section 210, relating to dual operations; 
section 210(a), relating to applications 
for temporary authority; section 211, re- 
lating to brokerage licenses; section 
212(a), relating to suspension, change, 
and revocation of certificates, permits, 
and brokerage licenses, and section 212 
(b), relating to transfer of certificates or 
permits. 

The order said that division 5, as an 
appellate division, would consider ap- 
plications for hearing, reargument, or 
reconsideration of orders and require- 
ments of the board, the decisions of the 
appellate division to be “administratively 
final and not subject to review by the 
Commission.” 


The instant order amended and sup- 
plemented the Commission’s order of 
June 8, 1942, relating to organization of 
divisions and assignment of work, busi- 
ness, and functions. The instant order 
detailed the amendments to change the 
assignment of work of division 5 and 
individual Commission members, specify 
assignments to the board, and provide 
for rehearings and further proceedings. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and 8S. M-5351, Hassocks—Richmond, 
Va. to Md., N.J., Ohio and Pa., the Com- 
mission, Board of Suspension, suspended 
from October 8, to and including May 7, 
1954, schedules as published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 14 of 
the Royal Transportation Co., Bedford, 
Pa. The suspended schedules proposed 
to establish new or reduced motor com- 
mon carrier commodity rates on has- 
socks, minima 10,000 and 12,000 pounds, 
from Richmond, Va., to points in Mary- 
land, New Jersey, Ohio and Pennsylvania. 
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The proud papa is F# F. Michtom, Chairman of Ideal Toy Corporation, but... 


Do you recognize his famous family? 


They’re all celebrities except the happy “father”! He's B. F. 
Michtom, who built a $25,000,000 business promoting “‘char- 
acter” dolls inspired by famous personalities. He’s holding 
Saucy Walker and Harriet Hubbard Ayer. The others are 
Mary Hartline, the Toni Doll, Shirley Temple, and Smokey 
Bear, protégé of the U. S. Forest Service. 

“Real-life stars create plenty of excitement when they appear 
at famous stofes,” says B. F. Michtom. “But to cash in, we have 
to get the dolls on the counter on time. We call Air Express. 
Frantic telegrams come in: ‘Sold out. 1,000 kids in store. Send 


more dolls!’ We.keep both kids and stores happy — we call 
Air Express again! 

“Stores need mat ads. They run out of autographed photos, 
Jr. Forest Ranger application cards and similar promotion 
materials. Air Express fills the gap fast. 

“Nobody needs Air Express more than we. It’s indispens- 
able. Yet we pay no premium for this superior:service. In fact, 
Air Express rates are /owest of all on most of our shipments.” 


It pays to express yourself clearly. Say Air Express! Division 
of Railway Express Agency. 


&> Air Express — 


et 
; GETS THERE FIRST via US. Scheduled Airlines 





TRAFFIC WORLD 


We sponsor this series of advertisements about the Traffic Manager and his job because we believe 
the Traffic Man is management’s answer to better and more economical movement of material. 


Chesapeake and Ohio Railway, Terminal Tower, Cleveland 1, Ohio 
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This Is 
the Office Where the 
Sale Was Made 


‘he contract was a juicy one and a 


competitive supplier was after it hammer and tongs 


The factory prices of both were almost identical. And then, 


after Sales had done everything it could, it was the Traffic Manager 
who played the winning card. 


Based on increasing the minimum weight per car, he thought he saw 
a plausible argument for a decrease in the commodity rate. 

The new rate would also give the railroad a slightly better return 
per car mile, and with carrier support he had little trouble 

getting his proposal for rate revision approved. His company 
submitted a bid FOB destination which put its delivered 

cost just enough below the competitor’s to clinch the contract. 


In the complex field of freight rates and classification a really 
competent traffic expert can do more than save his company plenty 
of money on shipping charges. He can also cooperate with other 
department heads to get more business, to give better service to 
customers and to facilitate the flow of manufacture. 


Such a man may not be easy to find. If you have a man in your 
organization who has the capacity to grow into such 
responsibilities, your best bet may be to help him get the special 
training that the job requires. Whatever you have to 

do to get or train him, he will be worth many times his cost. 


As one of the great carriers of 


merchandise freight in the country, the 


Chesapeake and Ohio Railway 


is vitally interested in any plan 


that will move more goods, more efficiently 














No Need to NS 
Dally for Moving Dates: 









GREYVAN 


Gives You the Anewer in Hours 
tnilead of Dayt- A 


Instant leased wire and teletype communications, 





















between Greyvan’s branches, district and regional offices 

and Central Dispatching, provide moving date answers 
immediately. Fast, time-saving action is characteristic of Greyvan’s 
long distance moving service. Greyvan is the only long distance 
moving company with a company-owned branch office set 

up (over 110 branches!). Each office completely integrated, 
system-wide. That's why more and more executives are 
depending upon Greyvan to take the load off their minds. 


GREYVAN LINES, INC. General Offices: 
57 West Grand Avenue, Chicago 10, Illinois 


Let GREYVAN 
Take the Load 


Off Your Mind! 
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Barry Made Chairman of 


National Traffic Committee 


The National Traffic Committee of the 
trucking industry, meeting in Washing- 
ton, D.C., for the first time since being 
reconstituted in July, elected E. J. Barry, 
of Portland, Ore., chairman for the 1953- 
1954 term, it was announced October 8. 

Other officers chosen were: W. P. 
Downey, Columbus, O., first vice-chair- 
man; B. L. Frazier, Winston-Salem, N.C., 
second vice-chairman; and F. G. Freund, 
Washington, D.C., secretary. 


Mr. Barry, general manager of the 
Pacific Inland Traffic Bureau, Portland, 
is the first western representative to act 
as chairman of the national committee 
since the group was formed as an auton- 
omous organization in 1949. He has been 
a member of the N.T.C. and its predeces- 
sor organizations since about 1946. Dur- 
ing this time, has has taken an active 
part in forming the policies followed in 
the publication of the motor carriers’ Na- 
tional Freight Classification. 


In the early days of federal regulation 
of motor carriers, Mr. Barry was a mem- 
ber of a group of trucking industry rep- 
resentatives which presented the indus- 
try’s viewpoints for the first draft of the 
1.C.C.’s Tariff Circular which now gov- 
erns the construction, filing and posting 
of common motor carrier tariffs. 


The National Traffic Committee con- 
sists of 100 members, nominated and 
elected annually by the participating car- 
riers in the classification, to act as their 
representative in the classification and 
other tariff matters of general concern to 
the industry. 


Former Interstate Commerce Commis- 
sioner Clyde B. Aitchison has been re- 
tained again as a consultant to the Na- 
tional Traffic Committee, Mr. Freund an- 
nounced. Mr. Aitchison, who became as- 
sociated with the committee last year, 
would advise on current traffic and re- 
lated problems, on the basis of his long 
experience in the transportation field, 
said Mr. Freund. 





Conference Penalty Against 
Port of San Diego Lifted 


The Outward Continental North Pa- 
cific Freight Conference has announced 
the elimination of a $5.00 a ton penalty 
against the Port of San Diego, Calif., 
following a meeting of conference lines 
in Rotterdam, Holland. 


The surcharge differential had been 
levied against San Diego since 1935 on 
Carzoes of European origin because it 
was felt that “insufficient tonnages” 
Were available to warrant the handling 
expense, the conference said. 


E ‘mination of the penalty gave the 
southern California port equal status 


— » eoaed major Pacific Coast ports, 
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Threat of Disbarment From I.C.C. Practice 
Faced by Two Attorneys for J. T. Kingsley 


Orders Served on Them at Conclusion of Argument in Norfolk Southern 
Investigation Direct Counsel for Former Railroad President to Show 
Cause Why They Should Not Be Disbarred From Practicing Before I.C.C. 


At the conclusion of argument 
October 7 before all but one member 
of the Commission in No. 30980, 
Practices of Norfolk Southern Rail- 
way Co. and Norfolk Southern Bus 
Corporation, Chairman Johnson in- 
structed an aide to hand to each of 
two Washington, D.C., attorneys who 
represented J. T. Kingsley, former 
president of the two carriers, an en- 
velope. 

Each envelope contained an order to 
show cause why the attorneys should not 
be disbarred from practicing before the 
Commission, because of statements con- 
tained in exceptions filed by the attor- 
neys to the proposed report of Examiner 


O. L. Mohundro in that proceeding 
(T.W., July 4, p. 13). 


The orders were issued in Ex Parte 
190, Order and Notice of Complaint. 
Against John K. Pickens, a Registered 
Practitioner, Under Rule 9(a) of the 
Commission’s Rules of Practice, and Ex 
Parte 191, having the same title, with 
Jerry N. Griffin as the individual named. 
Each order gives the attorney named 30 
days from date of service, October 7, to 
show cause why he should not be dis- 
barred from further practicing before 
the Commission. 


Mr. Pickens had made the argument 
on behalf of Mr. Kingsley, and received 
the envelope bearing his name at coun- 
sels’ table. Mr. Griffin, who had asked 
for time and been listed to appear in 
argument for Mr. Kingsley said, when 
his name was called, that he would not 
argue. He was sitting with other specta- 
tors in the hearing room when he was 
handed the envelope bearing his name. 

Neither attorney would disclose the 
contents of the envelopes when asked 
what they contained. However, as soon 
as word was received by the Commis- 
sioner’s assistant secretary, George W. 
Laird, that the orders had been served, 
they were made public. 

Each order indicated that the respond- 
ent had been admitted to practice before 
the Commission in March, 1952, follow- 
ing issuance of the Commission’s order 
of investigation in No. 30980 in January 
of that year. 


Text of Order 


The text of the order in Ex Parte 190, 
which is the same as that in Ex Parte 
191, except for the substitution of the 
name of Jerry N. Griffin, and the date 


when he was admitted to practice, March 
5, follows: 

“Whereas the Commission on March 
21, 1952, entered an order admitting 
John K. Pickens, hereinafter called re- 
spondent, to practice before it, and 
entered the name of said respondent on 
its register of persons entitled to prac- 
tice under rule 8(a) of its general rules 
of practice; 

“And whereas it appears, That on 
January 14, 1952, in docket No. 30980, 
Practices of the Norfolk Southern Rail- 
way Company and Norfolk Southern 
Bus Corporation; the Commission, on 
its own motion, instituted an inves- 
tigation into and concerning the man- 
agement, accounting, financial and other 
practices, of said carriers, ordering that, 
among others, J. T. Kingsley be made 
a respondent in that proceeding, and 
further ordered that the proceeding be 
assigned for hearing before Examiner 
O. L. Mohundro; 

“And it further appearing, That the 
proceeding was heard before said Ex- 
aminer O!} L. Mohundro, and that said 
examiner on April 10, 1953, filed his 
proposed report recommending that the 
Commission make certain findings and 
conclusions in said proceeding; 

“And whereas it further appears, That 
on July 1, 1953, respondent John K. 
Pickens, together with his partner or 
associate, Jerry N. Griffin, as attorney 
for said J. T. Kingsley; in said docket 
No. 30980 filed a certain pleading en- 
titled, ‘Exceptions on Behalf of J. T. 
Kingsley, Respondent, to the Proposed 
Report of Examiner O. L. Mohundro,’ 
hereinafter called exceptions, in which 
exceptions it was stated among other 
things: 

“ ‘Respondent was denied a fair hearing 
and due process in that the same was 
not held in accordance with the pro- 
visions of the administrative procedure 
act or applicable Supreme Court and 
federal court decisions as hearing ex- 
aminer was not selected in rotation. 


“Tt is well known that Hearing Ex- 
aminer Mohundro has been attached to 
one commissioner’s staff for several 
years. He is not one of those trial ex- 
aminers who have been in a so-called 
pool, not assigned to the staff of any 
Commissioner and assigned hearings in 
rotation. Respondent respectfully sub- 


mits that he is entitled to a hearing be- 
fore a Hearing Examiner who, at the 
time of the hearing, is not assigned to 
a Commissioner who may later pass on, 
and advise with his colleagues concern- 
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ing, such hearing examiner’s proposed 
report. 

“*The letter and spirit of the adminis- 
trative procedure act requires that 
hearings be assigned to and conducted 
by hearing examiners in rotation. Re- 
spondent sincerely believes that Hearing 
Examiner Mohundro was ‘hand picked’ 
to hold the hearing in this matter in 
order that the Commission might use 
his findings as the basis for recommend- 
ing further legislation from Congress 
on matters which the Congress has pre- 
viously refused the Commission addi- 
tional authority. 

“Tt is one thing for an administra- 
tive agency to hold a hearing to ascer- 
tain the truth for the purposes of re- 
questing necessary legislation, but it is 
quite another thing to debase the citizen 
for the purpose of publicity or some simi- 
lar motive. That this was at least one 
of hearing examiner’s motives is indi- 
cated by the statement appearing on 
page 44 of his report. 

“*Hearing examiner’s findings are 
based on his uninhibited suspicion and 
are completely unfounded. This is borne 
out by his own statement (page 18, para- 
graph 2) that “there is nothing of record 
which would show a clear division of 
time devoted by the four named officers 
(one of whom was Kingsley) to the af- 
fairs of the Railway Company and its 
subsidiaries on the one hand, and to 
their outside business activities and in- 
terests on the other.” If that is true, 
what is hearing examiner attempting to 
do other than sling mud. 

“*Hearing examiner takes the attitude 
that it was the Commission’s purpose in 
its order of investigation that respond- 
ents would come to the hearing and in- 
criminate themselves. When they failed 
to do so, hearing examiner was so dis- 
appointed that he now attempts to use 
a divining rod as a substitute for legal 
and administrative due process. 

“*To the statements and findings of 
Hearing Examiner .. . relating to the 
lease of the penthouse apartment at Vir- 
ginia Beach on the ground that the 
mere descriptive adjectives used by ex- 
aminer indicate that he is so biased 
and prejudiced that he is unable to 
make a full and fair report of same. 


“‘Hearing examiner is bound by the 
interstate commerce act, as amended, and 
the rules and regulations promulgated 
pursuant thereto. The hearing was not 
called to adjudge respondent Kingsley 
or any other respondent guilty of some 
moral predilection of hearing examiner. 
If respondent. showed a lack of sensi- 
tivity to any moral principle which in 
itself is not a violation of such act or 
rules and regulations, it ill behooves 
hearing examiner to make a finding in 
such regard. Such conduct emphasizes 
in a shocking manner the bias and prej- 
udice of examiner.’ 


“And whereas, The statements in said 
exceptions above quoted charge the Com- 
mission with ulterior motives in the as- 
signment of an examiner, with holding 
hearings in said proceeding for a purpose 
other than that represented in its order 
of investigation, and with holding hear- 
ings with an intent to debase respondent 
Kingsley for the purpose of publicity or 
some similar motive; 

“It is ordered, That a proceeding of 
investigation be instituted in the above 
matter; that said John K. Pickens be, 


and he is hereby, made respondent there- 
to; and that this order be served upon 
said respondent by delivering to and 
leaving with said respondent a copy 
thereof. 

“It is further ordered, That respondent 
may file with the Commission at its of- 
fice in Washington, D. C., within 30 days 
from the date of service of this order 
upon him, an answer thereto in which 
he may show cause why he should not be 
disbarred from further practicing before 
the Commission. 

“It is further ordered, That the suffi- 
ciency of the answer when so filed shall 
be passed upon by the Commission; and 
that in case an issue of fact appears to 
have been raised, an order shall be en- 
tered setting a time and place for hear- 
ing of the respondent upon such issue. 

“And it is further ordered, That in the 
event said respondent fails to file an 
answer as aforesaid he shall be declared 
to be in default, and this Commission 
will take such action as may be meet 
and proper in the premises.” 


Argument Addressed to Report 


The Commission had filed no brief in 
the case, and offered no argument. In 
his proposed report, Examiner Mohun- 
dro recommended findings that there had 
been violations of certain sections of the 
interstate commerce act in connection 
with the use of funds of the respondent 
railroad and bus company (T.W., April 
18, p. 52). 

Attorneys were asked many questions 
from the bench, the commisioners ex- 
pressing a desire tthat the issues be dis- 
cussed, indicating that they wanted to 
know how the attorneys differed with 
the examiner’s report. 

In connection with several of the find- 
ings recommended by the examiner, for 
example, that section 20(a) of the inter- 
state commerce act had been violated 
when the railroad repledged its general 
mortgage bonds after they had been re- 
acquired, Arthur J. Winder, general so- 
licitor for the railway and bus corpora- 
tions, said that if the act had been vio- 
lated, the Commission was not charged 
with declaring the railroad guilty. He 
answered a question by Commissioner 
Knudson by saying that the Commis- 
sion had the power to “investigate a situ- 
ation of this kind,” but the attorney 
added that the examiner had said the 
railroad had violated the act in connec- 
tion with the transportation of certain 
persons to Kentucky Derby, and he as- 
serted that “whether or not that is the 
kind of free transportation forbidden by 
the act is a question for the courts to 
decide.” 

Commissioner Mitchell wanted to know 
if Mr. Winder was contending that the 
officers of a railroad had the right to 
invite any number of people to the 
derby without their paying passenger 
fares. Mr. Winder said the statute 
forbade the giving of free transportation, 
but added that his point was that it 
was not the duty of the Commission 
to declare the company guilty. If the 
company was guilty, he asserted, it was 
the duty of the Commission to investi- 
gate the facts and to report those facts 
to the proper authority and let the 
courts handle the matter of guilt or 
innocence. He recalled that a suit had 
been filed in the federal district court 
at Norfolk by the Department of Justice, 
asking an injunction against the rail- 
road so that it might not offer free 
transportation. 


Asked by Commissioner Knudson if 
the Commission could issue a cease and 
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desist order, Mr. Winder said that, in 
this case, it had not undertaken to do 
so, but had reported the matter to the 
Department of Justice. In answer to 
several questions by Commissioner Mit- 
chell, Mr. Winder said he did not know 
that the management had refused to 
furnish the names of those who had 
been guests on the trips to the derby) 
in 1950 and 1951, but he added that 
there was objection to putting the names 
of the guests into the record, and that 
that position was sustained by the exam- 
iner. 


Power of Commission 


Commissioner Knudson returned to 
the power of the Commission to issuc 
@ cease and desist order, and this time 
Mr. Winder said he did not believe the 
Commission had that authority, and 
that he did not know of any instance 
in which it had undertaken to issue a 
restraining order against a railroad in 
a case of that kind. He agreed with 
the commissioner that the Commission 
had issued a number of service orders 
addressed to the railroads, and the 
attorney said that where there was a 
question of violation of the law the 
Commission reported it to the Depart- 
ment of Justice for appropriate action. 
He told Commissioner Mitchell he did 
not think the general investigation of 
the Commission instituted about two 
years ago into free transportation was 
broad enough to include the question 
in this case. 

Mr. Winder said the corporate respond- 
ents also objected to the examiner’s 
findings as to the physical condition of 
the railroad, and with reference to the 
failure of the railroad to require its presi- 
dent and chairman of the board to fur- 
nish it with details of expense accounts. 


Expense Account Details 


Mr. Winder asserted that correspond- 
ence with the Commission on the sub- 
ject, and conferences, had resulted in 
there being no requirement that the 
details be furnished. Commissioner Ma- 
haffie asked if details were furnished 
in connection with the instant case and 
asked why, when Mr. Winder said they 
had not. The attorney said that the 
Commission had the power to force the 
furnishing of details in any particular 
case and the commissioner remarked 
that “we tried in this case and did not 
get them.” Mr. Winder referred to a 
case in which he said the officer of a 
company had been forced to furnish the 
required information. He named the 
case as Smith v. I.C.C. 


Commissioner Mitchell said that “you 
did everything in your power to resist 
giving this information to the Commis- 
sion,” and the attorney replied that he 
did not think that “we did everything in 
our power.” The commissioner remarked 


that “you did not tell us,” and Mr. Win- © 


der said that “we did not have them,” 
whereupon the commissioner asserted 
that “you did not tell us that.” Mr. Win- 


der said the Commission’s representative ~ 


might have talked to the chairman of the 
board directly, and perhaps to the presi- 
dent, but he added that he knew that 
“those details were not furnished to the 
management.” 


Chairman Johnson commented that 
the only suggestion he understood from 
Mr. Winder’s remarks was that the Com- 
mission must go to court in connection 
with any violation of the act. In further 
discussion of the matter, the attorney 
said he questioned that it would be of 
benefit to the Commission or the rail- 
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road industry as a whole to require rail- 
road executives to detail their expenses. 
He said there were cases where the lim- 
its were stretched, but that he thought 
they were few. He told Commissioner 
Cross that the practice of requiring de- 
tails of executives’ expenses went into 
effect March 14, 1953. 

Again returning to the findings con- 
cerning the transporting of guests to the 
Kentucky Derby, Mr. Winder said that 
“there is no difference in furnishing a 
guest an expense-free trip to the Ken- 
tucky Derby and some other form of 
equally expensive entertainment.” 

Wher. Commissioner Knudson asked if 
the railroad had filed a tariff for the 
derby trip, Mr. Winder said it had not 
and that the reason for his position was 
that the free transportation dealt with 
in sections 22 and 1(7) of the act referred 
to transportation “on one’s own line of 
railroad and not on” the line of some 
one else. He said the transportation to 
the derby was on the lines of the Chesa- 
peake & Ohio and not on the Norfolk 
Southern at any point, and that the 
charges of the C. & O. had been paid. 
He agreed with Commissioner Mitchell 
that if the trip had been on the Norfolk 
Southern it would have been a violation 
of the law. The commissioner said Mr. 
Winder took a technical position, and 
Chairman Johnson suggested that the 
guests had not been aware that they were 
on the C. & O. and not on the Norfolk 
Southern’s lines. 

Several times Commissioner Knudson 
asked whether or not arbitraries had not 
been granted the Norfolk Southern on the 
ground that it needed revenues. Mr. 
Winder said the road had arbitraries on 
some traffic. 


‘Extravagance’ Charge Questioned 

Harry C. Ames, representing Patrick B. 
McGinnis, who was chairman of the 
board of the Norfolk Southern at the 
time the investigation was instituted, 
handed up to the Commission two ex- 
hibits, which showed various statistics 
for the Norfolk Southern, and a compari- 
son with the experience of all railroads 
in the Southern Region. In connection 
with those exhibits he asserted that the 
showing made under the McGinnis- 
Kingsley management of the railroad 
since 1946 and the charge of extravagance 
and inordinate spending were not con- 
sistent. He said that the examiner “did 
not think much of that defense” and had 
Said it touched only remotely on the 
merits of the case. He said it was his 
general proposition was that “these so- 
called wasteful boys” had made a good 
showing. 
_ Commissioner Mitchell wanted to know 
if Mr. Ames was saying that the execu- 
tives could spend anything so long as 
they produced results. Mr. Ames said 
he had not said anything like that. He 
Said that “they showed wonderful results 
and that this is wholly incompatible with 
the charge of waste.” When he said 
the commissioner was exaggerating, the 
latter replied that he was not doing so 
but that the attorney was. Mr. Ames 
replied “that is my defense and I will 
Stick with it.” Chairman Johnson 
Wanted to know if the rail executives 
Could spend money until they reduced 
income and Mr. Ames said he had not 
Said that, adding that the Commission 
had the information on what was earned 
anc what was spent. As long as earn- 
Ings were what they were, he asserted, 
they could not have been wasteful.” 

_ When Commissioner Knudson asked 
if there was any proof that spending 


on entertainment at a club had in- 
creased the revenue of the railroad, Mr. 
Ames replied: “Of course not.” The com- 
missioner said Mr. Ames was asking the 
Commission to take his assertion in 
place of the facts of record. Mr. Ames 
said he was not, but was comparing 
revenues with expenditures adding that 
as long as “they got the results, the ex- 
penditures were all right.” 

Mr. Ames went over an exhibit which 
showed 11 items, comparing the years 
ended December 31, 1942, 1946, and 1951, 
showing favorable indexes for the end 
of 1951, the last full year for which 
figures were available, compared with 
1942 and 1946. In connection with divi- 
dend payments and stock ownership, 
Commissioner Knudson remarked that 
the management officials were getting 
dividends in addition to their expense 
accounts. Mr. Ames said, “Obviously; 
if they were stockholders,” adding that 
he liked to invest in a company where 
the officers had a lot of stock. 


The commissioner wanted to know if 
this was an example of a kind of man- 
agement “we are to condone or con- 
demn” not only with the Norfolk South- 
ern, but as to all railroads, water car- 
riers, and trucking companies, so that 
they would know that “the Commission 
will not stand for this kind of extrava- 
gance.” 


Mr. Ames replied that “if you had a 
proper case for a whipping boy, I would 
say yes, but not here.” He asserted that 
this was “no New Haven case.” In that 
case, he said, there was “spoilation.” 


Commissioner Knudson reverted to 
the situation of management receiving 
dividends and liberal expense accounts, 
and Mr. Ames said that “if the man- 
agement is not hurting surplus, and if 
the performance is good, why should 
not McGinnis have collected dividends 
as well as Joe Doakes?” He said he 
could not see any vice in the managers 
having held a lot of stock if the railroad 
was being run properly. 

The commissioner wanted to know if 
there was a matter of public interest 
in view of the pleas made to the Com- 
mission “to swell the revenues of the 
Norfolk Southern over those of other 
railroads.” Mr. Ames said he was not 
arguing a revenue case and that there 
was a public interest. He asked what 
stockholder had asked for the investi- 
gation, and that the stockholders were 
much better off under the McGinnis- 
Kingsley regime. 

Asked by Commissioner Mitchell if 
Mr. McGinnis had sold stock in 1948, 
Mr. Ames replied that he complained 
very bitterly about the inclusion of 
such evidence because it did not include 
the stock owned by Mrs. McGinnis. He 
added he thought it was unfair to get 
into the record an inference that Mr. 
McGinnis was “running away from the 
company.” In further discussion he 
said Mr. McGinnis had taken a profit 
in the market “the same as you or I 
would,” and that he had bought the 
stock again. 


Income Figures 


In commenting on his second exhibit, 
showing net income after federal income 
taxes and net railway operating income 
after those taxes, as showing an index 
of 232 for the 1947-1951 period of the 
McGinnis-Kingsley management and 103 
compared with the index for the South- 
ern Region, Mr. Ames remarked that 
there could be no such showing had 

there been inefficiency. Commissioner 


23 
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Clarke asked where there was a finding 
of inefficiency and Mr. Ames said if 
it was not in the findings, it was spelled 
out in the body of the report. 

Mr. Ames read from his brief to the 
effect that when a management showed 
results such as the McGinnis-Kingsley 
regime had shown, those considerations 
must weigh very heavily against any 
charge that there had been a failure 
to comply with every conceivable ac- 
counting regulation. 

He said that when he was an exam- 
iner for the Commission and was “ad- 
verse to someone,” he gave that person 
the most of his decision because “he 
was going to lose the case.” Mr. Ames 
added that “we don’t get a look-in until 
we get to page 76” of the 85-page report 
of the examiner. 

Commissioner” Mahaffie asked, if the 
railroad had had 25 per cent of the net 
they had showed, whether or not Mr. 
Ames would agree with the examiner. 
Mr. Ames said he did not believe he 
would, adding that he did not get into 
the case “at all until I saw the figures.” 

At this point Mr. Ames referred to the 
annual report of the Commission to 
Congress, and read an excerpt which 
referred to practices of carriers in main- 
taining places of entertainment, enter- 
taining traffic managers and others, etc. 
He said he thought it referred to the 
Norfolk Southern. He said that, if it 
did, “there is not a scintilla of evidence 
in the record that will support that 
statement.” He added that “if you say it 
does not” apply to the Norfolk Southern 
case “I will take it.” Mr. Ames received 
no answer from the bench. 

In answer to questions by Commis- 
sioner Knudson, Mr. Ames said that Mr. 
McGinnis and Mr. Kingsley worked as a 
team, but that they did not look over 
each other’s shoulders at expense ac- 
counts. He said he did not know whether 
they had an understanding as to Cad- 
illac cars owned by the company at 
various cities, but that they know “they 
were there” just as the commissioner 
knew there were 12,000 automobiles used 
by government departments. 


Case ‘Magnified’ 

Mr. Ames said he would not like to 
leave the case without offering a con- 
structive suggestion. He said there was 
an 85-page report that the Commission 
had to dispose of, but that “this case has 
been magnified out of all proportion to 
its importance.” He said he did not 
think there was anything in the record 
to justify a long report in the case. Most 
of the allegations, he- asserted, were 
moot. Messrs. Kingsley and McGinnis 
were out of the company, he said, and 
that they had voluntarily reduced their 
salaries before the Commission’s order 
of investigation was served on them. 

In.a series of questions asked by Com- 
missioner Mahaffie as to whether or not 
the two executives knew of the Commis- 
sion’s investigation before the order was 
served on January 22, 1952 (it was 
dated January 14, 1952), Mr. Ames said 
that the executives had told them they 
did not know and that he was telling the 
Commission that. He said that no one 
could say what was an excessive salary. 
adding that George Washington Hill had 
received a million dollars a year. He 
asserted that the repledging of rail- 
road bonds, found by the examiner to be 
unlawful, had been lawful, and that the 
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question was moot. He asked what the 
Commission had to put before the public 
in an 85-page report. He said he would 
ask one favor—if there were to be 85 
pages of misdeeds, “give us the courtesy 
of expressing 85 pages of good deeds.” 


Argument for Mr. Kingsley 


John K. Pickens, representing Mr. 
Kingsley, reviewed his allegation that 
Mr. Kingsley had not had a hearing in 
accordance with the administrative pro- 
cedure act, and that the hearing ex- 
aminer had been biased. He said that 
Examiner Mohundro had been “shocked 
by the large salaries” and that he had 
“refused to become unshocked when the 
evidence was put in on behalf of the re- 
spondents.” 


As to Mr. Pickens contention that 
there should have been a preliminary 
conference in an attempt to settle the 
issues, Commissioner Knudson said there 
could not be such proceedings before 
every case or “we would have chaos on 
chaos.” Commissioner Cross asked if the 
attorney had been prepared to make a 
proposal of settlement or adjustment, as 
provided by the administrative pro- 
cedure act in connection with prelimi- 
nary conferences. Mr. Pickens replied 
that “we were,” and that he did not 
think it could be assumed that such a 
conference would have been fruitless. 


He asserted that an audit of the rail- 
road’s accounts in the September pre- 
ceding the institution of the investiga- 
tion was routine and that February, 
1952, marked the actual beginning of the 
investigation. 

Commissioner Mahaffie commented 
that Mr. Pickens’ client had not testi- 
fied and asked if anything had prevented 
him from doing so. Mr. Pickens said 
nothing had prevented Mr. Kingsley 
from testifying, that he had been pres- 
ent at the hearings, and that his not 
testifying had been determined in con- 
ference by counsel. 


The commissioner wanted to know if 
the Commission was “to infer that as 
to the matters brought out, his failure to 
testify meant he had no objection to the 
facts brought out.” Mr. Pickens said he 
did not think that inference could be 
drawn. He said the Commission had 
broad powers of investigation, but that 
he did not think it, or its Bureau of 
Inquiry could say to an officer of a rail- 
road that a certain sum was too high as 
a@ salary and tell him to “come in and 
justify it.” 


Commissioner Mahaffie then asked if, 
in view of the failure of “your client to 
testify, may we properly assume that 
the facts brought out so far as he is 
concerned are not disputed?” Mr. Pick- 
ens said that when the commissioner 
spoke of facts insofar as expenditures 
were concerned, “I would say they are 
undisputed.” Commissioner Mitchell 
commented that the Commission had the 
right to say the testimony “against Mr. 
Kingsley is true or he would have testi- 
fied against it.” Mr. Pickens replied 
that he did not think the Commission 
would have the right “to draw an ad- 
verse inference.” He added that he did 
not think the Commission could “put an 
issue in investigation and require a citi- 
zen to come in and defend that issue.” 
Commissioner Mahaffie asked if that 
remark referred to the Fifth Amend- 
ment to the Constitution, and Mr. Pick- 


ens replied that it was “a philosophy 
something like that.” He added that, 
if the Commission “called him, he could 
not refuse to testify.” 

Commissioner Mitchell wanted to know 
if Mr. Pickens was “standing on tech- 
nicalities,” and the lawyer replied that 
“if a legal defense is a technical defense, 
then our defense is a technical defense.” 

In his further argument, Mr. Pickens 
took up statements in the examiner’s 
report concerning Mr. Kingsley’s activ- 
ities, asserting, among other things, that 
there was nothing to show that Mr. 
Kingsley had not devoted 100 per cent of 
his normal working time to the carrier, 
although he was shown to have headed 
three other companies. 


Former General Counsel 


William T. Griffin, formerly general 
counsel for the respondent corporations, 
represented himself, and confined his 
argument largely to the legality of the 
repledging of the income bonds after 
they had been acquired by the railroad. 
He said that the reserve clause in the 
order which authorized the original is- 
suance of the bonds, and which said they 
could not be sold or repledged without 
approval by the Commission, served its 
purpose when the bonds were originally 
issued. He said the clause was to pre- 
vent any change of plan before an issue 
was completed. He asserted that even 
the cremation of the bonds after they 
had been acquired by the railroad would, 
under the construction of the reserve 
clause in the order as contained in the 
report, have been unlawful. 

Among other things, Mr. Griffin said 
that he had made in excess of $100,000 
a year before going to the railroad at 
a lesser. amount in salary. Commis- 
sioner Mitchell remarked that the re- 
port complimented Mr. Griffin on the 
fact that he had kept, in his New York 
office, a satisfactory record of his ex- 
penses. 

There had been some questions asked 
about the fact that the railroad had 
assigned a $3,800 automobile to Mr. 
Griffin for his use. Mr. Griffin said he 
owned an automobile that cost a great 
deal more. When he spoke of the crema- 
tion of the bonds, Commissioner Ma- 
haffie wanted to know if Mr. Griffin had 
driven to the cremation in the com- 
pany’s car. 


Mr. Winder had reserved a few min- 
utes of his argument time, and returned 
to the rostrum to say that he had never 
taken the position that Examiner Mo- 
hundro was biassed or prejudiced. He 
also said that, while the general rate in- 
creases for the railroads had amounted 
to 90 per cent, the increase for the Nor- 
folk Southern had been only 30 per cent 
because of limitations on increases, and 
because the railroad had chosen not to 
take the increases on some traffic be- 
cause it was impossible to do so. 


When he had completed his argument, 
Chairman Johnson called on an aide to 
hand the envelopes addressed to J. N. 
Griffin and to Mr. Pickens, and then 
said that the case stood submitted. 





Relief Feed Rail Rates 


Savings to livestock raisers in the 
drought-stricken areas resulting from 
relief feed rates put into effect July 1 
by western railroads (T.W., July 4, p. 15) 
have been running more than $1,000,000 
a month, according to Harry C. Barron, 
Chicago, chairman of the Western Traf- 
fic Association. In addition to the 50 per 
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cent reduction in freight rates on live- 
stock feed to the drought areas of the 
southwest, the western railroads author- 
ized similar rate reductions on August 
14 for the round-trip movement of live- 
stock from the drought-stricken sections 
to grazing areas in other western states. 





Southwest Advisory Board 
Asks Return of Box Cars 


To Southwestern Lines 


The executive committee of the 
Southwest Shippers Advisory Board 
at its meeting September 23 adopted 
a resolution asking the Association of 
American Railroads to return box 
cars to the southwestern lines in suf- 
ficient quantity to relieve the acute 
shortage. 


The board’s contact committee re- 
ported that in the last ten days there 
had been a tightening in the box car 
supply and that immediate relief was 
essential, particularly as to better grade 
box cars, to handle seasonal movements 
of rice, cotton, sorghums, and sugar cane. 

General Chairman Douglas Orme, 
vice-president-traffic, Cosden Petroleum 
Corporation, Big Spring, Tex., presided 
at the board’s business session Septem- 
ber 24. The board forecast an overall 
decrease of 1.01 per cent, or 4,487 cars, in 
regional carloadings for the fourth 
quarter, anticipating that 542,200 car- 
loads of commodities in the reporting 
group would originate in the territory, 
compared to 547,787 cars loaded in the 
fourth quarter of 1952. Decreases were 
forecast for 12 commodities, the largest 
being grain, 3,440 cars, and lumber and 
forest products, 2,783 cars. Increases 
were forecast for 13 commodities, the 
largest being petroleum and petroleum 
products, 2,943 cars, and chemicals and 
explosives, 1,249 cars. 

Paul N. Haskell, chairman of the car 
efficiency-clean car committee, reported 
that while he was receiving good co- 
operation from members of his com- 
mittee, the railroads were not reporting 
on the weekly clean-car reports those 
cars that were being released unclean by 
consignees. The executive board re- 
quested the railroads to furnish the 
clean car committee with a periodical 
statement showing the number of cars 
cleaned by the railroads over a given 
period, by cities and by commodities, and 
the approximate proportion of cars be- 
ing left unclean by individual receivers, 
and by the railroads or their agents. 

The general less-carload committee, 
presided over by R. A. Berry, requested 
the executive committee to recommend 
to the national less-carload committee 
at its meeting in Omaha in October that 
a study be made of the advisability of 
carriers providing flat cars for the han- 
dling of trailers for their own subsidiary 
truck lines and the common carrier 
motor carriers. 

Lon L. Nusom, presiding at the dinner 
meeting of the joint loss and damage 
prevention committee, September 23, was 
instructed to appoint a committee to 
recommend a proposed form for the use 
of consignees in reporting conditions of 
shipments on arrival at destination. The 
recommendations will be made to the 
National Association of Shippers Ad- 
visory Boards. 

W. E. Callahan, manager, open top 
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car section, car service division, A.A.R., 
Washington, D.C., reporting on general 
transportation conditions, said: 

“As we approach the fourth quarter, 
there appears to be some justification 
for an optimistic preview of rail trans- 
portation for the balance of the year. 
., . Revenue carloadings, which were 6 
per cent below 1952 at the end of Feb- 
ruary, have been gaining steadily during 
recent weeks, and are now up 4.3 per 
cent or more than a million cars above 
1952 loadings to this date. The substan- 
tial improvement is not surprising, how- 
ever, when we recall the heavy loss of 
rail traffic during the steel strike in 
June-July of 1952. 


“During the first eight months of this 
year, a total of 54,324 new freight cars 
were built by Class I roads, or an average 
of 6,790 units per month. On September 
1, there were 45,735 on order, including 
12,870 box, 11,750 gondolas, 6,300 hoppers, 
3,880 covered hoppers, 2,600 flats, 2,900 
refrigerators, and 3,660 tanks. This indi- 
cates that cars on order constitute a 
seven-month bank on the basis of recent 
production.” 


Address by Senator Daniel 


Senator Price Daniel, of Texas, in an 
address at the meeting, said: 


“T want ta say a word of congratula- 
tion and praise to the Southwest Ship- 
pers Advisory Board on this occasion for 
the long and patriotic service that this 
board and the other boards throughout 
the nation have rendered, not only to the 
shippers, the shipping public, but to our 
country.” .. . You have rendered a fine 
service for yourself and for your busi- 
nesses, those of you from agriculture, in- 
dustry, from credit organizations, work- 
ing together with the Association of 
American Railroads which help to spon- 
sor these advisory boards. You have 
rendered a great service. I know it has 
helped our people at large.” 


E. W. Hargrave, assistant general su- 
perintendent of transportation, Missouri 
Pacific Lines, Houston, Tex., was elected 
vice-chairman of the board’s railroad 
contact committee, a new office. Attend- 
ance at the board meeting totaled 503 
persons. Applications of 23 new members 
were approved. The board will hold its 
next meeting January 26-28, 1954, in the 
Baker hotel, Dallas, Tex. 





A.A.R. Bureau Issues New 


British Transport Review 


A 32-page booklet entitled, “National- 
ized Transport Operations in Great 
Britain (Fifth Year: 1952),” described as 
the fifth review “in a series analyzing 
surface transport operations in Great 
Britain since their nationalization on 
January 1, 1948,” has been issued by the 
Bureau of Railway Economics, Associa- 
tion of American Railroads, Washington. 


The bureau said, in a foreword, that 
the fifth annual report of the British 
Transport Commission, a 384-page docu- 
ment, issued in June, 1953, supplied much 
of the information on which the bu- 
reau’s present review was based. 

“Section VII of this review,” said the 
railway economics bureau, “summarizes 
the more important provisions of the 
transport act of 1953, which will bring 
about substantial changes in British 
nationalized transport.” 


The transport act of 1953, according 
tc the A.A.R. bureau’s review, included 


provisions that (1) amended the 1947 
act with regard to the powers, duties 
and composition of the British Transport 
Commission; (2) provided for abolition 
of the Railway Executive and for railway 
reorganization and decentralization; (3) 
provided for disposal of the trucking 
enterprises under the jurisdiction of the 
Road Haulage Executive, and (4) im- 
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posed a general levy on motor vehicles 
to compensate the Commission for 
capital loss accompanying disposal of its 
trucking enterprises, and to compen- 
sate displaced employes. 





Rail Embargo Canceled as Federal Court 
Directs Longshoremen to Return to Work 


Acting on Instructions From President Eisenhower, Attorney General 
Obtains Temporary ‘Taft-Hartley Act Injunction’ Requiring Dock 


Workers at Eastern Ports to End Strike. 


Explaining that its action was “a 
result of White House action taken 
under the Taft-Hartley act and the 
order of the International Long- 
shoremen’s Association to its mem- 
bers to return to work,” the car 
service division of the Association of 
American Railroads on October 6 
announced immediate cancellation of 
its embargo No. 57, imposed on Octo- 
ber 1 against rail freight intended 
for export and coastal shipping out 
of the New York harbor area (T.W., 
Oct. 3, p. 17). 


Developments, affecting the longshore- 
men’s strike, that occurred within 24 
hours prior to the A.A.R. embargo can- 
cellation were: 


1. A three-man board of inquiry that 
President Eisenhower had appointed to 
investigate the disputes between the 
I.L.A. and employer organizations at the 
North Atlantic ports, from Portland, Me., 
to Hampton Roads, Va., where the dock 
workers’ strike began at midnight of 
September 30, submitted a report to the 
President, after having held hearings 
in New York City. The hearings were 
begun October 3. 


2. The President, acting in accordance 
with provisions of the Taft-Hartley la- 
bor management relations act, directed 
the Attorney General “to petition in the 
name of the United States any district 
court of the United States having juris- 
diction of the parties to enjoin the con- 
tinuance of such strike where such 
action is necessary to secure a resump- 
tion of trade, commerce, transportation, 
transmission or communication among 
the several states and the foreign na- 
tions, and for such other relief as may 
in your judgment be necessary or ap- 
propriate.” 

3. Justice Department attorneys filed 
a petition for a temporary “Taft-Hartley 
injunction” in the federal district court 
at New York City. 


Issuance of Restraining Order 


4. Federal District Judge Edward 
Weinfeld granted a 10-day restraining 
order against the I.L.A., requiring them 
to return to work, and scheduled for 
October 13 a hearing on the Attorney 
General’s application for a full 80-day 
injunction, under. authority of the Taft- 
Hartley act. During such an 80-day 
“cooling-off” period, government offi- 


Inquiry Board Makes Report. 


cials would attempt to bring about set- 
tlement of the disputes. 

5. Patrick J. Connolly, of New York 
City, executive vice-president of the 
I.L.A., acting in compliance with the dis- 
trict court order, issued a back-to-work 
call to the I.L.A. members, directing 
them to report for work at the piers at 
8 a.m., October 7. 

The I.L.A. vice-president also in- 
structed members of tugboat crews in 
the New York harbor who were I.L.A. 
members to return to work at 3 a.m., 
October 6, so as to make it possible for 
ships that previously were riding at 
anchor outside the port area to tie’ up 
at the piers and be ready for unloading 
on October 7. 


President’s Directive 


President Eisenhower, in his directive 
to the Attorney General, said that the 
labor disputes at the eastern seaboard 
ports involved “employers (or associ- 
ations by which such employers are 
represented in collective bargaining 
conferences) who are (1) steamship 
companies or who are engaged as opera- 
tors or agents for ships engaged in 
service from or to North Atlantic ports 
from Hampton Roads, Virginia, to Port- 
land, Maine, or from or to other ports 
of the United States or its territories 
or possessions, (2) contracting steve- 
dores, (3) contracting marine carpen- 
ters, or (4) other employers engaged in 
related or associated pier activities, and 
certain of their employes represented 
by the International Longshoremen’s 
Association.” The President noted thai 
he had received the written report of 
his board of inquiry concerning the 
longshoremen’s strike. Continuing, he 
said: 

“In my opinion these unresolved labor 
disputes have resulted in a strike affect- 
ing an entire industry or a substantial 
part thereof engaged in trade, commerce, 
transportation, transmission or commu- 
nication among the several states and 
with foreign nations, which strike, if 
permitted to continue, will imperil the 
national health and safety. 


“T therefore direct you, pursuant to 
the provisions of section 208 of the labor 
management relations act, 1947, to peti- 
tion in the name of the United States 
having jurisdiction of the parties to en- 
join the continuance of such strike...” 


Members of the board of inquiry were: 
David L. Cole, former director of the 
Federal Mediation and Conciliation 
Service and former member of the Na- 





26 


| TRANSPORTATION WEEK 


tional Mediation Board, chairman; Dr. 
Harry J. Carman, dean emeritus of Co- 
lumbia College, and the Rev. Dennis J. 
Comey, of Philadelphia, director of the 
St. Joseph College of Industrial Rela- 
tions. 

Employers involved in the disputes 
with the longshoremen’s union, the 
board said in its report, were represented 
by the New York Shipping Association, 
the Philadelphia Marine Trade Asso- 
ciation, the Boston Shipping Associa- 
tion, Inc., the Baltimore Steamship 
Trade Association, and the Hampton 
Roads Maritime Association. It said it 
found “nr resolution of a difference be- 
tween the employers and the union.” 


Inquiry Board’s Findings 

“The New York Shipping Association,” 
it continued, “insists that its bargaining 
is confined exclusively to the port of 
New York. The International Long- 
shoremen’s Association with equal in- 
sistence argues that the substantial 
terms of a negotiated agreement apply 
to all ports of the Atlantic coast dis- 

trict.” 

' Excerpts from the board’s report to 
the President follow: 

“Many of the issues raised stem from 
long-standing differences between em- 
ployers and employes; these have stirred 
no little bitterness and have contributed 
heavily to mutual distrust... . 

“Renewal of contract negotiations in- 
variably stimulates recollection of an- 
cient grievances . . . The past in all its 
unpleasant detail is vivid in the minds 
of waterfront workers; they are habitu- 
ally suspicious. 

“Meanwhile employers of waterfront 
labor, particularly contracting steve- 
dores, face economic pressures that prod 
them into stubborn resistance ...A 
confirmed optimist would not dare to 
predict that a calmly judicious attitude 
can be expected in future bargaining .. . 

“The states of New York and New 
Jersey made a formal and formidable 
investigation of conditions in the port of 
New York. On May 20, 1953, the New 
York State Crime Commission made its 
report to Governor Thomas E. Dewey, 
picturing the situation in such colors 
that remedial legislation was immedi- 
ately prepared. 

“Identical bills were introduced in 
New York and New Jersey. The legis- 
latures of both states enacted the pro- 
posals into law, designed to protect the 
‘public safety, welfare, prosperity, health, 
peace and living conditions of the people 
of the two states.’ 


Expulsion of L.L.A. by A.F.L. 

“Later another factor was added to 
the problem. The American Federation 
of Labor expelled the International 
Longshoremen’s Association and issued 
a new charter for the unification of 
longshoremen. E 

“All these circumstances, coupled with 
prevailing traditions, promoted an at- 
mosphere of belligerence .. . 

“In summary, the background of the 
current dispute is mutual distrust, sus- 
picion of motives, a hardheaded refusal 
to accept proposals at face’ value. ° 

“The board conducted hearings in New 
York City ...The primary statement 
for all the employers was made by 
Joseph Mayper, counsel for the New 
York Shipping Association. The em- 
ployes were represented by the Interna- 


tional Longshoremen’s Association, for 
which its executive vice-president, Pat- 
rick J. Connolly, acted as principal 
spokesman... 

Demands Made by Union 


“The union insists on a wage in- 
crease of 10 cents per hour and an 
increase of 3 cents per hour in the em- 
ployers’ contributions to the employes’ 
welfare fund. The employers in their 
final offer before the strike indicated a 
willingness to grant increases of 6% 
cents per hour in wages and 2 cents 
in welfare fund contributions, or a total 
of 8% cents per hour. 

“The union requests that every man 
who reports for work under instructions 
of his employer be guaranteed eight 
hours’ pay whether he works eight hours 
or not. The employers maintain that the 
practice under the expired contract is 
sufficient. This provided a minimum of 
four hours’ pay for a man called in to 
work, with an additional four hours if 
called for the second work period in the 
same day, with certain exceptions. 

“The employers insist that an office of 
permanent arbitrator be set up with 
broad powers to impose penalties on 
either party for breach of the agree- 
ment, money awards or damages to be 
paid in the first instance out of funds 
derived from deposits made by each em- 
ployer and employe equal to one-half 
cent for every hour paid for by the em- 
ployer, such deposits to be made during 
the first fiscal year the plan is in ef- 
fect . . . The union is ready to accept 
the principle of a permanent arbitrator- 
ship but declines to accept the details of 
the plan proposed by the employers... 

“The office of permanent arbitrator is 
considered by the employers as essential 
There have been over 50 work stoppages 
on the piers in the New York area dur- 
ing one year, despite the existence of a 
collective bargaining agreement ... 


‘Sensitive Points’ in Dispute 


“The two most sensitive points in this 
dispute are those relating to hiring prac- 
tices and union representation. The 
union is frankly unhappy with the pro- 
visions of the Waterfront Commission 
acts of New York and New Jersey... 
The union is hopeful it may succeed in 
upsetting the law .. . The employers are 
determined, however; that accord must 
now be reached on contract provisions 
that will not place them in violation of 
the law... 

“The law outlaws the shape-up meth- 
od of hiring, requires waterfront workers 
to be registered with the Waterfront 
Commission, and stipulates certain new 
hiring methods, among other things, all 
effective as of December 1, 1953... 

“The union maintains that its right 
to bargain for all waterfront employes 
has been recognized by these employers 
for 35 years and it is quite indignant 
over the doubts now expressed because 
of the intervention by the American 
Federation of Labor in the form of a 
notice to file a representation peti- 
tion . . . If the petition is filed, then un- 
til the representation rights of the two 
unions are determined by the N.LR.B., 
the possibility of an understanding be- 
ing reached through representation will 
be practically nil because of possible 
charges of unfair labor practices that 
might follow. If the AF.L. does not 
follow up its notice of intention and file 
its petition, then there is no choice for 
these employers . . . but to continue to 
bargain with the International Long- 
shoremen’s Association .. . 

“Tt will readily be seen that this labor 
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dispute is unusual in character. The im- 
pact on the economy and on the public 
welfare of a complete strike at all the 
important ports along the Atlantic coast- 
line is extremely serious. The dispute, 
however, is not the conventional kind in 
which differences persist primarily over 
wages, hours, or working conditions. A 
great public interest has been aroused 
in correcting conditions on the water- 
front. The parent federation has ex- 
pelled the union here involved and has 
put the employers and the govern- 
ment on notice that it claims the right 
to represent the waterfront employes. 
The union is actively resisting the new 
statute designed to correct undesirable 
waterfront practices, and the employers 
have selected this negotiation as the ap- 
propriate time to take strong steps to 
put an end to oulaw strikes on the 
piers... 

“No complete agreement assuring in- 
dustrial peace on the piers is likely with- 
out resolution of the three problems of 
union representation, working conditions, 
and outlaw strikes. As of the date of 
this report, several uncertain factors 
make full agreement on these three 
issues most improbable in the immediate 
future. It therefore follows that because 
of the strong force of public opinion in 
this case, the determination of the union 
to maintain its sole bargaining rights 
and to preserve as much as possible of 
the existing hiring practices, and of the 
employers to comply with the law and 
to eliminate the sporadic strike epidemic, 
the prompt resumption of normal oper- 
ations on the piers through the usual 
process of collective bargaining is ex- 
ceedingly unlikely.” 

At the port of New York the number 
of cars awaiting unloading at piers 
on October 2 totaled only 846 (a reduc- 
tion of 375 below the corresponding 
figure for the preceding day), although 
the port area could “hold” 15,000 to 
16,000 cars, it was stated. In the World 
War II period the number of cars 
awaiting unloading at the port of New 
York totaled, on some days, between 
6,000 and 17,000. There were indica- 
tions that, in anticipation of the strike 
at the North Atlantic ports, some export 
shippers had routed their freight to 
ports not affected by the strike threat. 





Shippers Plan to Oppose 


Refrigeration Cost Boost 


Shippers of perishable items met, Oc- 
tober 6, at the Department of Agricul- 
ture, in Washington, D.C., to prepare for 
hearings in connection with a request 
by .the nation’s railroads for an in- 
crease of 31.6 per cent in refrigeration 
charges which are stated “per car,” and 
for specific regional increases in charges 
for services of icing and reicing (T.W., 
Sept. 5, p. 17). 

Some of those shippers are already 
on record as opposing the proposed in- 
creases (T.W., Sept. 19, p. 51). 

Meeting at the Department of Agricul- 
ture were 45 representatives of the fresh 
fruit and vegetable shippers, packers of 
frozen foods, dairy and poultry shippers, 
packing houses and the fish industry. 
It was said that the transportation com- 
mittee representing packers of frozen 
foods would hold a further meeting in 
Washington. 


As a result of the October 6 meeting, 
a committee was appointed to call on 
Commissioner Alldredge, on whose dock- 
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et the petition for increased refrigeration 
charges has been placed, with a view to 
settling procedural questions. 





Trucking Industry Group 
Proclaims November 16-22 
As Truck Transport Week - 


In a “press release,” the Indepen- 
dent Advisory Committee to the 
Trucking Industry, Inc., of Washing- 
ton, D.C. (a group headed by Dave 
Beck, general president of the Inter- 
national Brotherhood of Teamsters) 
announced that it was proclaiming 
the period from November 16 
through November 22 as “Truck 
Transportation Week, commemorat- 
ing 50 years of trucking.” 


The committee said that a congratu- 
latory letter to Mr. Beck from President 
Eisenhower included the following: 


“The thousands of men and women of 
the trucking industry have contributed 
vitally—both in peace and war—to the 
nation’s civiJian and defense transpor- 
tation needs. With Americans in other 
transportation industries, they are per- 
forming a service of which we can all 
be proud.” 

Directors of the committee, called 
“A.C.T.” in the announcement, are Presi- 
dent Walter F. Carey, of the American 
Trucking Associations, Inc.; President 
Roy Fruehauf, of the Fruehauf Trailer 
Co., and President B. M. Seymour, of 
Associated Transport, Inc. 


Eight-Point Pledge 

The A.C.T. said that, in proclaiming 
“Truck Transportation Week,” it was 
pledging the trucking industry to the 
following eight-point program: 

“1. To assume our full share of re- 
sponsibility, not merely to a great eco- 
nomic enterprise, but to the nation whose 
very existence—in peace and war—de- 
pends on transportation. 

“2. To help increase our industry’s 
capacity for serving the American peo- 
ple wherever and whenever possible. 

“3. To aid in keeping the motor trans- 
port industry ever alert to the danger 
of military attack upon this nation—and 
to help prepare the industry for swift, 
effective operation in the event such an 
attack should occur. We believe con- 
struction and maintenance of a na- 
tion-wide modern dual highway system 
is an absolute necessity in this age of 
the H-bomb. We also believe it essential 
that assurance be given that an ade- 
quate supply of steel, rubber and other 
Scarce materials be made available to 
= industry in time of emergency and 

rar, 


“4. To work to bring about a better 
understanding on the part of the general 
public of the all-important role motor 
transport plays in every phase of the 
American economy in peace and war. 

“5. To strive for complete cooperation 
with government agencies at all levels, 
national, state and municipal. Our 
industry, for example, is asking the 
federal government to eliminate dis- 
criminatory policies and practices against 
the trucking industry as to operations, 
regulations, financing and consolidation. 
We seek continuance of the safety sec- 
tion in the Bureau of Motor Carriers of 
the L.C.C. and the eventual creation of 








a Federal Motor Transport Commission 
which can serve the best interest of our 
growing industry and the nation it 
serves. We believe that more U.S. mail 
should be transported in trucks since 
in most instances it is cheaper, quicker 
and safer. We also believe in the estab- 
lishment of a federal recording statute 
for liens on trucking equipment and the 
establishment of a uniform title certifi- 
cate law. 

“6. We pledge ourselves to cooperate 
with all public and private agencies 
dedicated to the development of a safe 
and adequate highway system. In this 
regard, our Committee is urging state 
governments to undertake an up-to-date 
survey of roads and highways; to clas- 
sify them according to functions, traffic 
usage and importance and establish 
realistic equitable regulations for all who 
have to use the highways for business 
and pleasure. 

“1. To further motor transportation 
and to increase its benefits to the nation 
by stimulating and promoting research 
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and education as well as new economic 
opportunity for this key industry. 

“8. To vigorously combat those who 
seek to stifle competition in the trans- 
portation field.” 


In a recital of the scope of operations 
of the trucking industry, the committee 
said that the industry “carries, at one 
time or another, 75 per cent of all 
freight tonnage in this country”; that 
it was the nation’s second largest em- 
ployer, with 6,000,000 persons being em- 
ployed in motor transport in 1952; that 
its total payroll in 1952 was $21,031,500,- 
000; -that trucks and trailers performed 
nearly 140 billion ton-miles in 1952, 
“nearly 7 billion more miles of intercity 
service than in 1951,” and that the US. 
trucking fleet totaled 9.5 million trucks 
and trailers—‘more than in all the 
rest of the world.” 





N.S.S.T.C. Opposes Any Additional ‘Small 
Shipments Charges’ in Central States Area 


G. O. Griffith, Reelected Chairman of National Small Shipments 
Traffic Conference at Meeting in Chicago, Says Motor Bureau's 
10 Per Cent Rate-Boost Would Further Penalize: Small Shippers. 


A resolution reaffirming its oppo- 
sition to the continuation of the 
$1.50 surcharge on shipments of 
under 5,000 pounds in Central States 
territory and a resolution opposing 
the imposition of any more charges 
on small shipments in the territory 
until the Commission issued its de- 
cision in I. and S. M-4462, Expiration 
Date Cancellation, and related cases, 
were adopted by the National Small 
Shipments Traffic Conference, Octo- 
ber 1, in the course of its annual 
meeting in the Congress hotel, Chi- 
cago. 


George O. Griffith, director of traffic 
of the American Home Products Cor- 
poration, New York City, was reelected 
chairman of the conference. Spencer 
Hughes, traffic manager of McLellan 
Stores, Inc., New York City, was re- 
elected treasurer. 

Frank Cohen, traffic manager of 
Coast-to-Coast Stores, Minneapolis, 
Minn., was elected secretary, and Rich- 
ard A. Whitty, traffic director, Belnap 
Hardware & Manufacturing Co., Louis- 
ville, Ky., was elected chairman of the 
advisory committee. 

J. L. Webb, manager of stations and 
service of the Pennsylvania Railroad 
and chairman of the railroads’ Commit- 
tee of Eight which figured in the recent 
establishment of a less-carload research 
group in the freight station section of 
the Association of American Railroads 
(T.W., Aug. 8, p. 21, and Oct. 3, p. 42), 
discussed L.C.L. freight problems in a 
speech at a luncheon session of the 
NS.S.T.C. 


The conference adopted two other 
resolutions at its general session. The 


first of these provided that the N.S.S.T.C. 
join with other groups for repeal of pres- 
ent parcel post size and weight limita- 
tions, and restoration of the regulations 
in effect December 31, 1951, and the sec- 
ond provided that the conference go on 
record “as being opposed to the freight 
forwarders’ actions in establishing and 
maintaining unjust and unreasonable 
rate stops and minimum charges or rules 
and regulations resulting in unreason- 
able practices and that this conference 
will take, in all sections of the country, 
whatever actions, are necessary to main- 
tain reasonable rates, minimum charges 
and services.” 

The resolutions dealing with charges 
on small shipments were adopted after 
Mr. Griffith gave a report on the prog- 
ress of the so-called surcharge case. 
After stating that it was the general 
opinion of small shippers that a pro- 
posed report on the case would be issued 
“before the first of the year,” Mr. Grif- 
fith expressed the view that it would be 
April 1 before the Commission would 
hear oral argument on briefs and replies 
filed with regard to the proposed report. 

“Hogwash” was a term used by Mr. 
Griffith to describe a report that there 
was a “threat” by one motor carrier “to 
take the case into court” if the Com- 
mission should decide against the sur- 
charge. 

On the basis of reliable legal advice, 
he said, a small shipper could file a court 
suit of his own to collect damages for 
charges unlawfully collected on small 
shipments, if the case should be decided 
in the shippers’ favor. : 

It was his view, Mr. Griffith said, that 
if the N.S.S.T.C. had not put up a fight 
on the surcharge, the shippers “would 
now have a surcharge on small ship- 
ments in every bureau in the country.” 

Discussing the recent Central States 
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Motor Freight Bureau authorization to 
publish a 10 per cent general rate in- 
crease (T.W., Sept. 26, p. 25), Mr. Griffith 
said that his analysis of the bureau’s 
announcement was that “they are again 
proposing to penalize shipments under 
5,000 pounds.” 

The way the increase was authorized, 
after having lain dormant a year, he 
said, was an “example of the subterfuge 
this particular bureau indulges in.” 

“I think we should oppose it, and I 
think we’ll have a case before the Com- 
mission,” he said. 

Among committee chairmen reporting 
at the meeting were: Richard Webber, 
general traffic manager, Spiegel, Inc., 
Chicago, mail and parcel post; H. A. 
Rice, assistant general traffic manager, 
J. C. Penney Co., New York City, freight 
forwarder; G. H. Cunningham, general 
traffic manager, Sterling Drug, Inc., New 
York City, rail express service; and H. E. 
Chapman, traffic manager, S. S. Kresge 
Co., Detroit, membership. A. F. Bow- 
man, traffic manager, J. R. Watkins Co., 
Winona, Minn., commented on the re- 
port of the membership committee, and 
Mr. Whitty gave a report on N.S.S.T.C 
by-laws. 

The executive committee of the con- 
ference, in a meeting October 2, voted to 
incorporate the conference, to establish 
a Washington, D.C. office, and to em- 
ploy a permanent staff. Subcommittees 
to handle these matters were appointed. 
Election of a chairman of the executive 
committee was deferred until the next 
meeting. 

Introducing Mr. Webb, at the lunch- 
eon session October 1, James P. Haynes, 
executive secretary of the Louisville 
(Ky.) Chamber of Commerce, said that 
the number one problem in the trans- 
portation field was the freight car prob- 
lem which, he said, “centers around 
the great economic loss of time and 
use of equipment in handling merchan- 
dise cars.” 

The less-carload problem, he said, 
“covers the whole country like dew, as 
it hits everybody.” If merchandise 
cars were handled on advertised sched- 
ules, he said, the railroads could save 
25,000 cars a month, which were now 
“wasted.” 

Mr. Webb stated that he was certain 
that’ the work of the new less-carload 
research department in the AAR. 
freight station section would result in 
an “appreciable improvement” in the 
less-carload _ situation. The reason 
present-day less-carload service was un- 
satisfactory, he said, was that less- 
carload freight didn’t move. The prob- 
lem, he said, would continue to be a 
serious one until the railroads moved 
less-carload traffic quickly. 

After stating that the railroads had 
suffered an “enormous reduction” in 
less-carload volume since the peak year 
of 1946, Mr. Webb said the railroads 
were determined to support the new 
less-carload research department “as 
carload traffic follows lc.l. traffic into 
the hands of our competitors when we 
don’t give good service.” 

The principal cause of delay to less- 
carload traffic on the rails, Mr. Webb 
said, was the five-day operation at freight 
stations. 


“We're set up wrong on the railroads,” 
Mr. Webb said. “You ship on Friday, the 


shipment gets at the freight station on 
Saturday and Sunday. The shipment 
then doesn’t get out of the car till Mon- 
day, when we’re rushed, and it may be 
Wednesday or Thursday before your ship- 
ment gets unloaded. By that time, we 
are close to the end of the week, with 
the result another week-end may pass 
before delivery of the shipment.” 

It was not the number of transfers 
that caused delays, Mr. Webb said. Every 
ton of less-carload freight moving over 
the Pennsylvania Railroad, for instance, 
he said, received only one-half of a 
transfer, or, put in another way, of every 
two tons of l.c.l. shipped, one ton went 
through without transfer. 

Because the railroad labor schedules 
provided for rest days on either Saturday 
or Sunday, or Monday and Sunday, 
meaning a 50 per cent theoretical opera- 
tion on those days, the railroads lost one 
complete day of labor at a time when it 
was most needed, Mr. Webb said. 

“The railroads have got to solve this 
problem,” he said. “They’ve got to get 
back to giving off-days during the week— 
on light days such as Wednesday or 
Thursday. ... 

“All other segments of transportation 
work seven days a week, except freight 
stations and transfer points.” 

The railroads could work the men on 
Saturday and Sunday at overtime rates, 
but they had found that the men did 
not want to work seven days a week and 
did not want to take off such days as 
Wednesdays, but preferred to take off im- 
portant L.C.L. handling days like Mon- 
days, said Mr. Webb. 

The five-day operation at freight sta- 
tions also caused delay in that, when 
cars accumulated, it was difficult to un- 
load them in order of arrival, he said. 
If traffic was kept moving through the 
yards over the week-end, he said, cars 
would move on dependable schedules. 

All railroads would have to work a 
seven-day week at freight stations if the 
problem was to be solved, Mr. Webb as- 
serted. No one railroad could do the job 
alone, he added. 


How Shippers Can Help 


Mr. Webb listed the following as ways 
in which shippers could help solve the 
less-carload problem: Proper marking so 
that the marking on packages agreed 
with that on the bill of lading; provid- 
ing a clear, legible bill of lading; prompt 
loading of pickup trucks and unloading 
of delivery trucks; prepayment of less- 
carload traffic; and banding of small 
packages into single large packages. 

After stating that the railroads must 
handle less-carload freight in order to 
retain their carload business, Mr. Webb 
said that the problem was one that 
would be solved by mutual cooperation 
of the railroads and shippers. 


“The railroads are going to need the 
shippers’ help, because you are the power 
behind the throne,” he said. “You are 
the men who pay the freight bill, and 
the railroads have got to pay attention 
to your wishes.” 


Value of L.C.L. Traffic to Railroads 

Also commenting on the less-carload 
freight situation was R. O. Small, vice- 
president, rates and divisions, Chicago 
and Northwestern System, also a mem- 
ber of the original Committee of Eight. 


After stating that he did not believe 
the Committee of Eight would pass 
out of existence, but would continue in 
at least an advisory capacity to the di- 
rector of the new less-carload research 
department, Mr. Small said that too 
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many top-bracket executives on the rail- 
roads thought that less-carload freight 
was a losing proposition, that there was 
no profit in it. He did not concur in this 
view, he said, as the “true factor of the 
value of lc.J. lies in how much money 
would the railroads save if they didn’t 
have it.” 

“If the railroads don’t solve this prob- 
lem in all of its aspects,” he _ said, 
“they’re digging their own grave.” 

In answering a number of questions 
from members of the small shipments 
conference, Mr. Webb said that he be- 
lieved the new less-carload research 
department would first find out what 
was causing delay in less-carload traffic, 
and then “fix it up,” that consolidation 
of less-carload facilities in large cities 
was not practical, and that formation 
of a special N.S.S.T.C. committee to 
work with the new less-carload research 
section would be desirable. 

Approximately 150 persons registered 
for the three-day meeting, according to 
Mr. Griffith. The N.S.S.T.C. would hold 
its next annual meeting in the third 
week of September, 1954, in Chicago, he 
said. 





Shift of First-Class Mail 


From Rail to Air Begun 


With a “celebration” that included a 
7 o’clock breakfast and a three-minute 
performance before television cameras, 
the Post Office Department on October 
6 launched, at the Washington (D.C.) 
National Airport, a flight from Washing- 
ton to Chicago marking effectuation of 
the department’s recently announced 
plan for transporting by air, between 
specified pairs of cities, certain first-class 
mail previously transported by rail (T.W., 
Sept. 12, p. 27). 

At a press conference early in Septem- 
ber, Postmaster General Summerfield an- 
nounced the plan to take the first-class 
mail—letters bearing 3-cent postage, 
postal cards, and some newspapers—from 
the trains and to place such mail in 
available space in regularly scheduled 
passenger-plane flights, so as to expedite 
handling of that type of mail. He said 
that the “experiment” would be con- 
ducted between New York and Chicago 
and between Washington and Chicago, 
and that, if it proved successful, it 
would be extended to other pairs of 
cities 


In addition to the breakfast, the “fes- 
tivities” at the Washington National Air- 
port on October 6 included a drawing by 
airlines stewardesses for “priority” in 
making one of the “first” trips in this new 
category of air transportation. Par- 
ticipants in the televised program in- 
cluded the Postmaster General and the 
heads of the Civil Aeronautics Board and 
Civil Aeronautics Administration. 


Besides the Postmaster General and 
Oswald Ryan, chairman of the C.AB., 
and Frederick B. Lee, administrator of 
the C.A.A., the presidents of the four air- 
lines affording the mail service took part 
in the telecast. They were: W. A. Patter- 
son, of United Airlines, Inc., Ralph 
Damon, of Trans World Airlines, Inc.; 
C. R. Smith, of American Airlines, Inc., 
and J. H. Carmichael, of Capital Airlines, 
Inc. 

Also present at the ceremony were 
members of the Post Office Department 
advisory board, Representative Canfield, 
of New ‘Jersey, chairman of the House 
subcommittee on Treasury and Post Of- 
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fice appropriations, and representatives 
of workers in the postal service. 

Postmaster General Summerfield flew 
to Chicago to be the principal speaker at 
a luncheon of the Inland Press Associa- 
tion at the LaSalle Hotel, at which it 
was planned that he would deliver some 
of the 500 copies of each daily newspaper 
published in Washington that were car- 
ried on the October 6 flight to Chicago. 
A similar number of copies of daily 
papers were to be taken on the initial 
flights.in each direction between Wash- 
ington and New York, on the one hand, 
and Chicago on the other. Besides the 
papers published in the terminal cities, 
Baltimore, Md., and Richmond, Va., 
papers were also carried. 





Mid-West Advisory Board 
Predicts 5.4 Per Cent Drop 
In Fourth Quarter Loadings 


A decrease of 5.4 per cent in rail- 
road carloadings in its territory has 
been forecast for the fourth quarter 
of 1953 by the Mid-West Shippers 
Advisory Board. The forecast will be 
presented to members of the board 
at its regular fall meeting, October 
22, in the Pere Marquette hotel, 
Peoria, Ill. 


According to M. I. Adams, general 
chairman of the board and traffic man- 
ager of Cutler Hammer, Inc., Milwaukee, 
Wis., commodity committees of the board 
have estimated that carloadings in its 
territory will total 869,829 in October, 
November and December, compared with 
919,760 cars loaded in the same period 
of last year. 

Of 31 major commodities included in 
the board’s forecast, increases were pre- 
dicted for 13 and decreases for 11. 

The greatest expected increase, 15 per 
cent, will come in the loadings of vehicle 
parts, which are expected to rise from 
13,975 cars in the fourth quarter of 1952 
to 15,032 cars in the coming quarter, ac- 
cording to the forecast. Other commod- 
ities for which substantial increases are 
predicted are: Salt, 11.9 per cent; live- 
stock, 10 per cent; lumber and forest 
products, 6 per cent; cement, 5 per cent; 
chemicals and explosives, 5 per cent; and 
food products in cans and packages, 4 
per cent. 

Among the commodities for which de- 
creased loadings are forecast are: Hay, 
straw and alfalfa, 80 per cent; agricul- 
tural implements and vehicles other than 
automobiles, 29 per cent; grain, 10 per 
cent; gravel, sand and stone, 10 per cent; 
coal and coke, 7 per cent; ore and con- 
centrates; 7 per cent; and automobiles 
and trucks, 6 per cent. 

For a group of supplemental territorial 
commodities not included in the national 
list used by all 13 regional advisory 
boards in their quarterly forecasts, the 
Mid-West board forecast a 5.4 per cent 
increase in carloadings. In this regional 
list are packing house products, furni- 
ture, cereal beverages, glass containers, 
alcoholic liquors, and househlod appli- 


ances. 
Yontz to Speak at Luncheon 


Merle Yontz, president, LeTourneau 
Westinghouse Co., Peoria, will be the 
Speaker at the board’s general luncheon 
Session. 


General Chairman Adams will open 


the business session at 9 am. R. E. 
Clark, manager, closed car section, car 
service division, Association of American 
Railroads, Washington, D.C., will report 
on national transportation conditions, 
and J. J. Hayden, A.A.R. district man- 
ager at Chicago, will report on regional 
developments. 


The following committee chairmen will 
report: Executive, P. G. Jefferson, gen- 
eral traffic manager, Fairbanks-Morse 
Co., Chicago; freight loss and damage, 
H. J. Bowman, traffic manager, S. C. 
Johnson & Sons, Racine, Wis.; railroad 
contact, J. J. Mahoney, general super- 
intendent of transportation, Santa Fe 
Railway, Chicago; legislative, C. W. 
Stadell, traffic manager, Illinois Coal 
Traffic Bureau, Chicago; clean car, 
Morris Rose, traffic manager, Inland 
Steel Products Co., Milwaukee; less- 
carload, H. Crawford, traffic manager, 
Johnson & Johnson Co., Chicago; pub- 
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licity, N. C. Hudson, western editor, 
TRAFFIC WORLD, Chicago; W. H. Ott, Jr., 
general traffic manager, Kraft Foods 
Co., Chicago; and membership, R. A. 
Blue, traffic manager, Tokheim Oil Tank 
& Pump Co., Fort Wayne, Ind. 

J. Russel Coulter, president of the 
Toledo, Peoria & Western Railroad, will 
make a short address at the general 
business session. 

The T. P. & W. will sponsor a buffet 
luncheon on October 21 in the LaSalle 
Room of the Pere Marquette hotel for 
board members attending committee 
sessions prior to the general business 
session. 

The Pabst Brewing Co. will stage a 
“smoker” for board members the even- 
ing of October 21st. 





Informed Traffic Manager Can Help Stores 
Control Transport Costs, Mongeon Says 


Speaking at Detroit Clinic of National Retail Dry Goods Association, 
Manager of Its Traffic Group Reviews Transport Cost Increases Since 
1946, Suggests Seven Ways of ‘Stretching’ Transportation Dollar. 


Point number one in helping re- 
tail stores get the most out of their 
transportation dollar is to obtain the 
best possible control over their trans- 
portation costs, through employment 
of an informed traffic manager, ac- 
cording to Leonard Mongeon, man- 
ager of the traffic group of the Na- 
tional Retail Dry Goods Association. 


Mr. Mongeon made that assertion in 
a speech at a clinic conducted by the 
N.R.D.G.A., October 6, in the Statler 
hotel, Detroit, Mich., on the subject, 
“What to Do About Skyrocketing Trans- 
portation Costs?” 


“Abnormal increases in transportation 
costs since 1946 have cut into gross mar- 
gin and reduced store profits,” said Mr. 
Mongeon. “Harvard 1952 figures show 
a 25 per cent increase since 1946 in ratio 
of the transportation cost to the sales 
dollar. A store that paid 0.8 per cent 
for transportation in 1946 was paying 1 
per cent in 1952. This decreases gross 
margin 0.2 per cent.... 


“What caused this situation that is 
reducing store profits? A few facts will 
suffice. A 10-pound parcel post package 
cost 43 cents in 1946; today, 87 cents. A 
20-pound express shipment cost $1.18 in 
1946; today, $2.72. A 100-pound freight 
shipment cost $1.66 in 1946: today, $3.00. 
These all happen to be Philadelphia-to- 
Detroit charges. Somewhat similar in- 
creases apply all over the country. Also, 
countrywide, the express minimum 
charge was 25 or 35 cents in 1943; today, 
$1.80. Likewise, the railroad minimum 
charge went from 55 cents in 1946 to 
$2.30 today. During this same period 
merchandise costs increased 30 per cent. 

“It is true that the transportation in- 
creases apply to both large and small 
shipments. But the heaviest increases 
were made on small shipments, es- 
pecially those under 100 pounds, and we 


are an industry of small shipments, 
Seventy-five per cent of our shipments 
are under 300 pounds. It is on these 
small shipments that the carriers have 
concentrated their heaviest artillery. 
Why? Because carriers claim that, with 
their present high labor costs, small 
shipments generally are not paying their 
way. They say it costs almost as much 
to handle a small shipment as a large 
shipment. ‘ 


Fight on Motor Surcharge 


“This line of thinking is reflected by 
motor carriers in the Central States 
applying an additional charge of $1.50, 
over and above the _ transportation 
charge, to shipments under 5,000 pounds. 
Retailing is making strenuous efforts, 
in a case now pending before the In- 
terstate Commerce Commission, to have 
this surcharge eliminated. 


“And the government has had a def- 
icit on parcel post. The October 1 
parcel post rate increase should elimi- 
nate this deficit. Aggravating our prob- 
lem and boosting our expense is the re- 
duction in parcel post size. and weight 
between first-class post offices. This 
was brought about by Public Law 199, 
passed by Congress and effective Jan- 
uary 1, 1952. This law has forced us 
to use Railway Express on packages 
which formerly moved by parcel post, 
at far higher cost. More about this 
later. 


During this period, your association 
has exerted every effort to minimize 
these rate increases, but the impact of 
inflationary forces on the carriers was 
not to be denied. We had a fair amount 
of success in minimizing and, in some 
instances, defeating carrier rate pro- 
posals. ... Your annual transportation 
bill would have been much higher if 
it had not been for the efforts which 
you put forth through your association. 
There are a number of pending pro- 
posals of carriers for further increases. 
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If they became effective they would be 
particularly harmful to our shipments. 
The N.R.D.G.A. will exert every effort 
to defeat them. 


Seven-Point Program Proposed 

“Now, I have stated the problem, so 
what shall we do? What can your 
store do, and what can your association 
do? The problem calls for vigorous ac- 
tion on the part of stores. Every effort 
must be made by stores to see that they 
are getting the most out of their trans- 
portation dollar. If ever a period existed 
that called for vigorous action, this is 
it. I offer you the following seven 
points for your consideration. 

“Point 1. The smart store will see to 
it that they have the best possible con- 
trol over their transportation costs. I 
will treat this point in two parts, first 
the large store, then the small store. 

“The large store has a traffic manager 
in charge of landing the merchandise on 
the selling counters at the lowest pos- 
sible cost. This man has received in- 
creasing recognition in the large store. 
Through the years there came an in- 
creasing awareness on the part of the 
management of stores that the traffic, 
receiving and marking operation was 
an important one, and that the execu- 
tive in charge of the function of bring- 
ing the merchandise from the manu- 
facturer and placing it on the store 
counters ready for sale was an im- 
portant executive in the store. 

“They were amazed to learn that 
when they added the transportation cost 
to the cost of receiving, checking and 
marking, there was an expenditure of 
the store’s money far beyond most other 
service departments and far beyond the 
merchandise expenditures made by 
many of the store buyers. 

“They made the discovery that IF 
this executive had a knowledge of the 
hundreds of rules and regulations ap- 
plicable to transportation by common 
carriers, IF he knew the liability of 
carriers under varying circumstances, 
IF he were familiar with the transporta- 
tion rates of different carriers, IF he 
knew all these things and many other 
things, he could save large sums of 
money in transportation. They realized 
that this man must have the same 
precise knowledge as an accountant to 
do the best possible job. 

“Any store that does not have a rate 
and routing guide, made up for their 
particular store, should correct this 
deficiency. It is only through organiz- 
ing the shipping instructions and rate 
information in a rate and routing guide 
that the best job can be done of con- 
trolling transportation costs. There is 
no substitute for this. And there are 
still many of our stores that do not have 
such a guide. The chain stores are far 
ahead of the independents in that re- 
spect. 

“Now what about the small store? 
They cannot afford a traffic manager, 
so how are they going to give the eco- 
nomical shipping instructions to manu- 
facturers? How are they going to get 
the most out of their transportation dol- 
lar? N.R.D.G.A. is providing the solu- 
tion. 


“The N.R.D.G.A. Smaller Stores Divi- 
sion announced, a short time ago, that 
they would provide a rate and routing 
guide service at the very nominal charge 


of $1.50 per shipping point. Thus, if a 
small store has 50 shipping points, it 
will cost them $75 for a complete con- 
trol over their transportation costs. This 
charge will also include keeping the rate 
and routing guide up to date for one 
year. 

“This service is already under way, 
and it is meeting with a good response. 
In fact, it is a centralized traffic de- 
partment for the smaller stores of the 
N.R.D.G.A., in the same manner as a 
chain store traffic department serves its 
individual units.” 

Other points listed by Mr. Mongeon as 
means by which stores could be assured 
of getting the most out of their trans- 
portation dollar were as follows: 

2. Help restore parcel post size and 
weight to 70 pounds and 100 united 
inches, by seeking repeal of Public Law 
199, as provided by H.R. 2685 which will 
be before Congress when it reconvenes. 

3. Participate in community efforts to 
reduce the cost of transportation from 
major markets, such as the non-profit 
retailer shipping associations which have 
been formed by N.R.D.G.A. members in 
numerous cities. 


4, Give consideration to the size of the 
order, and avoid minimum shipments to 
the greatest extent possible. 


5. Give more consideration to one’s 
choice of markets. 


6. Give more consideration to F.OB. 
terms; make a greater effort on the part 
of buyers to get prepaid shipments, or at 
least a freight allowance wherever pos- 
sible. 


7. Pay more attention to returns to 
manufacturers. When returning defec- 
tive or unordered merchandise to the 
manufacturer, make sure he is charged 
with both incoming and outgoing trans- 
portation. 


“T strongly recommend that you re- 
examine your methods of controlling 
your transportation expenditure and also 
re-examine your buying methods to see 
if some changes can be made that will 
bring about savings in transportation 
without any damage to the merchandis- 
ing of your store,” concluded Mr. Mon- 
geon. 





Southern Truck Line Group, 


Shippers Confer on Claims 


Members of the Freight Claim Forum 
of the Southern Motor Carriers Rate 
Conference and shippers who partici- 
pated in a recent two-day meeting of the 
forum, in Atlanta, Ga., decided to hold 
a shipper-carrier meeting in May each 
year, at Atlanta, according to informa- 
tion received from T. A. Henslee, secre- 
tary of the Freight Claim Forum. 

Fifty-eight persons, representing 12 
states, attended the fall meeting of the 
forum, Mr. Henslee said. Twenty-three 
subjects relating to claims and claim 
prevention constituted the agenda for the 
first day of the meeting, at which H. S. 
Gerregano, forum chairman, presided. 
On the second day, spoksmen for ship- 
pers and carriers exchanged ideas con- 
cerning freight loss and damage, proper 
filing of claims by shippers, and payment 
or non-payment by shippers, in a session 
at which C. T. Hester, Jr., chairman of 
the claims and claims prevention com- 
mittee of the Southern Traffic League, 
acted as chairman for the shippers. 


E. L. Roberson was elected chairman 
and C. E. Medford was elected vice-chair- 
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man of the Freight Claim Forum for 
1954. 

Professor Gilbert L. Gifford, chairman 
of the division of transportation and pub- 
lic utilities of the Atlanta division of the 
University of Georgia, spoke at a lunch- 
eon on the second day of the meeting. 

In the course of the discussions, some 
industrial traffic men said that they had 
seen improvement in claim handling by 
members of the Freight Claim Forum, but 
that there was still a need for “educa- 
tion” of shippers and carriers on this 
subject, and that more carriers should 
participate in the work of the Freight 
Claim Forum. 

It was announced that the next meet- 
ing of the Freight Claim Forum would 


be held January 19 and 20, 1954, in At- 
lanta. 





Analysis Shows Possibility 
Of $925 Million Railroad 
Earnings Total for 1953 


Total earnings of the nation’s Class 
I railroads in 1953 may reach a new 
high of approximately $925 million, as 
against $824 million in 1952, accord- 
ing to an analysis of the railroads’ 
financial status and prospective reve- 
nues issued by Standard & Poor’s 
Corporation, of New York City, pub- 
lishers of financial services. 


“Part of the gain will be due to 
larger tax reductions stemming from 
amortization of the industry’s huge 
backlog of defense facilities,” the analy- 
sis states. “But more favorable rates 
and increased efficiency will have been 
chiefly responsible. 


“Current earnings have been given 
little attention, however, in view of 
uncertainties looming for 1954. Most 
important among these is the prospect 
that a traffic decline of, say, 10 per 
cent might bring about a drop in net 
income of considerably greater propor- 
tions. Because so much of it is related 
to activity in the durable goods indus- 
tries, railroad traffic is sensitive to 
cyclical swings in business. And the 
fact that much of the industry’s operat- 
ing costs tend to be relatively fixed im- 
parts a sizable leverage, downward as 
well as up. 


Unions and Wage Movements 


“In addition, the railroads face de- 
mands for wage increases from labor 
unions. Wage provisions will be re- 
opened as of October 1, and current in- 
dications are that the unions will seek 
a pay rise of 37.5 cents an hour, as well 
as fringe benefits. Negotiation and pos- 
sibly federal mediation procedure are 
expected to carry over into 1954, and 
the ultimate settlement doubtless will 
be less onerous, presumably along the 
lines of wage grants made earlier this 
year in other industries. 


“While the leverage factor is unde- 
niably present, it does not necessarily 
follow that a decline in traffic of 10 per 
cent would produce a drop in earnings 
as large as reported under similar con- 
ditions in the past. New equipment and 
other improvements, as well as the pres- 
ent excellent condition of properties, wil! 
facilitate maintenance cutbacks, if nec- 
essary. New techniques and budget con- 
trols could help to ease the impact on 
results. 
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“The final net effect of the wage con- 
troversy can hardly be judged at the 
moment. It may be roughly estimated 
that a wage increase in line with that 
in the steel industry would cost around 
$125,000,000, after taxes at current rates. 
Whether this could be offset by an in- 
crease in rates remains to be seen, in 
view of competitive factors, though leg- 
islation looking to quicker rate relief 
action by the Commission has been in- 
troduced in Congress. But only a modest 
—and perhaps selective—rate rise would 
be necessary to offset the estimated cost 
increase. .. .” 





New ‘Hoover Commission’ 
Begins Studies; Another 


Inquiry Group Sworn In 


With establishment of its head- 
quarters in Room 3114, General Ac- 
counting Office Building, Washing- 
ton, the “Hoover Commission”—the 
Commission on Organization of the 
Executive Branch—recreated by an 
act of the Ejighty-third Congress, 
first session, this week began its 
studies and investigations for the 
purpose of recommending steps to 
make operations of the federal gov- 
ernment departments and agencies 
more efficient. 


Former President Hoover, who headed 
the “prototype” of the present commis- 
sion in 1948 and 1949, again is chair- 
man of the commission. It will be as- 
sisted by 26 task forces, one of which 
will deal with organization of the inde- 
pendent agencies of the government. 
Members of the commission, in addition 
to Mr. Hoover, are: 


James A. Farley, of New York City, 
former Postmaster General; Attorney 
General Brownell; Director Fleming, 
of the Office of Defense Mobilization; 
Senators Ferguson, of Michigan, and 
McClellan, of Arkansas; Solomon Hol- 
lister, dean of the engineering school at 
Cornell University; Robert Storey, of 
Dallas, Tex., president of the Ameri- 
can Bar Association; Representatives 
Brown, of Ohio, and Holifield, of Cali- 
fornia; Sidney A. Mitchell of New York 
City, investment banker (executive di- 
rector of the first “Hoover Commis- 
sion”); and Joseph P. Kennedy, of Bos- 
ton, Mass., former ambassador to Great 
Britain. 


The commission’s staff includes John 
B. Hollister, executive director; Francis 
P. Brassor, executive secretary, and 
Harold Metz, director of research. 


Study of Federal Aid to States 

Appointees to the 25-member Com- 
mission on Intergovernmental Relations, 
created by Public Law 109 of the Eighty- 
third Congress (T.W., July 18, p. 66, and 
Aug. 15, p. 76), were sworn in at the 
White House on September 30. One 
Phase of this commission’s work will 
be a study of federal aid to the states 
in such matters as highway and airport 
construction. As of October 7, office 
Space had not been assigned to, nor had 
any staff members been apopinted by, 
this commission. Constituting the com- 
Mission are eight public members, four 
State governors, three members from 
the executive branch of the government, 


five United States senators and five 
members of the, House in Congress. 

Clarence E. Manion, dean of the law 
school at Notre Dame University, South 
Bend, Ind.,.is chairman of the commis- 
sion. 

The other public members are: John 
E. Burton, of New York, vice-president 
of Cornell University and chairman of 
the New York State Power Authority; 
Mrs. Alice K. Leopold, secretary of state 
of Connecticut; Lawrence A. Appley, 
of New Jersey, president of the Amer- 
ican Management Association; William 
Anderson, professor of political science 
at the University of Minnesota; Sam H. 
Jones, former governor of Louisiana; 
Charles Henderson, mayor of Youngs- 
town and president of the Ohio Muni- 
cipal League, and Clark Kerr, chancellor 
of the University of California. 
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State and federal officials on the 
commission are: Governors Shivers, of 
Texas, Driscoll, of New Jersey, Thornton, 
of Colorado, and Battle, of Virginia: 
Under Secretary Folsom, of the Treasury 
Department; Secretary (Mrs.) Hobby, of 
the Department of Health, Education 
and Welfare; Administrator Peterson, of 
the Federal Civil Defense Administra- 
tion; Senators Hendrickson, of New Jer- 
sey; Schoeppel, of Kansas; Cordon, of 
Oregon; Hoey, of North Carolina, and 
Humphrey, of Minnesota, and Repre- 
sentatives Mason, of Illinois; Dolliver, 
of Iowa; Dingell, of Michigan; Ostertag, 
of Mew York, and Hays, of Arkansas. 





Allegheny Advisory Board Urges Adoption 
Of Clean Car Public Relations Program 


Asks N.A.S.A.B. and Railroads to Act on Matter. Board Receives 
Reports of Poor Switching Service, Improved Less-Carload Service. 
President Umstattd, of Timken Roller Bearing Co., Speaks at Luncheon. 


A recommendation that the Na- 
tional Association of Shippers Ad- 
visory Boards and the Association of 
American Railroads adopt “a well- 
organized public relations program in 
connection with the clean car pro- 
gram” was approved by the Alle- 
gheny Regional Advisory Board at its 
September 17 meeting in the St. 
Francis hotel, Canton, O. 


The board forecast that regional car- 
loadings in the fourth quarter would in- 
crease 2.7 per cent above actual carload- 
ings in the corresponding period of last 
year (T.W., Oct. 3, p. 39). 


A. C. Deimel, general traffic manager 
of the Mullins Manufacturing Corpora- 
tion, Warren, O., reporting for the car 
efficiency committee, said that returns on 
questionnaires indicated there was evi- 
dence of poor rail service. His committee, 
in its meeting on September 16, had 
heard reports of poor switching service, 
delays in yards, and numerous instances 
of “bunching,” he said. The committee 
urged that the car repair program be 
stepped up. Bad order cars in the Alle- 
gheny district totaled 27,103, or 7.9 per 
cent of car ownership, Dr. Deimel said. 
Many reports received showed bad floors, 
walls, and ends, he said, and he expressed 
disappointment of his committee that the 
situation had not improved. 


The board’s less-carload committee re- 
ported a slight improvement in the qual- 
ity of less-carload service in recent 
months. Charles M. Donley, manager of 
Charles Donley & Associates, reporting 
for the committee, said that in 1946 the 
railroads had handled about 24,000,000 
tons of less-carload traffic, but that in 
1952 this total had declined to less than 
10,000,000 tons. 

A hopeful sign of improvement was 
the A.A.R.’s recent creation of a research 
group for less-carload traffic, Mr. Donley 
said. 


J. C. Carpenter, supervisor station serv- 


ice, Baltimore & Ohio Railroad, Balti- 
more, Md., representing W. L. Pfarr, 
chairman of:the board’s railroad less-car- 
load committee, said that the railroads 
wanted less-carload traffic and that most 
of the railroads in the district had estab- 
lished less-carload merchandise trains 
which ran on dependable schedules. Me- 
chanical equipment to expedite less-car- 
load freight handling had also been in- 
stalled, he said. 


Leon Veitch, district traffic manager of 
the Aluminum Co. of America, reporting 
for the freight claim prevention commit- 
tee, said that claim payments for the 
first five months of 1953 were estimated 
at $47,104,438, compared with a total of 
$44,804,123 for the like period in 1952, 
an increase of 5.1 per cent. While the 
amount of claims had increased, there 
had been a slight decrease in the num- 
ber of claims filed, he reported. Increases 
in commodity prices and labor costs gave 
the claim account an inflated status, 
added Mr. Veitch. 


R. A. Fasold, special representative of 
the A.A.R. freight loss and damage pre- 
vention section, Chicago, described what 
the railroads were doing to assist ship- 
pers and carriers to prevent freight loss 
and damage. 


A review of transportation legislation 
before Congress was made by Dr. Sidney 
L. Miller, professor of transportation, 
University of Pittsburgh. 

P. W. Hartsock, general chairman, and 
assistant traffic manager, Warner Co., 
presided at the business session. Nine- 
teen applicants were elected to board 
membership. Attendance at the Canton 
meeting totaled 230 persons. 


Umstattd Addresses Board 
William E. Umstattd, president of the 
Timken Roller Bearing Co., Canton, ad- 
dressed the board on the subject, “Can 
We Afford Peace?” 


Every time there was talk of peace, 
there was a lot of wailing on the part 
of people producing arms and other 
war goods, he said. Such people asked, 
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“What is going to become of our busi- 
ness?” 

“T could in just as good conscience 
ask those people, ‘What is going to be- 
come of you if you keep on making 
those weapons of war?’ said Mr. Um- 
stattd, adding: 

“The time always comes when so many 
weapons of war are made by a military 
nation that they become a drag on the 
economy. They become abhorrent to 
the sight of citizens who see them piled 
around arsenals or around manufactur- 
ing plants, and finally the people in 
charge of government, whether it be a 
Mussolini, a Hitler, a Stalin, or a Malen- 
kov, become disturbed about the grum- 
bling of the people who get tired of 
seeing field pieces, airplanes become ob- 
solete before they are flown. Usually 
the head of a government becomes so 
alarmed that he does something about 
the matter... . Those people always do 
one thing. They start a war. I think 
we can afford to get away from that 
hysteria of war and that war is the only 
thing that brings about employment, 
prosperity and the only thing that brings 
about what we have almost come to 
regard as a normal way of life. 


“Can we afford peace? I believe that 
if we get our minds on peace and away 
from war, whether offensive or defen- 
sive, we will find that we can afford it— 
that it will give us perhaps a century of 
the greatest advancement the world has 
ever seen.” 





Secretary Weeks Launches 
Agency to Succeed N.P.A. 


Secretary of Commerce Weeks form- 
ally launched the Business and Defense 
Services Administration, successor to the 
National Production Authority, at a 
press conference on October 1. 


The new agency, which will carry on 
the defense and mobilization functions 
of the N.P.A., such as passing on appli- 
cations for quick amortization of the cost 
of that part of facilities or equipment 
devoted to defense, is about one-tenth 
the size of the N.P.A. at its peak of more 
than 4,000 employes. 


The B.D.S.A. will, according to Secre- 
tary Weeks, have 25 industry divisions 
staffed with business experts from the 
government and from business. Includ- 
ed in the industry divisions will be one 
for shipbuilding, railroads, ordnance, 
and aircraft. There is also an automo- 
tive division, and a packaging and con- 
tainers division. 

The new agency will be under the gen- 
eral direction of Carl F. Oechsle, acting 
assistant secretary of commerce, and H. 
B. McCoy, acting administrator. 





M-K-T Stockholder Meeting 


Officers of the Missouri-Kansas-Texas 
Railroad announced September 29 in St. 
Louis that they had been notified of a 
meeting between various common and 
preferred stockholder groups to be held 
at 10 a.m., October 14, at 30 Broad St., 
New York City, at which an attempt 
would be made to agree on the basic 
principles of a plan of recapitalization to 
be presented to the management of the 





railroad. All interested parties are wel- 
come to attend, it is said. 


Edwin F. Blair, a director of the com- 
pany, has agreed to serve as moderator 
at the meeting. Last May, Mr. Blair was 
made chairman of a committee of di- 
rectors to try to get the various stock- 
holder groups to compose their diverse 
views on a plan of recapitalization. Rail- 
road officers said they would be pleased 
to comply with the request of the stock- 
holder groups that the company have 
representatives present to assist in sup- 
plying any information necessary to de- 
liberations. 





O’Conor, Greene Chosen as 
Merchant Marine Institute 


Spokesmen in Washington 


The American Merchant Marine 
Institute, of New York City, has an- 
nounced appointment of Herbert R. 
O’Conor, former United States sena- 
tor from Maryland, and Francis T. 
Greene, former general counsel of the 
Federal Maritime Board, as “repre- 
sentatives who will speak for a ma- 
jority of the American merchant 
marine in Washington” following the 
dissolution, on September 30, of the 
National Federation of American 
Shipping (T.W., Sept. 26, p. 32). 


Former Senator O’Conor, who was 
governor of Maryland for two four-year 
terms before being elected to the US. 
Senate in 1946, was named Washington 
counsel of the A.M.M.I. In the Eighty- 
second Congress he was chairman of 
the Senate interstate and foreign com- 
merce committee’s subcommittee on 
merchant marine problems. He was also 
a member of a subcommittee that in- 
vestigated crime and corruption on the 
New York waterfront. 


Mr. Greene, according to the an- 
nouncement, will manage the Washing- 
ton office of the A.M.M.I. and will be 
executive vice-president of the institute. 
The Washington offices of the institute 
will be in the former headquarters of 
the National Federation of American 
Shipping, at 1809 G Street, N.W. 


After having served as deputy general 
counsel of the F.M.B. since August, 
1950, Mr. Greene was appointed general 
counsel of the board January 5, 1952, by 
Vice Admiral E, L. Cochrane, then the 
F.M.B. chairman. He was graduated 
from the Harvard Law School in 1933 
and then practiced law in New York City 
for a short time, until he became an at- 
torney for the Securities and Exchange 
Commission. He served in the Navy in 
World War II, aboard aircraft carriers 
in the Pacific, and returned to civilian 
life in 1945 with the rank of commander 
in the U.S. Naval Reserve. He practiced 
law in Richmond, Va., in the immediate 
post-war years and returned to govern- 
ment service early in 1950 as. special 
counsel to the Secretary of Defense, 
handling legal aspects of the Military 
Assistance Program. 


Walter E. Maloney, president of the 
A.M.M.I., said that the designation of 
Messrs. O’Conor and Greene as the insti- 
tute’s Washington representatives “gives 
the institute’s seventy-odd member com- 
panies the finest Washington represen- 
tation in the history of the industry.” 
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“The reorganization,” he added, “is the 
first-step toward the establishment of an 
all-embracing national maritime set-up. 
Talks are continuing with representa- 
tives of several other smaller trade asso- 
ciations in the maritime field which at 
one time were members of the National 
Federation of American Shipping.” 





Report Made by Two Ship 
Conferences on Actions 


Under Joint Agreement 


After a joint meeting of their 
members at Edgewater Park, Miss., 
the Pacific Westbound Conference 
and the Far East Conference re- 
ported, on October 5, that “gratify- 
ing accomplishments” had been 
made since the approval of their 
joint agreement by the Federal Mari- 
time Board last December. 

The two conferences held their first 
joint meeting in January, 1952, at Santa 
Barbara, Calif. They said they had now 
agreed to hold another meeting, on or 
before January 15, 1954, “in view of 
progress already achieved and the mu- 
tual desire of both conferences to expand 
and expedite every avenue of develop- 
ment.” 

According to their announcement of 
October 5, one thing the two conferences 
had done, “as a part of their program 
of helping to stabilize trade with the 
Far East from all sections of the 
U.S.A.,” since they had received F.M.B. 
approval of their joint agreement to 
discuss their problems together, was to 
establish a uniformity of differentials 
applying to outports of the Philippines, 
Japan, Indo-China and Korea. 


Reduction of Rates to Formosa 

“The uniform differentials,” the an- 
nouncement continued, “apply to all 
shippers, regardless of the size of ship- 
ments to these outports. In this regard, 
shippers to Formosa were, on May 1, 
1953, relieved of a percentage sur- 
charge on tonnage, both the Far East 
and Pacific Westbound conferences in- 
augurating a lower flat rate on ship- 
ments to Formosa.” 

Other actions taken jointly by the two 
conferences were set forth in the an- 
nouncement as follows: 

“Agreement to continue to give seri- 
ous study to the Korean situation with a 
view toward assisting carriers and ship- 
pers in the transition from a military 
to a commercial economy and ultimately 
adopting a stabilized rate structure to 
stimulate trade. 


“Agreement that the continuation and 
preservation of the joint agreement is 
imperative to permit continued study of 
rates which will insure fair and equi- 
table treatment to all shippers regard- 
less of location. It was further agreed 
that a prompt study be undertaken 
based on factual data to achieve this ob- 
jective. 


“Announcement that the establishment 
of a cargo inspection bureau by the Far 
East Conferences on September 1, 1953, 
covering United States Atlantic ports 
and an indication that a similar bureau 
will be established in the near future 
to cover United States Gulf ports com- 
parable to the Cargo Protection and In- 
spection Bureau which has been in suc- 
cessful operation on the Pacific coast 
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since July, 1949. The Pacific Bureau... 
inspects shipments as to weights and 
measurements and proper classifications, 
thereby eliminating possible preferen- 
tial treatment to any individual shipper. 
It has further entered into numerous 
agreements with shippers to establish 
uniform weights and measurements on 
standardized packages. 

“Agreement to employ an impartial, na- 
tionally recognized traffic bureau to ad- 
vise the conference in regard to export 
railroad rates for the purposes of as- 
sisting the conferences in making a study 
of the overland rate structure... 


“Individual rate changes will be an- 


nounced at a later date in the usual 
manner.” 





Army’s Traffic Problems 
Discussed by Staff Member 


Harry A. Jacobs, of the staff of the 
Office of the Chief of Transportation, 
Department of the Army, is the author 
of an article on “Army Traffic Manage- 
ment” in the October issue of Army In- 
formation Digest, published by the De- 
partment of the Army. 


Few people realize, says Mr. Jacobs, 
that the U.S. Army is one of the coun- 
try’s largest shippers, in fact, one of the 
largest in the world. 


“Not only does the Army move all 
military supplies and equipment to and 
from its many installations, but it acts 
as the shipping agent for the Mutual 
Security Agency, the Mutual Defense 
Assistance Program .and similar foreign 
aid activities,’ wrote Mr. Jacobs. 


He said that since transportation 
charges on both raw materials and fin- 
ished products represented a sizable por- 
tion of the final cost of any item, in- 
dustrial enterprises depended on their 
traffic departments to keep shipping 
charges to a minimum. 


“The Army—whose operations are 
more : decentralized than those of any 
private firm—cannot afford to do less,” 
asserted Mr. Jacobs. “Its traffic experts 
concentrate on ways and means to keep 
freight bills down, while at the same 
_— insuring that shipments arrive on 
ime.” 

_Mr. Jacobs wrote that the Transporta- 
tion Corps relied on the cooperation of 
other administrative and technical serv- 
ices and, in turn, was frequently called 
on by them for assistance. 


“Recently,” he continued, “the Corps 
of Engineers procured a quantity of 
electrical supplies at East Pittsburgh, 
Pa., which was urgently needed at Fort 
Richardson, Alaska. Original plans 
called for lift by air at a cost of approxi- 
mately $80,000. The engineers turned to 
the Transportation Corps for advice. It 
was found that through the combined 
Services of three truck lines via Chicago, 
Great Falls, Mont., and the Alaskan 
Highway, the cargo could be delivered in 
nine days, in time to meet all deadlines, 
at a cost of only $18,200. Result—a sav- 
ing of almost $62,000.” 

With respect to the problem of the 
Army traffic expert of how to distribute 
the traffic, Mr. Jacobs observed that the 
transportation industry was highly com- 
peti'ive and the distribution of business 
to the many carriers capable of handling 
it presented “a delicate problem.” 


“There is no fixed answer as to what 
carricr should get what type and what 
percentage of hauls,” said Mr. Jacobs. 


“Generally speaking, the Army aims to 
give each carrier an equitable share of 
the total traffic.” 

He stated that Army traffic manage- 
ment, in its detailed application, was a 
highly technical field involving, among 
others, such matters as routing, releases, 
rates, claims, loss and damage preven- 


33 


| TRANSPORTATION WEEK 


tion, rate negotiation, Interstate Com- 
merce Commission regulations, in-tran- 
sit storage privileges, and demurrage. 





Panel Discussions Held at Northeastern 


Motor Carrier Claim 


Two panel discussions, one on the 
subject of prevention of freight loss and 
damage, the other dealing with ques- 
tions relating to carrier liability, were 
presented in the course of a meeting of 
the Northeastern Motor Carrier Claim 
Conference, September 30 and October 
1, in the Emerson hotel, Baltimore, Md. 


Truck lines operating in New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, West Virginia and the Dis- 
trict of Columbia constitute the con- 
ference membership. 


Speakers at a luncheon on September 
30 were Charles B. Roeder, general traf- 
fic manager of American Home Foods, 
Inc., New York City, and president of 
the Eastern Industrial Traffic League, 
and Calvin D. Johnson, of the depart- 
ment of public relations of the American 
Trucking Associations, Inc., Washing- 
ton, D.C. Mr. Roeder presented some 
observations, from the industrial traffic 
manager’s point of view, on the subject 
of handling of claims by motor carriers 
and on the relationship of proper pack- 
aging and packing of shipments to claim 
prevention. Mr. Johnson spoke on “Free 
Enterprise—Our Priceless Heritage.” 


‘Integral Part of Claims’ 

The conference chairman, G. G. Wein- 
stock, of Needham’s Motor Service, de- 
veloped the theme, “Good Customer Re- 
lations Is An Integral Part of Claims,” 
in remarks at the opening of the meet- 
ing. Mr. Weinstock expressed gratifica- 
tion over an increase in the conference 
membership and over close cooperation 


Conference Meeting 


he said he had received from other con- 
ference officers and from conference 
committee chairmen. B. H. Manning, 
freight claim agent of the Baltimore 
Transfer Co., chairman of the committee 
on arrangements for the meeting, wel- 
comed the visiting conference members 
and guests to Baltimore. 

Participants in the panel discussion of 
claim prevention, the afternoon of Sep- 
tember 30, were: J. A. Brown, freight 
service and claim manager of Eastern 
Motor Express, Terre Haute, Ind.; E. A. 
Ovens, vice-president and dean of the 
Academy of Advanced Traffic, New York 
City and Philadelphia; and A. Mark- 
owitz, general traffic manager of Helm’s 
New York-Pittsburgh Motor Express, 
Pittsburgh, Pa. 


Education and Claim Prevention 


Mr. Ovens expressed a conviction that 
“a sound program of education can 
bring about a material reduction in the 
normal hazards of transportation.” 


With education as the key to the 
problem of reducing freight loss and 
damage, he said, the approach must 
be “on three separate levels—the execu- 
tive level, the supervisory level, and the 
workers level.” In each level, he con- 
tinued, there should be “a two-pronged 
attack—the education of the individual, 
and his contribution toward the educa- 
tion of others.” 


In discussion of education at “the 
executive level,’ Mr. Ovens suggested 
that adequate and continuing financial 
support for claim prevention activities 





Principal speakers and guests at the meeting of the Northeastern Motor Carrier Claim Conference 


held September 30 and October 1 in Baltimore, Md., constitute the group pictured here. 


Seated 


(left to right): John M. Miller, executive secretary of the National Freight Claim Council, American 
Trucking Associations, Inc.; Calvin D. Johnson, of the A.T.A. public relations department; G. G. 
Weinstock, general chairman of the claim conference; C. B. Roeder, president of the Eastern indus- 
trial Traffic League; L. V. Burton, traffic analyst for the Otis Elevator Co.; J. A. Davidson, president 
of the Davidson Transfer & Storage Co., Baltimore, and Norman Rovine, sales manager of Branch 


Motor Express, New York City. 


Standing (left to right): Scott Alden, of the Federal Bureau of 


Investigation; W. T. Fitzgerald, assistant general manager of the Baltimore Transfer Co.; E. A. Ovens, 

vice-president and dean of the Academy of Advanced Traffic, New York City and Philadelphia; 

B. R. Manning, freight claim agent of Baltimore Transfer Co.; A. Markowitz, general traffic manager 

of Helm’s New York-Pittsburgh Motor Express; R. W. Furtick, vice-president and general manager 

of W. T. Cowan, Inc., Baltimore, and Thomas E. Widerman, general manager of Maryland Motor 
Truck Association 
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would not be forthcoming unless execu- 
tives responsible for budget allocations 
understood the freight loss-and-damage 
problem. At the supervisory level, he 
said, the qualifications of (1) the freight 
claim agent or freight claim depart- 
ment manager and (2) the terminal 
manager who supervised freight han- 
dlers should be considered. He termed 
them “the men to whom we must look 
for the preparation of company train- 
ing programs, as well as guidance and 
advice to those contemplating outside 
schooling.” At the workers’ level, he 
said, courses of instruction and intra- 
organization programs should be ac- 
companied by “some incentive plan to 
assure the full cooperation and partici- 
pation of each employe.” 


Mr. Ovens maintained that “en- 
lightened handling of claims that are 
filed should greatly expedite the proc- 
essing of the claims and create consider- 
ably better customer relations.” 


Mr. Markowitz gave advice on pro- 
cedure and methods to be used, when 
conditions warranted, in declining claims, 
and outlined specific cases in which the 
courses of action he recommended had 
been used successfully. 


Mr. Brown, who served as moderator, 
supplemented the remarks by Messrs. 
Ovens and Markowitz with some com- 
ments of his own concerning the ad- 
visability of employing incentive and 
educational programs in claim preven- 
tion work. 


Committee reports were presented and 
proposed changes in the constitution and 
by-laws of the conference were con- 
sidered in the morning session on Octo- 
ber 1. At a luncheon that day, Floyd 
Day, secretary of the customer rela- 
tions council of the American Trucking 
Associations, Inc., Washington, was the 
speaker. He showed how a motor car- 
rier’s claim department activities, if 
improperly conducted could affect 
adversely the work of the carriers’ sales 
department, and he advocated a closer 
relationship between those two depart- 
ments, with the objectives of retaining 
customer good will through proper claim 
handling and of making use of the sales 
force in striving for shipper cooperation 
in claim prevention programs. 


The program for the two-day meeting 
ended with the claim-liability panel dis- 
cussion, with Louis Silver, conference 
attorney, serving as moderator. The 
panelists, R. L. Natal, of Associated 
Transport, Inc., and E. J. Hoy, assistant 
executive secretary of the conference, 
explained practical and legal aspects of 
claims and then conducted a lively ques- 
tion-and-answer session. 





Authority Involving Federal 
Transport Taxes Delegated 


Commissioner T. Coleman Andrews, 
of the Treasury Department’s Internal 
Revenue Service, has issued his reor- 
ganization order No. 25, delegating to 
district directors. of internal revenue 
certain authority for granting of ex- 
tensions of time for filing returns and 
paying certain excise taxes, including 
the federal taxes on transportation of 
persons and property. The material 


part of the order, effective as of. Sep- 
tember 29, follows: 

“The authority to grant extensions 
of time to file returns and pay taxes col- 
lected with respect to telegram, tele- 
phone, radio, and cable facilities, and 
transportation of persons and property, 
pursuant to sections 3467(b) , 3469(e), and 
3475(d) of the Internal Revenue Code, 
respectively, and to make monthly de- 
posits in payment of such taxes pursu- 
ant to Treasury Decision 6025, approved 
July 3, 1953, is delegated to district di- 
rectors of internal revenue to be exer- 
cised in accordance with applicable regu- 
lations and procedures.” 


Grain Traffic Group Asks 


Box Car Fleet Increase 


By a resolution adopted by its mem- 
bers at a meeting in Buffalo, N.Y., Sep- 
tember 29, the Trunk Line Grain and 
Grain Products Traffic Council, an 
organization of grain and grain products 
traffic managers in Trunk Line Ter- 
ritory, directed the attention of the 
railroads and the Commission to the 
box car supply situation and urged 
“appropriate action to bring up the 
box car fleet to a point not less than 
goals established by the A.A.R. in July 
of 1950.” 

In a preamble of the resolution, the 
council said that box car ownership as 
of September 1, 1953, was shown by 
statistics of the Association of American 
Railroads to be “only 100.6 per cent 
today of ownership that existed in Sep- 
tember, 1949.” It charged that the 
railroads had neglected to recognize 
“the nation’s transportation needs” by 
allowing a “decline in numbers of usable 
cars (2,000 less than September 1, 1952)” 
and “a decline in orders of 10,131 cars, 
September 1, 1953, under September 1, 


1952.” 





Increase in Delivery-Truck 
Shipment Thefts Reported 


Thefts of single packages and cartons 
from pickup and delivery trucks were 
increasing daily, Jack Seide, president, 
Babaco Alarm Systems, Inc., said Sep- 
tember 28 in an address before the Phil- 
adelphia regional division of the Society 
of Industrial Packaging and Materials 
Handling Engineers, in the M.L.A. Club. 
Most such vehicles were left unguarded 
and represented “easy pickings” for 
thieves and pilferers, said Mr. Seide. 

The division presented to Past Presi- 
dent Theodore Clattenberg an engraved 
desk set in appreciation of work he had 
done for the organization. 





Foreign Trade Convention 


About 2,000 American business leaders 
are expected to attend the fortieth na- 
tional foreign trade convention, Novem- 
ber 16-18, in the Waldorf-Astoria, New 
York City, the National Foreign Trade 
Council announces. 


Speakers will include Secretary of 
Commerce Sinclair. Weeks; Harold E. 
Stassen, director, Foreign Operations Ad- 
ministration; Senator George D. Aiken, 
of Vermont, and W. Randolph Burgess, 
deputy to the secretary, Treasury De- 
partment. From abroad, views will be 
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expressed in addresses by Sir Roger 
Makins, ambassador of Great Britain to 
the United States; Fernando Bercke- 
meyer, ambassador of Peru to the United 
States, and R. M. Fowler, president, 
Canadian Pulp & Paper Association, 
Montreal. 

The Captain Robert Dollar Memorial 
Award, bestowed annually in recognition 
of distinguished contribution to the ad- 
vancement of foreign trade, will be pre- 
sented this year to Eugene Holman, 
president, Standard Oil Co. (New Jer- 
sey), who will address the world trade 
dinner November 18. Among the special 
forum sessions will be one on merchan- 
dising, transportation, and insurance. 





Rail-Trailer Service Is 
‘Bright Spot’ in Transport 
Picture, Says D. V. Fraser 


The idea of hauling truck-trailers 
on railroad flat cars was “one of the 
bright spots in the transportation 
picture,” Donald V. Fraser, president, 
Missouri - Kansas - Texas Railroad, 
told the Dallas (Tex.) Rotary Club 
October 7. 


Trailer-on-flat car service, he said, 
would prove a means for providing 
cheaper and better transportation for 
the public and an opportunity for the 
railroad and trucking industries to work 
harmoniously for their mutual benefit 
and for the benefit of travelers and 
shippers. 


Like other top men of industry, rail- 
road management faced a challenge in 
maintaining prosperity in view of a pos- 
sible drop of 10 per cent in business 
activity in 1954, Mr. Fraser said. Rail- 
road management must be alert, aggres- 
sive and receptive to new ideas if it was 
successfully to cope with the problems 
of the future, as well as with present- 
day problems, he said. 


Railroad Industry’s Needs 


Among the railroad industry’s greatest 
needs, Mr. Fraser said, was a program 
of research and development, a fair re- 
turn on net investment which would at- 
tract the risk capital required for such 
a program, and public support and en- 
thusiasm for the adoption of new ideas 
and new methods. 


“We in railroad management,” he said, 
“must never shackle our minds and im- 
aginations regarding the feasibility of 
innovations to come. We must probe 
for still newer sources of motive power— 
butane gas for turbine locomotives, even 
jet propulsion, or atomic energy.” 


Continued progress in the railroad in- 
dustry, Mr. Fraser said, would require 
the fullest cooperation of all segments 
of labor. 


“We must not be handicapped in our 
efforts with new innovations by jurisdic- 
tional disputes,” he said. “Our steady ad- 
vances could be completely negated by a 
lack of cooperation and understanding 
of our problems on the part of labor.” 


Mr. Fraser forecast continued growth 
for the southwest as it developed its 
natural resources. The only road block, 
he declared, was water, “not of shortage, 
but of water management—the holding 
of the water where it is needed for whe! 
it is needed, and not letting most of i' 
run off into the Gulf before it is utilized.” 


October 10, 1953 
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Motor Finance Action 


Under its expedited procedure in motor 
finance proceedings, the Commission, 
division 4, by a report and order in 
MC-F-5489, George R. and James 
Pirnie—Purchase—Harold W. Church- 
well, has approved the purchase by 
George R. Pirnie and James Pirnie, doing 
business as Arrow Freight Lines, Broken 
Bow, Neb., of the operating rights and 
property; of Harold W. Churchwell, do- 
ing business as Live Wire Transfer Lines, 
Alliance, Neb., effective November 6. 
The Commission said that any objections 
to the report should be filed in writing 
with the Commission at Washington, 
D.C., on or before October 22. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Crude Oil 


No. 31030, Wisconsin Oil Refining Co., 
Inc. v. Chicago, Burlington & Quincy 
Railroad Co., et al. Complaint dis- 
missed on finding not shown to have 
been unjust or unreasonable, rate of 
55 cents a 100 pounds on crude oil, in 
tank-car loads, from Thermopolis, Wyo., 
to Sheboygan, Wis., on and between 
April 24, 1950, and May 31, 1951. The 
Commission said that the complainant, 
having entered into contractual com- 
mitments before establishment of a re- 
duced rate of 45.5 cents from Ther- 
mopolis to Sheboygan, which was sus- 
pended by the Commission on March 
17, 1950, had no alternative but to fulfill 
them despite the fact that the rate of 
55 cents was applicable. The facts 
presented, it said, afforded no basis for 
a conclusion that the assailed 55-cent 
rate exceeded the maximum of reason- 
ableness. It said the fact that the 
complainant could not make a reason- 
able profit with this rate was no proof 
of unreasonableness, for a carrier was 
not required to maintain rates that 
would insure profitable transactions by 
shippers. 


Iron and Steel Articles 


No, 31082, National Pressed Steel Co., 
et al. v. Alabama Great Southern Rail- 
road Co., et al. Division 2 finds inappli- 
cable in certain instances, rates charged 
on iron and steel articles, in carloads, 
from Alabama City, Ala., to Jacksonville, 
Fle, and Valdosta, Ga., on and between 
December 7, 1949, and December 27, 1951. 
Applicable rates determined and repara- 
tion awarded. Specifically, it found that 
im the period November 30, 1949, to and 
Including March 17, 1951, a rate of 44 
cen’: a 100 pounds, minimum 70,000 


pounds, was applicable on articles in- 
cluded in shipments from the Gadsden, 
Ala., group, including Alabama City, to 
Lawtey, Fla., over three routes to Jack- 
sonville via Birmingham, Ala., and three 
routes via Chatanooga, Tenn., but did 
not apply over a seventh route, via 
Chattanooga, all described in the report. 
The Commission said that, under an 
applicable destination intermediate rule, 
and provisions for alternation of the 
charges in different sections of the tariff 
and for application of the charge in that 
section under which the lower charge 
accrued, the 44-cent rate was applicable 
on shipments to Jacksonville and Val- 
dosta over the aforementioned applicable 
three routes via Birmingham and three 
routes via Chattanooga, inclusive, which 
weighed 42,193 pounds or more and 
which were shipped in the period No- 
vember 30, 1949-March 17, 1951, inclu- 
sive. It said that on shipments that 
weighed less than 42,193 pounds, a 73- 
cent rate collected, which was subject to 
2 36,000-pound minimum, was applicable. 
Charges collected on the shipments to 
Jacksonville made prior. to July 30, 1950, 
it said, were based on the 73-cent com- 
modity rate and stated minimum, and 
thereafter were made either at the 73- 
cent rate or at a commodity rate of 58 
cents, minimum 60,000 pounds, published 
effective that date. About two-fifths of 
the shipments moved after that date, 
and on more than four-fifths of the 
shipments the charges were collected at 
the 58-cent rate, it said. On a single 
shipment to Valdosta, charges were col- 
lected at a commodity rate of 61 cents, 


minimum 36,000 pounds, the Commission 
said. 


* * * 


I. and S. M-3679, Iron and Steel—Be- 
tween St. Louis and Indianapolis. On 
further hearing, division 3 discontinues 
proceeding on affirming findings in prior 
report, 54 M.C.C. 182, decided March 31, 
1952, that proposed schedules had not 
been shown just and reasonable, without 
prejudice to establishment of rate of 
33 cents a 100 pounds, minimum 32,000 
pounds, on iron and steel articles from 
St. Louis, Mo., to Indianapolis, Ind., and 
points taking the same rates as St. Louis 
and Indianapolis. The proposed sched- 
ules as suspended were canceled by the 
respondents effective April 15, 1952, said 
the Commission. They had been filed 
to become effective February 28, 1951, by 
carriers parties to a tariff issued by 
Central States Motor Freight Bureau, 
Inc., and were suspended until September 
27, 1951, on protest of the eastern rail- 
roads. On the latter’s petition the case 


was reopened for further hearing, the . 


protestants having indicated that they 
would introduce evidence relating to the 
situation. Except in minor respects, the 
Commission said, they failed to adduce 
such evidence. There was no basis for 
disturbing the division’s prior finding 
that the 33-cent rate, minimum 32,000 
pounds, was fully compensatory, said the 


Commission, and it concluded that the 
present motor rate of 35.5 cents would 
also be compensatory. 


RAILROAD ABANDONMENTS 


Visalia Electric 


The Commission, division 4, has an- 
nounced its approval of a report and 
certificate in Finance No. 18201, Visalia 
Electric Railroad Co., Abandonment. In 
its application, the company asked au- 
thority to abandon two lines of railroad, 
one extending from Fayette to El Mira- 
dor, 3.85 miles, and the other extending 
from a point of connection with the 
first line to the end of the line at 
Calcite, one-half mile, with all sidings, 
etc., in Tulare county, Calif. The appli- 
cant said that the lines did not handle 
sufficient traffic to justify the expense 
of their maintenance and operation. 


Western Maryland 


By an application in Finance 18292, 
the Western Maryland Railway Co., has 
asked the Commission for authority to 
abandon six segments of its Cumberland 
and Pennsylvania branch. They were 
described as follows: (1) 17.542 miles of 
main track and 1.898 miles of side track, 
known as the Eckhart branch, extending 
from V.S. 74-39 (Long) to V.S. 472.63 
(Eckhart); (2) that portion of the 
Cumberland and Pennsylvania branch 
beginning at V.S. 164-80 (Mt. Savage 
Junction), and extending to V.S. 454-00 
(Mt. Savage) consisting of 5.477 miles of 
main track, 0.063-mile of side track and 
0.564-mile of second main track, between 
V.S. 170-08 and V.S. 199-88, formerly 
known as the main line of the Cumber- 
land and Pennsylvania Railroad; (3) 
the entire line formerly known as the 
State Line branch of the Cumberland 
and Pennsylvania extending from VSS. 
0-00 (Kreigbaum) to a connection with 
the Pennsylvania Railroad at V.S. 127-80 
(State Line), excepting that portion be- 
tween V.S. 22-20, and V.S. 45-16, which 
is owned by the Baltimore & Ohio Rail- 
road; consisting of 1.969 miles of main 
and 0.819-mile of side track; (4) that 
portion of the Cumberland and Penn- 
sylvania branch beginning at V.S. 820-00 
(Frostburg) and extending to V.S. 954-00 
(Borden Shaft); consisting of 2.538 
miles of main track and 0.304-mile of 
side track; (5) the entire line formerly 
known as the Carlos branch of the 
Cumberland and Pennsylvania, extend- 
ing from V.S. 0-00 (Carlos Junction) 
to the end of the line at V.S. 73-63 
(Carlos) and consisting of 1.393 miles of 
main track and 1.2 miles of side track; 
and (6) that portion of the Cumberland 
and Pennsylvania branch beginning at 
V.S. 1639-82 (Westernport, Md.) and ex- 
tending to the end of the line and con- 
nection of the Baltimore & Ohio at 
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VS. 1654-30 (Piedmont, W.Va.), con- 
sisting of 0.075-mile of main track and 
0.092-mile of side track, all in Allegany 
county, Md. and 0.199-mile of main track 
and 0.420-mile of side track in Mineral 
county, W.Va. The company said that 
abandonment of the line itself, not 
merely the operation of it, was sought. 
It said that with one exception, no in- 
dustries were located on the lines sought 
to be abandoned and that that one could 
be served by the Baltimore & Ohio Rail- 
road. 


Texas & Pacific 


Examiner H. J. Blond, by a proposed 
report on further hearing in Finance 
No. 17289, Texas & Pacific Railway Co. 
Abandonment, has recommended that 
the Commission authorize abandonment 
by the T. & P. of a 5.11-mile portion 
of its Indian Village branch extending 
from McWilliams to Indian Village, 
Iberville parish, La., but that it refuse 
authorization to abandon operation of 
the remaining portion of the branch, 
about 2 miles, beginning at Plaquemine, 
in the same parish. The examiner said 
that the Commission division 4, by its 
report and order dated November 30, 
1951, denied the entire application. He 
said the financial results of the rail- 
road’s operation of the line showed that 
in recent years the line’s normal traffic 
had not been adequate to permit ef- 
ficient operation with a reasonable ex- 
pectation of profit, and that since 1951, 
there had been a complete loss of the 
revenues derived from sugar cane traf- 
fic, and a decline in other revenues. He 
said the Commission should find that 
the character of the traffic over the 
portion of the branch near Plaquemine 
would not warrant a change from its 
classification as a branch line. Em- 
ploye protective conditions the same as 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, were rec- 
ommended. 


. COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-92983, Sub. 48, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Sulphuric 
Acid. Certificate denied. Acids, and 
chemicals, over irregular routes, in tank 
vehicles, (1) between Bartlesville and 
Tulsa, Okla., and points in Okla., within 
five miles of each, on one hand, and, on 
other, points in Kan., Neb., Mo., and 
Ark., (2) from Mason City, Ia., and 
points within five miles thereof, to points 
in Ill., Minn., Neb., S.D., and Wis., and 
(3) from Barksdale, Wis., and points 
within five miles thereof, to points in 
Minn., and those in the upper peninsula 
of Michigan. 

* MC-1180, Sub. 1, Arthur Sinett, dba 
Supreme Trucking Co., Metuchen, N.J., 
Extension—Additional Points. Certificate 
granted. Empty pallets, from New York, 
N.Y., and Briston, Easton, Philadelphia, 
Reading, Bethlehem, and Allentown, Pa., 
to Woodbridge, N.J., over irregular routes. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18283, New 
York Central Railroad Co. Notes, granting 
authority to issue not exceeding $800,000 of 
334 per cent promissory notes in further 
evidence of applicant’s obligation to pay, 
but not in payment of, the unpaid portion 
of the purchase price of certain equipment 
to be acquired under a _ conditional-sale 
agreement. Approved. 

* 


Report and order in Finance No. 18263, 
Vicksburg, Shreveport & Pacific Railway Co., 
approving the application of the [Illinois 
Central Railroad Co., and Mississippi Valley 
Corporation asking authority to acquire con- 
trol of the Vicksburg, Shreveport & Pacific 
Railway Co., through ownership of its capi- 
tal stock by Mississippi Valley Corporation, 
with a view to later acquisition of the 
properties of V. S. & P., if that should be 
desirable because of tax rulings. 


MOTOR FINANCE CASES 


MC-F-5358, Transcontinental Bus System, 
Inc.—Purchase (Portion)—Missouri Transit 
Co., Inc., embracing MC-36524, Sub. 4, Mis- 
souri Transit Co., Inc., Extension—Moberly, 
Mo. Application of Transcontinental Bus 
System, Inc., Dallas, Tex., for authority to 
purchase a portion of the operating rights 
of Missouri Transit Co., Inc., Macon, Mo., 
denied. Application of Missouri Transit Co., 
Inc., for authority to continue as a motor 
carrier of passengers and their baggage, and 
express, mail and newspapers, Over a regular 
route, between Moberly and Sturgeon, Mo., 
denied. 


* * * 


MC-F-5304, Arthur E. Imperatore, et al.— 
Control; A & P Trucking Corporation—Pur- 
chase—Sullivan & Organ, Inc., embracing 
MC-F-5305, Frederick M. Cochran, et al.— 
Control; Cochran & Ruckwied Corporation 
—Purchase (Portion)—A & P Trucking Cor- 
poration, and MC-F-5306, Russell De Vries 
—Purchase -(Portion)—A & P Trucking Cor- 
poration. Application of A & P Trucking 
Corporation, North Bergen, N.J., for au- 
thority to purchase the operating rights of 
Sullivan & Organ, Inc., New York, N.Y., 
and of Arthur E., George, Arnold D., Eugene 
W., and Harold E. Imperatore for authority 
to acquire control of the operating rights 
through the purchase, denied. Application of 
Cochran & Ruckwied Corporation, Hoboken, 
N.J., for authority to purchase certain op- 
erating rights of A & P Trucking Corpora- 
tion, and of Frederick M. Cochran, Philip J. 
Cochran, and Tessie L. Cochran, for author- 
ity to acquire control of the operating rights 
through the purchase, denied. Application 
of Russell De Vries, dba Carlton Hill Truck- 
ing Co., Carlton Hill, N.J., for authority to 
purchase certain operating rights of A & P 
Trucking Corporation, denied. 

° * * 


MC-F-5227, J. F. Ball—Control; Ball 
Brothers trucking Co., Inc.—Purchase—G. B. 
Powell. Application of Ball Brothers Truck- 
ing Co., Inc., Forth Worth, Tex., for author- 
ity to purchase the operating rights of G. B. 
Powell, dba G. B. Powell Truck Line, Hous- 
ton, Tex., and of J. F. Ball for authority 
to acquir. control of the operating rights 
through the purchase, denied. 


MC-F-5244, Remo Castagno, et al.—Con- 
trol; Renton-Issaquah Auto Freight, Inc.— 
Purchase—Ralph J. Bliss. Purchase by Ren- 
ton-Issaquah Auto Freight, Inc., of Issaquah, 
Wash., of the operating rights and certain 
property of Ralph P. Bliss, dba Burien-Des- 
Moines Auto Freight, Kent, Wash., and ac- 
quisition by Remo, Frank, John, William, 
and Mervyn Castagno of control of the op- 
erating rights and property through the pur- 


chase, approved. " 
a 


MC-F-5273, Russell L. Von Der Ahe, et al. 
—Control; Von Der Ahe Van Lines, Inc.— 
Purchase—Swormstedt Storage and Van Co., 
embracing MC-F-5280, Russell L. Von Der 
Ahe, et al.—Control Von Der Ahe Van Line, 
Inc.—Purchase—Hobart K. McDowell. Pur- 
chase by Von Der Ahe Van Lines, Inc., St. 
Louis, Mo., of the interstate operating rights 
of Swormstedt Storage and Van Co., Colum- 
bus, O., and of Hobart K. McDowell, dba 
City Transfer and Storage, San Angelo, Tex., 
and acquisition by Russell L. Von Der Ahe, 
Maybelle E. Von Der Ahe, and Clarence 
Wright of control of the operating rights 
through the purchase, approved and au- 
thorized subject to condition. 


. purchase, denied. 
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MC-F-5321, J. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Ine.—Purchase 
(Portion)—Frozen Food Express. Applica- 
tion of Refrigerated Transport Co., Inc., 
Atlanta, Ga., for authority to purchase cer- 
tain operating rights of Frozen Food Ex- 
press, Dallas, Tex.,.and of J. L., and R. R. 
Lawhon, and Winton Teagle, to acquire con- 
trol of the operating rights through the 


* * 


MC-F-5541, John T. Marino et al.—Con- 
trol; the El Dorado Transportation Co., Inc. 
—Purchase—C & C Express Co., Inc. On 
reconsideration, application for authority 
under section 210a(b) of the El Dorado 
Transportation Co,, Inc., of Stratford, Conn., 
for temporary operation of the motor-carrier 
rights and properties of C & C Express Co., 
Inc., of Springfield, Mass., granted, with 


conditions. 
* * + 


MC-F-5544, John J. Brady—Control; Brady 
Motorfrate, Inc.—Lease—Central Thru Pa- 
cific Truck Lines, Inc. Application for au- 
thority under section 210a(b) of Brady 
Motorfrate, Inc., of Fort Dodge, Ia., for tem- 
porary operation of the motor carrier rights 
of Central Thru Pacific Truck Lines, Inc., 
also of Fort Dodge, denied. 


ORDERS 


Tariff on Texas Vegetables ° 


Allowed to Become Effective 


The Commission, Board of Suspension, 
voted not-to suspend rail tariff pro- 
visions, published to become effective 
October 5, which protestants said would 
result in an increased charge of up to 
$38.61 a carload on Texas vegetables 
Ye to northern markets (T.W., Oct. 

» p. 56). 


The United Fresh Fruit & Vegetable 
Association, the Texas Citrus and Vege- 
table Growers and Shippers, and the 
Production and Marketing Administra- 
tion of the U.S. Department of Agricul- 
ture asked the Commission to suspend 
the provisions included in Note 3 and 
Note A of Item 7850-C and 7855-C and 
items 7875 and 7880 of supplement No. 
259 of Southwestern Lines Tariff 20-U 
agent F. C. Kratzmeir’s I.C.C. No. 3967. 


In ‘its protest of the tariff provisions, 
the fresh fruit and vegetable association 
said that the carriers were attempting to 
change the existing class routes over 
which the Commission had prescribed 
rates to apply, by eliminating the Kan- 
sas City, Kan., gateway on traffic des- 
tined to Official Territory. 


It said that that action would result 
in an increased charge of up to $38.61 a 
carload, as class rates or combination 
rates would then become applicable. 





1.C.C. Denies Pleas for . 


Lease-Rule Postponements 


The Commission, by an order in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, has denied 
four petitions for postponement of the 
effective dates of certain of the rules 
promulgated in that proceeding. The 
petitions denied were as follows: 


(1) Association of Highway Steel 
Transporters, Inc., for postponement of 
the effective date of section 207.4(a) (5) 
requiring contracts, leases or other ar- 
rangements for equipment to specify the 
compensation to be paid by the lessee 
for rental of the leased equipment (T.W.., 
Aug. 15, p. 52). 


(2) Motor Cargo, Inc., for postpone- 
ment of effective date of section 
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207.4(a) (5), so that it would become ef- 
fective not earlier than July 1, 1954. 

* (8) Consolidated Freightways, Inc., for 
postponement of the effective date of 
section 207.5 relating to interchange of 
equipment, insofar as it applied to the 
“movement of ammunition and war ma- 
terials or fresh meat or cargo moving 
under seal for the United States gov- 
ment,” for a period of 180 days, and for 
modification of that section. 

(4) Ellsworth Freight Lines, Inc., for 
postponement of effective date of sec- 
tion 207.5(c) relating to the drivers of in- 
terchanged equipment, and for modifica- 
tion of that section. 





Motor Carrier Called on 


For 1951 Annual Report 


An order in MC-79758, Reynolds 
Transfer & Storage Co., Inc., issued by 
the Commission, division 5, requires the 
carrier, of Madison, Wis., to inform the 
Commission within 30 days from October 
5 whether any cause exists why an order 
should not be entered requiring it to 
comply with section 220 of the inter- 
state commerce act in connection with 
the carrier’s failure to file its annual 
report for 1951, or, in the alternative, to 
indicate that it desires a hearing. 

If the carrier failed to comply with 
the order, said the Commission, it was 
to be construed as a proceeding in- 
stituted under section 204(c) of the 
act to determine, without a hearing, 
whether an order should be entered 
requiring the carrier to file the report 
within a specified time, failing which 
consideration would be given to revok- 
ing its authority “for willful failure to 
comply with such order.” 





Date for Filing Pleadings 
In 20 Rate Cases Postponed 


The Commission, by a notice in No. 
30430, Wilson & Toomer Fertilizer Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., and 19 other proceedings, has 
made a further postponement to Janu- 
ary 29, 1954, of the due date for filing 
all pleadings in the proceedings. The 
notice said: 


“The due dates for filing of all plead- 
ings under modified: procedure in the 
above-entitled proceedings several 
times have been postponed pending final 
decision in No. 30578, Consolidated 
Rendering Co., et al., v. the Atchison, 
Topeka and Santa Fe Railway Co., et al., 
and related proceedings, decided Janu- 
ary 12, 1953, in which petitions for re- 
opening have been filed. In view of the 
pending petitions in No. 30578 and re- 
lated proceedings, a further postpone- 
ment is hereby made to January 29, 1954, 
of the due date for the filing of all plead- 
ings in the above-entitled proceedings.” 

Earlier, petitions for feconsideration 
had been filed with the Commission by 
complainants in a number of proceed- 
ings involved in the report in No. 30578 
and related cases dealing with “interim” 
railroad rates higher than those permit- 
ted by the Commission in a final report 

® general rate increase case (T.W., 
May 9, p. 47, and Feb. 7, p. 44). 

Besides the Wilson & Toomer case, 
the other proceedings in which the plead- 
ing fling date was deferred to January 
29, were: No. 30439, A. D. Adair & 


McCarty Bros., Inc. v. Santa Fe, et al., 
and Sub. 1 thereto; No. 30440, Farmers 
Fertilizer Co. v. Santa Fe et al. and 
Subs. Nos. 1, 2, 3, 4, 5, 6, and 7 thereto; 
No. 30443, Liberty Manufacturing Co. v. 
Santa Fe et al., and Sub. 1 thereto; No. 
30444, Rogers & Hubbard Co. v. Santa 
Fe et al.; No. 30450, Smith Agricultural 
Chemical Co. v. Baltimore & Ohio et al., 
and Sub. Nos. 1, 2, 3, and 4 thereto; No. 
30473, Chase & Co. v. Santa Fe et al.; No. 
30489, Magnolia Fertilizer Co. v. Santa 
Fe et al.; No. 30490, Herbert Bryant, Inc. 
v. Santa Fe et al. 

No. 30491, Farm Bureau Cooperative 
Association v. Akron, Canton & Young- 
town et al.; No. 30465, Armour & Co. v. 
A. C. & Y., et al., and Sub. Nos. 1 and 2 
thereto; No. 30472, Swift & Co. v. A. C. 
& Y., et al.; No. 30486, Diamond Fer- 
tilizer Co., et al., v. A. C, & Y., et al.; No. 
30508, Appleton Coated Paper Co. v. 
Central of Georgia et al.; No. 30510, 
Dunite Foundries Corporation v. Burling- 
ton; No. 30511, N. S. Koos & Son Co. 
v. Santa Fe et al.; No. 30526, N. S. Koos 
& Son Co. v. Atlantic Coast Line et al.; 
No. 30527, Schrock Brothers Co. v. Alton 
and Southern et al.; No. 30576, Cali- 
fornia and Hawaiian Sugar Refining 
Corporation, Ltd. v. Alton & Southern, 
et al., and No. 31167, Great Western 
Sugar Co. v. A. C. & Y., et al. 





Coal Rates Suspension 
Set for Early Hearing 


Acting as an appellate division the 
Commission, division 2, on the same day 
that the Commission’s Board of Suspen- 
sion issued an order in I. and S. No. 6148, 
Reduced Rates Coal—From East to 
Northwest, denied a petition of the re- 
spondents to vacate the order of sus- 
pension, and took steps to expedite the 
proceeding (see suspension action on 
page 39). 

It assigned the case for hearing on 
November 18, in Washington, D.C., be- 
fore Commissioner Howard G. Freas and 
Examiner E. L, Boisseree. In that con- 
nection the Commission said: 


“Because of the emergency conditions 
affecting the transportation involved and 
the necessity for determining the issues 
at the earliest practicable date within 
the statutory suspension period it is 
desired and expected that the hearing 
will be expedited so that the matter 
may be submitted and a decision made 
without delay.” 


Under suspension are schedules pub- 
lished in supplement No. 9 to Coal & 
Coke Series I.C.C. No. 3035 of the Balti- 
more & Ohio, and numerous others. The 
schedules proposed reduced commodity 
rates on fine coal from defined eastern 
origins to Lake Erie ports for transship- 
ment via lake vessels. 





Power Brake Order Change 


The Commission, division 3, has ex- 
tended to December 31 the effective date 
of its order in No. 13528, Investigation 
of Power Brakes and Appliances for 
Operating Power Brake Systems, insofar 
as it applies to tank cars equipped with 
K-type brakes used in interchange serv- 
ice and leased by the American Zinc 
Co. of Illinois from the North American 
Tank Car Corporation. 


The Commission said the action was 
taken on consideration of a joint peti- 
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tion of the Terminal Railroad Asso- 
ciation of Illinois, the Alton & South- 
ern Railroad, and the East St. Louis 
Junction Railroad. It said those rail- 
roads asked extension of the effective 
date of the order, as amended, insofar. 
as it required installation of power 
brakes and appliances on the described 
cars. 





Carolina Grain Route Case 


Effective Date Postponed 


By an order in I. and S. No. 6033, 
Routing Grain, Ohio and Mississippi 
River Crossings to Hopkins, the Com- 
mission has postponed from September 
30 to November 30, without change in 
the one day’s notice requirement, the 
date by which carriers involved in the 
proceeding are required to cancel the 
considered tariff schedules (T.W., Sept. 
5, p. 25). The order of the Commission 
was by Commissioner Alldredge. 


It said the respondents had asked 
postponement of the effective date in a 
petition for reconsideration of the de- 
cision of division 2. The order cited 
section 17(8) of the interstate commerce 
act which provided that in instances 
where application was made for recon- 
sideration of a decision, order or require- 
ment of a division which had not yet 
become effective, such decision, order or 
requirement was to be stayed pending 
disposition of the petition by the Com- 
mission. “ 

By its report and order the Commis- 
sion, division 2, had found not shown 
just and reasonable, a proposed restric- 
tion of proportional rates on grain and 
grain products, carloads, from Ohio and 
Mississippi River crossings to Hopkins, 
S.C., so as not to apply through Colum- 
bia, S.C. 





Drouth Relief Extended 


By amendment No. 1 to drouth order 
No. 49, the Commission, by Commissioner 
Alldredge, has included the states of 
Tennessee and Virginia in the disaster 
area designated in the original order 
(T.W., Sept. 26, p. 12). 


The Commission said that it acted on 
consideration of a request by the Acting 
Secretary of Agriculture. 


The original order permitted rail car- 
riers participating in the transportation 
of hay and feed to, and livestock from, 
Kentucky, Mississippi, and North Caro- 
lina, to maintain until December 31 re- 
duced. rates for such transportation. 
The reduced rates were authorized to 
relieve distress caused. by a prolonged 
drouth in the affected states. 





1.C.C. Corrects Rate Order 


The Commission, division 2, has is- 
sued a corrected order in MC-C-1265, 
Manhattan Soap Co. v. Supreme Motor 
Freight Lines, et al., a proceeding in- 
volving rates on dry laundry bluing com- 
bined with soap, shipped from Bristol, 
Pa., to Philadelphia, Pa., and to Trenton 
and Camden, N.J., and points in New 
York (T.W., Sept. 26, p. 39). The cor- 
rected order specified October 27, instead 
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of October 26, as the date for the re- 
spondents to cease and desist from pub- 
lication of rates exceeding those pre- 
scribed, and October 27, on 10 days’ 
notice, as the time for establishing the 
_rates found just and reasonable by’ the 
Commission. 





Show Cause Order Issued 


By an order in MC-C-1576, H. A. 
Adams, dba Adams Transfer Co., Athens, 
Ga., Revocation of License, the Commis- 
sion, division 5, has ordered the respond- 
ent to appear for hearing at a time and 
place to be fixed, there to show cause 
why an order should not be entered re- 
quiring him to comply with the rules 
and regulations of the Commission, with 
a view to revoking his license if he will- 
fully fails to do so. 

The Commission said that the respond- 
ent had failed and neglected to have a 
bond on file with the Commission, and 
that he had failed to keep and retain a 
record of each transaction in which he 
participated as a broker. 





Admitted to I.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


William Lynn Bailes, Jr., Richmond, Va.; 
Don A. Boyd, Lincoln, Neb.; Stanley S. Brot- 
man, Vineland, N.J.; Arthur vid Condon, 
Washington, D.C.; John Hall Dalton, Ken- 
nett, Mo.; Albert L. Feldman, Kansas City, 


Mo.; A. Morris Ginsburg, Pittsburgh, Pa.; 
Lewis Parker Green, Philadelphia, Pa.; 
Emlyn Irving Griffith, Rome, N.Y.; John 


Albert Haas, Chicago, Ill. 

Joseph A. Harren, Red Lake Falls, Minn.; 
Alva Owen Hawkins, Clinton, N.J.; Charles 
C. Kieffer, Washington, D.C.; James Francis 
Lawler, Philadelphia, Pa.; James Coates 
Lear, Washington, D.C.; George William Mc- 
Manus, Jr., Baltimore, Md.; Emil Morosini, 
Jr.. New York, N.Y.; Frank E. Rambo, 
Omaha, Neb.; Patrick Michael Reed, Dallas, 


Tex. 

Casimir W. Ruskowski, Detroit, Mich.; 
George A. Smith, Atlanta, Ga.; Henry A. 
Stetler, New York, N.Y.; Eugepe J. Sullivan, 
Jr., Providence, R.I.; Wesley Kk. Tinker, Jr., 
Wheeling, W.Va.; Preston A. Weatherred, 
Dallas. Tex.; Archie Williams, Brooklyn, N.Y. 

James George Adamo, New York, N.Y.; 
Joseph Frank Bassano, Sr., New York, N.Y.; 
Allan Graham Beckmann, New York, N.Y.; 
John James Benesh, Chicago Heights, I11.; 
James I. Vance Berry, Nashville, Tenn.; 
Robert A. Brady, New York, N.Y.; John F. 
Brown, Dallas, Tex.; Alvin Burton Buchholz, 
New York, N.Y.; Carl W. Bucks, Harrisburg, 
Pa.; Robert Bunker, Philadelphia, Pa.; 
George Lee Cain, Wilmington, N.C.; Vera 
Alice Campbell, Dallas, Tex.; Frank J. 
Costanzo, New York, N.Y.; Martin Lewis 
Crawford, Harrisburg, Pa.; John Davis 
Emerich, Hershey, Pa.; Mitchell Salem 
Fisher, New York, N.Y.; Richard Squire Har- 
land, Philadelphia, Pa. 

John Hartel, New York, N.Y.; Joseph F. 
Hoary, Wilkes-Barre, Pa.; Herman Christian 
Jacobsen, Chicago, Ill.; Paul J. Kraus, New 
York, N.Y.; James J. Leary, New York, N.Y.; 
Sanford Walter LeVine, New York, N.Y.; 
William Richard Loeffler, Denver, Colo.; 
Thomas Logan, Elizabeth, N.J.; William V. 
Lombardo, New York, N.Y.; David Edward 
Lutz, Carlisle, Pa.; John W. McCormick, New 
a N.Y.; Robert H. McKinley, New York, 


Joel Morrows, Jersey City, N.J.; Martin 
Thomas Nappi, New York, N.Y.; Daniel 
Joseph O'Leary, Long Island City, N.Y.; 
Thomas J. O’Loughlin, Jr., Nashua, N.H.; 
Aloysius B. O’Mara, Detroit, Mich.; John 
Hill Paylor, Raleigh, N.C.; Carl A. Peterson, 
New Rochelle, N.Y.; William Harry Reiman, 
Lansdale, Pa.; Earland Sandstrom, New York, 
N.Y.; Alvin D. Schaffer, Newark, N.J.; Albert 
Clarence Schweitzer, Pittsburgh, Pa. 

Martin Singer, Philadelphia, Pa.; John 
Earl Steele, Clairton, Pa.; ederick George 
Stork, New York, N.Y.; Peter H. Theopheles, 


Elmira, N.Y.; James A. Thomas, Jr., New 
York, N.Y.; George Reginald Tilbury, Edge- 
water, N.J.; Warren L. Turner, Grand Junc- 
tion, Colo.; Stanley L. Vale, Jr., Pittsburgh, 
Pa.; John M. Weaver, Lancaster, Pa.; Martin 
Whitten, Philadelphia, Pa.; Howard A. Zieg- 
ler, York, Pa. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. 
are published in The Traffic Bulletin. 


Details of such orders 





I. and S. M-5327, Floor Covering— 
East Walpole, Mass., to Midwest, the 
Commission, Board of Suspension, sus- 
pended from October 1 and later, to and 
including April 30, 1954, schedules as 
published on original and list and 2nd 
revised pages 275-B of tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor 
Carriers Association, agent, Akron, O. 
The suspended schedules propose re- 
duced motor common carrier commodity 
rates on floor covering, minimum 30,000 
pounds, from East Walpole, Mass., to St. 
Louis, Mo., and seven points in Illinois 
and Indiana. 

I. and S. M-5329, Chemicals & Acids— 
New York to Cincinnati, the Commission, 
Board of Suspension, suspended from 
October 1 to and including April 30, 1954, 
schedules as published on 4th revised 
pages Nos. 245 and 246 to tariff MF-I.C.C. 
No. A-90 of the Eastern Central Motor 
Carriers Association, agent, Akron, O., 
and on 9th revised page No. 59-B to tariff 
MF-I.C.C. No. 1 of the Continental 
Transportation Lines, Inc., Pittsburgh, 
Pa. The suspended schedules propose to 
establish a new motor-common-carrier 
commodity rate on various chemicals, 
acids, and other articles, minimum 25,000 
pounds, from New York, N.Y., and cer- 
tain points in New Jersey to Cincinnati, 
O., in lieu of class rates. 

I. and S. M-5330, Liquors Between 
Greendale, Ind., & East & New England, 
the Commission, Board of Suspension, 
suspended from October 1 to and in- 
cluding April 30, 1954, schedules as 
published on Ist revised page No. 198, 
and others, to tariff MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers As- 
sociation, agent, Akron, O. The sus- 
pended schedules propose to establish 
reduced motor -common -carrier com- 
modity rates on alcoholic liquors, n.0o.i., 
between Greendale, Ind., and points in 
New England and trunk-line territories. 


I. and S. M-5331, Cotton Piece Goods— 
Texas to Trenton, N.J., the Commission, 
Board of Suspension, suspended from 
October 1 to and including April 30, 1954, 
schedules as published in 4th and 5th re- 
vised pages Nos. 90-A to MF-I.C.C. No. 
A-83 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish a 
new motor carrier any quantity com- 
modity rates on unfinished cotton piece 
goods, yarns, etc., from Cuero and Itasca, 
Tex., to Trenton, N.J., in lieu of higher 
class rates. The suspended schedules 
were published to apply for certain mo- 
tor common carriers for joint hauls. 

I. and S. M-5332, Candy or Confection- 
ery—Savannah, Ga., to Jacksonville, Fla., 
the Commission, Board of Suspension, 
suspended from October 2, to and includ- 
ing May 1, 1954, schedules as published 
in supplement No. 35 to tariff MF-I.C.C. 
No. 573, and tariff MF-I.C.C. No. 660, of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
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schedules propose a new motor common 
carrier commodity rate on candy or con- 
fectionery, N.O.I., less-truckload, from 
Savannah, Ga., to Jacksonville, Fla., ap- 
plicable only on import traffic in lieu 
of present higher class rates. 

I. and S. M-5333, Rum—Savannah, 
Ga., to Jacksonville, Fla., the Commis- 
sion, Board of Suspension, suspended 
from October 2 to and including May 1, 
1954, schedules as published in supple- 
ment No. 35 to tariff MF-I.C.C. No. 573 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on rum, less truckloads and mini- 
mum 22,000 pounds, from Savannah, Ga., 
to Jacksonville, Fla. 

I. and S. M-5334, Meats—Twin Cities 
to Minot, N.D., the Commission, Board 
of Suspension, suspended from October 
2 to and including May 1, 1954, schedules 
as published in supplement No. 16 to 
tariff MF-I.C.C. No. 228 of the Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose reduced motor common carrier 
commodity rates on fresh or salted meats 
and packing house products, minima 20,- 
000, 25,000 and 30,000 pounds, from Min- 
neapolis and St. Paul, Minn., and points 
grouped therewith, to Minot, N.D. The 
suspended schedules would also apply on 
shipments of the commodities named 
above in mixed shipments with certain 
other articles such as glycerine, dairy 
products, certain kinds of canned goods, 
cooking oil, dressed poultry, soap and 
soap powders. 

I. and S. M-5335, Feed, Animal—N. 
Dak. and Minn. to Chicago, the Com- 
mission, Board of Suspension, suspended 
from October 2 to and including May 
1, 1954, schedules as published in supple- 
ment No. 16 to tariff MF-I.C.C. No. 228 
of the Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. ‘The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on food, animal or poultry, viz: 
milk or buttermilk, condensed or dried, 
in packages, minimum 30,000 pounds, 
from points in North Dakota and Min- 
nesota to Chicago, Ill. 

I. and S. M-5336, Powdered Milk— 
N.D. and Minn. to Chicago, the Com- 
mission, Board of Suspension, suspend- 
ed from October 2 to and including May 
1, 1954, schedules as published in supple- 
ments Nos. 74 and 75 to tariff MF-I.C.C. 
No. 119 of the Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on powdered or flaked milk or 
buttermilk, minimum 30,000 pounds, to 
alternate with present 20,000-pound 
rates, from various points in North Da- 
kota and Minnesota to Chicago, Ill. 

I. & S. M-5337, Minimum Weight in 
South—Tompkins Motor Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from October 2 to and including 
May 1, 1954, schedules as published in 
supplements Nos. 3 and 5 to tariff MF- 
I.C.C. No. 640 of Southern Motor Car- 
riers Rate Conference, agent. The sus- 
pended schedules propose to reduce the 
minimum weight from 36,000 to 27,000 
pounds in connection with a motor com- 
mon carrier classification exceptions rat- 
ing on foodstuffs, from points in Florida 
to certain destinations in Tennessee for 
the individual account of Tompkins Mo- 
tor Lines, Inc. 


I. and S. M-5338, Building & Roofing 
Materials—N.J. to Mass., the Commis- 
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sion, Board of Suspension, suspended 
from October 5, to and including May 
4, 1954, schedules as published in sup- 
plements Nos. 47 and 56 to tariff MF- 
LC.C. No. A-135 of The New England 
Motor Rate Bureau, Inc., agent, Boston, 
Mass. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on building and roofing mate- 
rials, minimum 30,000 pounds, from cer- 
tain points in New Jersey to various 
points in Massachusetts, for the account 
of D & N Motor Transportation Co. 

I. and S. M-5339, Groceries and Paper— 
Hartman Bros., the Commission, Board 
of Suspension, suspended from October 
5 to and including May 4, 1954, schedules 
as published in tariff MF-I.C.C. No. 2 of 
Charles J. Hartman and Louis A. Hart- 
man, dba Hartman Bros., Camden, NJ. 
The suspended schedules propose a new 
motor common carrier commodity rate on 
paper articles, minimum 10,000 pounds, 
from East Paterson, N.J. to Philadelphia, 
Pa., also an exceptions rating of class 
55, any-quantity, on groceries and gro- 
cery store supplies between Philadelphia 
Pa., and various points in N.J. and N.Y. 

I. and S. M-5340, Iron and Steel Arti- 
cles—Battletown Transfer, Inc., the Com- 
mission, Board of Suspension, suspended 
from October 5, to and including May 
4, 1954, schedules as published in tariff 
MF-I.C.C. No. 12 of Battletown Transfer, 
Inc., Berryville, Va. The suspended 
schedules propose a new motor common 
carrier commodity rate on iron and steel 
angles bars, rods and sheets, minimum 
28,000 pounds, from Baltimore, Md. to 
Winchester, Va., subject to a transit ar- 
rangement permitting a stop at Ranson, 
W.Va., for the purpose of boring or drill- 
ing holes, bending, welding, bonderizing 
or cleaning. 

I. and S. M-5341, Tire Fabric—Scotts- 
ville, Va. to Detroit, Mich., the Commis- 
sion, Board of Suspension, suspended 
from October 5 to and including May 4, 
1954, the operation of certain schedules 
as published in supplement No. 19 to 
tariff MF-I.C.C. No. 363 of R. S. Cooper, 
agent, Greensboro, N.C. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on tire fab- 
ric, cotton, or rayon, or cotton and rayon 
combined, in straight or mixed shipments, 
minimum 24,000 pounds, from Scottsville 
(Albemarle county), Va., to Detroit, Mich. 

I. and S. M-5342, Sugar—Baltimore, 
Md. to North Carolina, the Commission, 
Board of Suspension, suspended from Oc- 
tober 5 to and including May 4, 1954, the 
operation of certain schedules as pub- 
lished in supplement No. 31 to joint tar- 
iff MF-I.C.C. No. 617 issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
Propose to reduce the motor common 
carrier truckload commodity rates on 
sugar from Baltimore, Md., to Henderson, 
Oxford, Raleigh, Roxboro, Spring Hope 
and Zebulon, N.C., on traffic handled 
direct over the routes of the Transport 
Corporation. 


I. and 8S. M-5343, Frozen Foods—Ore- 
gon & Washington to San Francisco, the 
Commission, Board of Suspension, sus- 
pended from October 6 to and including 
May 5, 1954, schedules as published on 
fourth revised page 73 of tariff MF- 
LC.C. No. 16 of R. N. B. Converse, dba 
Converse Trucking Service, Berkeley, 
Calif. The suspended schedules pro- 
Pose to establish reduced motor common 
Cartier commodity rates on foodstuffs, 
cold pack, frozen, or fully or partially 
Processed for freezing, canning or other 
Preservations, minimum 35,000 or 40,000 
Pounds, from various points in Oregon 


and Washington to San Francisco, Calif., 
and destinations grouped therewith. 

I. and S. M-5344, Cups, Bullet Jacket— 
Indianapolis to Lake City, Mo., the Com- 
mission Board of Suspension suspended 
from October 6 to and including May 5, 
1954, schedules as published in tariff 
MF-I.C.C. No. 236 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedule proposes a re- 
duced motor common carrier commodity 
rate on metal cartridge case or bullet 
jacket cups, minimum ~ 30,000 pounds, 
from Indianapolis, Ind., to Lake City, Mo. 


I. and S. M-5345, Chemicals—Terre 
Haute, Ind. to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from October 6 to and including May 5, 
1954, schedules as published in supple- 
ment No. 35 to tariff MF-I.C.C. No. 4 of 
Green Line Motor Express,- Inc., Terre 
Haute, Ind. The suspended schedules 
propose to establish a new and reduced 
motor common carrier commodity rate 
on various chemicals, in truckloads, from 
Terre Haute, Ind., to Chicago, Ill. 


I. and S. M-5346, Machinery & Belts— 
Fort Worth, Tex., to Chicago, the Com- 
mission, Board of Suspension, suspended 
from October 7, to and including May 6, 
1854, schedules as published in supple- 
ment No. 134 to tariff MF-I.C.C. No. 191, 
and supplement No. 2 to tariff MF-I.C.C. 
No. 237 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The 
suspended schedules propose a new 
motor common carrier commodity rate 
of 200 cents a 100 pounds, minimum 
weight 14,000 pounds, on machinery and 
parts and continuous V-type belts, from 
Fort Worth, Tex., to Chicago, Ill. 

I. and S. M-5347, Dairy Products— 
Omaha & Counsel Bluffs to Texas, the 
Commission, Board of Suspension, sus- 


‘pended from October 7 to and including 


May 6, 1954, the operation of certain 
schedules as published in supplement 
No. 134 to tariff MF-I.C.C. No. 191 and 
in supplement No. 2 to tariff MF-I.C.C. 
No. 237 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on dairy products and other arti- 
cles, minimum 30,000 pounds, from 
Council Bluffs, Ia., and Omaha, Neb. to 
Dallas, Fort Worth and Houston, Tex., 
in lieu of higher class rates. 


I. and S. No. 6148, Reduced Rates 
Coal—From East to Northwest the Com- 
mission, Board of Suspension, suspended 
from October 3 to and including May 2, 
schedules as published in supplement 
No. 9 to Coal & Coke Series I.C.C. No. 
3035 of the Baltimore & Ohio Railroad 
Co., and numerous others. The sus- 
pended schedules proposed to establish 
new and reduced commodity rates on 
bituminous fine coal from origins in 
Ohio, Pennsylvania, Virginia, West Vir- 
ginia, and Kentucky to Sandusky, 
Toledo, Ashtabula, etc., and other ports 
on Lake Erie for transshipment via lake 
as cargo to docks on west bank of Lake 
Michigan and on Lake Superior. 

I. and S. 6149, Tobacco—Lancaster, Pa. 
to Selma, Ala., the Commission, Board 
of Suspension, suspended from October 
3, to and including May 2, 1954, sched- 
ules as published in supplement No. 17 
to joint tariff I.C.C. No. A-968, issued 
by C. W. Boin, agent, New York, N.Y. 
The suspended schedules propose to es- 
tablish a new all-rail commodity rate 
on unmanufactured tobacco, minimum 
weight 36,000 pounds, from Lancaster, 
Pa. to Selma, Ala., in lieu of a higher 
class rate. 
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No. 30905, Masonite Corp. v. B. & O., et al. 
Order of May 25 further modified to become 
effective Nov. 30, on 30 days’ notice, instead 
of Oct. 30. 


No. 
et al. 
tion. 


2 * * 


30909, Perfection Stove Co. v. P. B.R.,’ 
Proceeding reopened for reconsidera- 


ob * * 


No. 30969, Cook Chocolate Co. v. P. R.R., 
et al. Order of June 18 further modified so 
as to postpone effective date to Nov. 30, on 
30 days’ notice, instead of Oct. 30. 

a : 


No. 31316, Northwestern Steel & Wire Co. v. 
Cc. & N. W., et al. Hearing canceled, and 
modified procedure ordered. 


I. & 8S. 6097, Cigarettes—Louisville to Bir- 
mingham & Montgomery. Order of May 4 
vacated and proceeding discontinued. 


MC-37327, Sub. 1, Penn Empire Transport, 
Inc.; MC-107403, Sub. 163, E. Brooke Matlack, 
Inc.; MC-107496, Sub. 34, Ruan Transport 
Corp. Applications dismissed at applicants’ 
request. ae eS 

I. & S. M-4715, Spheres, Glass—St. Louis to 
Chicago; I. & S. M-4746, Fertilizer Between 
Philadelphia and Del., and N.J. Effective 
date of recommended orders postponed to 
Oct. 5. 

s * * 


MC-F-4518, Louis Kletter, et al——Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. Cole and Florence B. Cole; Merger—State 
Freight Lines, Inc., and Genesee Freight 
Lines, Inc. Proceedings reopened for recon- 
sideration on present record, and order of 
May 6 vacated to extent application was 
denied. TA. 


MC-F-4976, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. Effective 
date of order of Feb. 18 further postponed 
to Oct. 30. ieateaf aD, 


MC-F-5039, Don C. Taylor and Martha L. 
Davis—Control; Martin Van Lines, Inc.— 
Merger—Martin Bros. Transportation Co., 
Inc.; Purchase (Portion)—Union Transfer 
Co. Effective date of order of Aug. 24 post- 
poned to Nov. 23. | ees 

MC-FC-35237, S & B Freight Line, Lessee, 
and Goll Motor Freight, Lessor. Order of 
July 20 vacated. Lease of certain operating 
rights authorized Subject to condition. 


No. 30538, Muskingum Fiber Products Co. 
v. Cc. & O., et al., and subnumbered com- 
plaints thereto; I. & S. 5969, Straw Within 
Central Territory. Order of Mar. 23 further 
modified to become effective Dec. 2, on 30 
days’ notice in No. 30538 and subnumbers 
thereto, and on one day’s notice in I. & S. 
5969, instead of Nov. 2: “ 


No. 31049, Rochester Smelting & Refining 
Co., Inc..v. N.¥.C., et al. Order of July 
24, 1952, directing modified procedure, 
vacated. Complaint dismissed at complain- 
ant’s request. 

* = 

I. & S. 6049, Switching at Memphis-Illinois 
Central R.R. Order of May 21 further modi- 
fied so as to postpone effective date to Nov. 
17, on 30 days’ notice, instead of Nov. 2. 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & 8S. 6120, Petroleum—Baltimore to 
Points in Southeast. 

I, & S. M-4732, Horse Meat—Joplin, Mo. 
to Marion, Ohio. 

I. & §S. M-5162, Sugar—So. Torrington, 
Wyo. to Minn 

i & 8S. M-5179, Coffee—Corpus Christi & 
Houston, Tex., to Denver. 

I.-& S. M-5245, Pickles—N.C. to Va. 


MC-23939, Sub. 71, Asbury Transportation 
Co.; MC-107496, Subs. 31 and 33, Ruan 
Transport Corp.; MC-113844, Elliott School 
Transportation. Hearings canceled, and ap- 
plications dismissed at applicants’ request. 


MC-58880, Sub. 6, Mercury Freight Lines, 
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Inc., Extension—Fort Worth, Tex. Petition 
of Arkansas Motor Freight Lines, Inc., et al. 
for reopening and for authority to take 
depositions denied. 


MC-95249, Sub. 1, Lewis Leasing Co.; MC- 
F-5458, J. F. Beaird and H. N. Nunnally— 
Control—Louisiana Tank Lines, Inc. Ap- 
plications dismissed at applicants’ request. 


MC-F-5163, menee z. Snglish—Control: Red 
Ball Motor Freight, Inc.—Purchase—E. B. 
Bailey. Effective date of order of Aug. 21 
postponed to Oct. 20. 

* 





» 


* = 

MC-52858, Sub. 27, Convoy Co., Extension— 
Towermobiles. Effective date of recom- 
mended order postponed to Oct. 6. 
= a 


MC-65525, Sub. 7, Joseph M. White and 
Charles White, Extension—Pipe; MC-103880, 
Sub. 109, Producers Transport, Inc., Exten- 
sion—Ludington, Mich.; MC-112729, Sub. 2, 
Anker Transportation Co.; MC-114014, Don- 
ald L. Hinkley Common Carrier Application. 
Applications dismissed at applicants’ re- 
quest. 

* * 7 

MC-70451, Watson Bros. Transportation Co., 
Inc. Effective date of order of Aug. 25 ex- 
tended until Dec. 4. 

> 7” * 


MC-FC-55474, Columbia Van Lines, Inc., 
Transferee, and Norton Van & Storage Co., 
Transferor. Petition of Allied Van Lines, 
Inc., et al. for reconsideration of order of 
Mar. 17 denied. 

2 7 

No. 30972, Northwestern Steel & Wire Co. 
v. C. & N. W., et al. Order of Apr. 14 further 
modified so as to postpone effective date 
to Nov. 30, on 30 days’ notice, instead of 
Nov. 9. 

» +. * 

No. a Sub. 1, Dayton Steel Foundry 
Co. v. B. & O.,, et al.; No. 31035, Auto 
Specialties Manufacturing Co., Inc. v. C. 
& O., et al. Order of May 25 further modi- 
fied so as to postpone effective date to Jan. 
15, 1954, on 30 days’ notice, instead of 
Nov. 16. 

- * a 

No. 31310, J. I. Case Co. v. L. & N., et al. 
Order of Aug. 3, directing modified pro- 
cedure, vacated. Complaint dismissed at 
complainant’s request. 

* + 


MC-29964, Sub. 6, Cochrane Transportation 
Co., Extension—N.J. Effective date of rec- 
ommended order postponed to Oct. 12. 

7 


MC-59583, Sub. 60, Mason & Dixon Lines, 
Inc., Extension—Memphis, Tenn. Order of 
Sept. 22, postponing effective date of recom- 
mended order until Oct. 5, vacated. 

* 


MC-61479, Sub. 5, White’s Transportation. 
Hearing canceled, and application dismissed 


at applicant’s request. 
om ” * 


MC-69833, Sub. 34, Associated Truck Lines, 
Inc.; MC-113555, Sub. 1, Osborn & Son 
Trucking Co., Inc. Applications dismissed 
at applicants’ request. 


I. & S. M-5060, Electric Appliances—Twin 
Cities to Chicago. Respondent's petition for 
vacation of order of suspension denied. 

* * ” 

MC-F-5096, Rene R. Dupuis and Harry 
Phillips—Control; R and H Co.—Purchase 
(Portion)—Flying Eagle Whitewa Lines, 
Inc. (N.J. Corp.). Time within which au- 
thority granted by report and order of Feb. 
19 may be exercised and temporary authority 
to be terminated further extended to Dec. 31. 


MC-F-5535, Philip H. Marcell, et al.—Con- 
trol; Marcell’s Motor Express, Inc.—Purchase 
—Cora P. Nelson. Effective date of order 
of Aug. 20 postponed to Ot. 30. 

» 


No. 31059, Darling & Co. v. A. T. & S. F., 
et al. Order of June 16 further modified so 
as to postpone effective date to Dec. 23, on 
30 days’ notice, instead of Nov. 23. 

* * 


No. 31318, Bowes Industries, Inc. v. Erie, 
et al. Order of Aug. 6, directing modified 
procedure, vacated. Complaint dismissed at 
complainant’s request. 

+ » 


I. & S. 6033, Routing Grain, Ohio and 
Mississippi River Crossings to Hopkins. Or- 
der of Aug. 19 modified to become effective 
Nov. 30, on one day’s notice, instead of 


Sept. 30. 


MC-3468, Sub. 131, F, J. Boutell Driveaway 
Co., Inc. Hearing canceled, and application 
dismissed at applicant's request. 

a 


MC-96489, Sub. 14 TA, Howard Bowen. 
Applicant’s petition for reconsideration of 
denial order of July 17 denied. 
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MC-110525, Sub. 203, Chemical Tank Lines, 
Inc. Application dismissed at applicant’s re- 
quest. 

* a * 

MC-113558, Sub. 1, Belyea Truck Co. Time 
for complying with provisions of order of 
July 21 extended to and including Oct. 21. 


APPLICATIONS 


AND PETITIONS 





New Haven Asks If It May Restrict Flat 
Car Trailer Service to Common Carriers 


Petitions Commission to Answer 20 Questions to Clear up Uncertainties 
As to Its Duties When Vehicles Are Offered by Forwarders, or Private 


Or Contract Carriers. 


The New Haven Railroad has pe- 
titioned the Commission for a declar- 
atory order, under the administra- 
tive procedure act, to provide answers 
to 20 queries which relate to the 
question whether cr not the New 
Haven may legally restrict to motor 
common carriers its service involving 
the transportation of highway trail- 
ers on flat cars. It asked the rulings 
so that it might avoid inadvertent 
violations of the interstate com- 
merce act. 


The railroad asserts that the advan- 
tages of the service cannot be preserved 
for anyone if they are not preserved for 
the principal user, the motor common 
carrier, but are extended to freight for- 
warders, contract carriers and private 
carriers. The New Haven emphasizes 
the fact that neither the legality nor 
the propriety of the service is in issue, 
the Commission having considered the 
service and approved it in Substituted 
Rail Service by Red Ball Transfer Co., 
52 M.C.C. 15. 

The Commission made public the peti- 
tion of the New Haven without assign- 
ing to it a docket number. The railroad 
said the matter had been under discus- 
sion with “the Office of Defense Trans- 
portation” (actually, the discussions were 
with the Defense Transport. Administra- 
tion, officials of which have viewed the 
operation) for some time. 


Tariff Situation 


The New Haven said that it had 
provided since 1932 a “trailer-on-flat-car 
service,” which it called “Trailiner Serv- 
ice,” and that it had been and still 
was being used almost exclusively by 
motor common carriers. It said that 
motor carriers operating between Bos- 
ton, Mass., Providence, R.I., New Haven, 
Conn., and Springfield, Mass., on the 
one hand, and metropolitan New York 
on the other, made use of the service. 


It was important to observe that the 
service had been used almost exclusively 
by motor common carriers, the New 
Haven said. It then referred to tariffs 
published by those carriers reserving the 
right, except as otherwise directed by 
the shipper, to substitute the “Trailiner 
Service” for highway service. It said 
that the tariffs referred to New England 
Substituted Freight Service Directory 


No. L-C, MF-I.C.C. No. 51, and that, 


Railroad Asks Rulings to Avoid Law Violations. 


accordingly, motor carriers participated 
in the directory by reason of the refer- 
ence in their tariff publications thereto. 
The New Haven said there was also a 
division sheet, No. F 517-B, setting out 
the rules and regulations and the point- 
to-point charges. The New Haven said 
the charges for the service to private 
and contract carriers were set forth in 
Local Freight Tariff I.C.C. No. F-4195. 


Questions Posed 


“It is respectfully submitted that 
there exists in respect of Trailiner Serv- 
ice substantial uncertainty as to the 
legal rights and responsibilities of the 
petitioner and various present and pros- 
pective users thereof,” said the New 
Haven. “Hence, a declaratory order to 
remove such uncertainty is both neces- 
sary and desirable. The uncertainty is 
precisely the kind contemplated by sec- 
tion 5(d) of the administrative proce- 
dure act and it is respectfully submitted 
that a declaratory order should be em- 
ployed here in order to avoid ‘later liti- 
gation’ and costly and burdensome in- 
vestigations and proceedings.” 

The New Haven said that, obviously, 
it desired to avoid any operation which 
might, directly or indirectly, violate the 
provisions of the interstate commerce 
act. To remove those uncertainties, it 
asked a declaratory order “which will 
provide definitive answers” to the fol- 
lowing questions: 

“(a) May the petitioner restrict 
Trailiner Service exclusively to motor 
common carriers? 

“(b) May the petitioner restrict 
Trailiner Service to motor common car- 
riers and private carriers? 

“(c) May the petitioner limit the 
number of motor common carriers and 
private carriers who may use the 
Trailiner Service? In this connection, 
may petitioner allocate its flat cars on 
any basis it elects; if not, what basis 
must be used? 

“(d) May the petitioner refuse to pro- 
vide Trailiner Service to contract car- 
riers and/or freight forwarders and/or 
private carriers? . 

“(e) If the petitioner must provide 
Trailiner Service to contract carriers and 
freight forwarders, what tariffs must be 
published to provide such service? 

“(f) Is the relationship between motor 
common carriers using Trailiner Service 
and petitioner that of connecting ca'- 
riers? 

“(g) If the relationship between motcr 
common carriers and petitioner is th«t 
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of connecting carriers, may a contract 
carrier or a private carrier or a freight 
forwarder, employing Trailiner Service, 
be deemed a connecting carrier? 

“(h) May motor common carriers and 


petitioner through the medium of 
Trailiner Service establish through 
routes and joint rates; if they may, 


what tariffs must they publish; if they 
may not, how shall each carrier in- 
volved reflect in its tariff publication the 
use of the Trailiner Service and the 
assessment of charges therefor? 

“(i) May the petitioner and motor 
common carriers divide the revenue pro- 
duced by the motor carrier rate when 
Trailiner Service is performed; if they 
may, what tariffs must they publish? 

“(j) May contract carriers and peti- 
tioner enter into through route and joint 
rate arrangements; if they may, what 
tariffs must they publish? 

“(k) May freight forwarders and peti- 
tioner enter into through route and joint 
rate arrangements; if they may, what 
tariffs must they publish? 

“(1) May contract carriers and peti- 
tioner divide the revenue derived from 
the through service when Trailiner Serv- 
ice is performed; if they may, what tar- 
iffs must they publish? 

“(m) May freight forwarders and peti- 
tioner divide the revenue derived from 
the through service when Trailiner Serv- 
ice is performed; if they may, what tar- 
iffs must they publish? 

“(n) Is there any relationship or sta- 
tus of contract, lease or ownership be- 
tween a contract motor carrier and a 
motor common carrier which would au- 
thorize and/or permit petitioner to en- 
ter into a through route and joint rate 
arrangement with the contract motor 
carrier in order to render Trailiner Serv- 
ice? 

“(o) Is there any such relationship or 
status between a private carrier and a 
motor common carrier or between a 
freight forwarder and a motor common 
carrier which would enable petitioner to 
enter into a through route and joint rate 
arrangement with the private carrier or 
the freight forwarder in order to render 
Trailiner Service? 


“(p) In providing Trailiner Service 
may petitioner enter into through route 
and joint rate arrangements and divide 
revenue with a motor common carrier 
who uses trailers leased to it by a freight 
forwarder, private carrier, or contract 
carrier or who employs personnel of such 
other private or contract carrier or 
freight forwarder to perform the high- 
way haulage which precedes the loading 
of the vehicle on the petitioner’s flat 
cars; and, in such cases, does the identi- 
fication of the trailers tendered to pe- 
titioner, as leased to or controlled by the 
motor common carrier involved, change 
or otherwise affect the legal rights and 
responsibilities of the parties? If such 
service is permitted, which carrier must 
pay petitioner for the Trailiner Service 
thus provided? 


“(q) May the petitioner enter into a 
through route and joint rate arrange- 
ment with a freight forwarder who has 
a contract or other arrangement with a 
motor common carrier; and may the 
freight forwarder employ the vehicles 
of the motor common carrier in obtain- 
Ing Trailiner Service; if it may, may 
petitioner divide revenue with the 
freight forwarder and, if so, what tariffs 
must be published? 

“(r) If a freight forwarder has a 
contract with a motor carrier and if 
the trailer tendered to the petitioner 


carries the identification of the common 
carrier, may the petitioner provide the 
Trailiner Service and divide the revenue 
with the motor common carrier on the 
basis of the division sheet previously 
referred to; in such instance which 
party, namely, freight forwarder or 
motor common carrier, must pay peti- 
tioner for the Trailiner Service 
rendered? 

“(s) Assuming that a motor common 
carrier is authorized to transport only 
limited commodities (enumerated in its 
certificate of public convenience and 
necessity) between New York and Bos- 
ton, and assuming that the trailer ten- 
dered by such motor common carrier to 
petitioner for Trailiner Service contains 
general commodities which this motor 
carrier is not authorized to transport, 
may the petitioner accept and transport 
the trailer on behalf of the motor com- 
mon carrier; if it may, what tariff au- 
thority is required; if it may not, what 
responsibility and duty does the peti- 
tioner have to determine: (a) the op- 
erating authority of the motor common 
carrier, and (b) the contents of the 
trailers? 

“(t) Is the transportation in Trailiner 
Service deemed transportation merely of 
a trailer or of a trailer containing spe- 
cific commodities? In other words, does 
Trailiner Service legally consist in the 
transportation of trailers irrespective of 
their lading or must a motor carrier 
tender for Trailiner Service only such 
trailers as contain commodities which 
the motor carrier is authorized to trans- 
port over the highways between the 
points served in Trailiner Service?” 

The New Haven said that the ques- 
tions were “substantial and practical” 
and that for about a year they had been 
discussed with representatives of the de- 
fense transportation agency. The rail- 
road added that the economic factors 
involved were of such complexity and 
significance to the national economy 
that the defense transportation agency 
had caused inspections to be made of 
the service. 

The New Haven said that the legality 
of the substituted service was not in 
issue “here” nor was any declaration 
with respect to the propriety of such 
service sought. In connection with its 
citation of Substituted Rail Service by 
Red Ball Transfer Co., supra, the peti- 
tioner said that, on September 22, 1946, 
the Commission wrote to it, in part, as 
follows: 

“Since the Moshassuck Transportation 
Co., the Moshassuck Valley Railroad Co., 
and the N. Y. N. H. & H. participate in 
joint motor-rail rates through the me- 
dium of Agent I. C. Bailey’s tariff I.C.C. 
No. 4, MF-I.C.C. No. 49 (new tariff is 
I.C.C. No. 5, MF-I.C.C. No. 50) the ques- 
tion of loading and unloading of semi- 
trailers on cars should be a matter of 
agreement between the carriers and not 
a tariff matter. The Moshassuck Trans- 
portation Co. should be considered a 
connecting carrier and not a shipper by 
rail. See Substitute Service, 232 I.C.C. 
683.” 


After quoting from the Red Ball case, 
the New Haven said that, although the 
Commission had acknowledged the ad- 
vantages of the Trailiner Service, “it has 
not dealt with the complex tariff, con- 
tract and statutory problems which arise 
in the course of the performance of this 


specialized service.” 


Under a sub-heading declaring that 
the service might be preserved and pro- 
moted only if the legal relationships of 
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the parties were fully defined by the 
Commission, the New Haven said it was 
generally recognized that the service 
was a progressive step in transportation, 
consistent with the national transpor- 
tation policy, providing economic ben- 
efits to the carriers to the public, and 
that “it is and will, increasingly, become 
an important instrument in the whole 
scheme of defense transportation.” How- 
ever, it added, if development of the 
service gave rise to inadvertent violations 
of the law, “it is necessary and desirable 
that the Commission channelize the ac- 
tivities of carriers participating in this 
service.” 

As an illustration, the New Haven said 
that several freight forwarders in recent 
months had asked that the service be 
made available to them. Apart from the. 
limitations on its facilities, and apart 
from the fact that facilities were not 
then available for use by forwarders, said 
the New Haven, it was faced with the. 
graver economic problem that, since the 
advantages of the service were best ex- 
ploited when employed by motor common 
carriers, if it became indiscriminately 
available to forwarders and _ shippers, 
most motor common carriers, “fearful of 
competition by the rail carrier, will un- 
doubtedly withdraw from use of Trailiner 
Service.” 

That would endanger the service, said 
the New Haven. Assuming that the sub- 
stituted service was advantageous to the 
public and to carriers, it continued, “the 
advantages cannot be preserved for any 
one if they are not preserved for the 
principal users of Trailiner Service, 
namely, motor common carriers.” It be- 
came necessary, therefore, to determine 
whether a railroad “may limit Trailiner 
Service to any class of user and, beyond 
that, to any number within a given 
class,” the New Haven said. 

The New Haven cited an instance 
in which it said it had been misled as 
to the status of trailers offered it by 
a forwarder, and it said that in at- 
tempting to resolve the issues in such 
instances “a rail carrier runs a grave 
risk of an innocent violation of the 
interstate commerce act.” It was in an 
effort to avoid practices which might 
unwittingly violate the act that, for 
more than a year, it had been studving 
the problem and had reviewed it with 
the defense transportation agency, the 
New Haven said. It said it believed 
all the facts were now available and 
that “the time is ripe for adjudication 
by the Commission,” under the provi- 
sions of the administrative procedure 
act. 

In its prayer for a declaratory order 
to remove the uncertainties it had de- 
scribed, the New Haven asked that “at 
such proceeding all railroads, associ- 
ations of motor carriers, freight for- 
warders and associations of shippers be 
invited to attend, participate and pres- 
ent their views.” 





Lower Motor Rates Between 


West and East Protested 


The Trans-Continental Freight Bu- 
reau, Chicago, Tll., has asked the Com- 
mission to suspend new and reduced 
rates on numerous commodities: between 
the west coast and eastern points, pub- 
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lished in Rocky Mountain Motor Tariff 
Bureau, Inc., Denver, Colo., tariff No. 
23, MF-I.C.C. No. 50, to become effective 
October 10. 

The proposed truckload rates included, 
without added cost to the shipper or 
consignee, the rail bureau said, valu- 
able accessorial services such as pickup 
at point of origin and delivery and un- 
loading at destination without extra 
charge. 

It said that the cost of those services 
in connection with rail shipments, which 
shipper and consignee must themselves 
provide on carload shipments by rail but 
which were provided by motor carriers 
without additional charge, were quite 
substantial. 

In numerous answers to petitions seek- 
ing suspension of truck rates the pro- 
ponent motor carriers had attempted to 
justify their proposed low rate adjust- 
_ments on the added-traffic theory, it 
said. 

The motor carriers then had pointed 
out that the bulk of the traffic was from 
eastern points to western points, the 
rails said, and that the carriers needed 
back-haul traffic. 

“Your Commission,” it said, “has fre- 
quently held it undesirable to make un- 
necessarily low rates on the ground of 
filling out empty return hauls and es- 
tablishing rates on the out-of-pocket 
cost theory.” 

The rail carriers said further than cer- 
tain provisions of the assailed tariff pro- 
vided that on shipments of 10,000 pounds 
or greater, or on which charges were 
based on a weight of 10,000 pounds, the 
shipment might be moved from one or 
more consignors which were within the 
defined pickup and delivery zone at point 
of origin and might be forwarded to one 
or more consignees at a point or points 
within the defined pickup and delivery 
zone at destination at a nominal charge 
of $11.73 for each such extra pickup and 
delivery. ; 

“By employment of the split pickup 
and delivery rule a single shipment could 
be picked up from any number of con- 
signors or billed to any number of con- 
signees located within the pickup and 
delivery zone at origin and destination at 
a charge of $11.73 per each extra pickup 
and delivery,” it said 

It said that that item in effect author- 
ized the transportation of less-than- 
truckload shipments at truckload rates. 

The rail bureau said that it was its 
judgment that if the proposed motor 
rates were allowed to become effective, 
the rail carriers would be required, in 
order to preserve this important traffic, 
to consider a reduction in their present 
rates. 

As an example, the bureau said that 
one of the proposals was to establish 
a rate of 444 cents a 100 pounds, mini- 
mum 20,000 pounds, and 429 cents, mini- 
mum 30,000 pounds, on crankshafts, 
from Los Angeles, Calif., to Bedford, O. 

It said that the corresponding rail 
rates were 446.20 cents, minimum 30,000 
pounds and 376.05 cents, minimum 40,000 
pounds. 

It would be noted, it said, that the 
proposed truck rate was approximately 
17 cents lower than the corresponding 
rail rate at 30,000 pounds. 

“It is the contention of your peti- 
tioner,” it said, “that the proposed truck 
rate should be on a basis higher than 


the rail and the proposed rate also in- 
cludes valuable extra services, such as 
pickup and delivery, assistance in load- 
ing and unloading, etc., which is not in- 
cluded under the rail movement.” 





Carriers to Use Charge 
‘Per Package’ Instead of 


N.Y. State Tax Surcharge 


The Middle Atlantic Conference, 
indicating a plan to establish tempo- 
rarily an emergency charge of 50 
cents a shipment, while revising 
rates not only to take care of the 
New York state weight-distance tax, 
but also a loss in revenue because of 
classification changes, and increased 
operating costs, has asked the Com- 
mission further to postpone from 
October 15 to January 1, 1954, its 
order in I. and S. M-3929, Surcharges 
—New York State. 

In that proceeding, the Commission 
required the respondent carriers to can- 
cel surcharges meant to meet the cost 
of the New York tax. Those charges have 
been in effect since May 8, 1952. The 
Commission had ordered the surcharges 
canceled, finding that, if added revenue 
was needed to meet the tax, it should be 
refiected in the rate structure, and should 
not be sought in the form of surcharges. 

The conference had asked postpone- 
ment: of the effective date of the order 


‘until January 1, but the Commission had 


acted to postpone only until October 15 
(T.W., Aug. 29, p. 22). 

The conference, in its latest petition, 
said the job of making the necessary 
changes in the rate structure to obtain 
the additional revenue made necessary 
by the tax, increased costs, and changes 
in ratings, could not be completed for 
some months. After referring to wage 
costs it said had occurred and would 
occur before the end of the year, the 
conference said: 


“The Commission’s decision in this case 
apparently requires that revenues neces- 
sary to meet the New York weight-dis- 
tance tax should be provided for in the 
rate structure. This, together with the 
need for additional revenue has caused 
the carriers to consider many proposed 
changes in the rate structure. The dis- 
crepancies in the present rate scale in 
relation to the revised classification now 
being used has forced consideration of 
other revisions. Many serious reductions 
in ratings occurred, the effect of which 
was not offset by increases in class rates. 
Many studies have been made to deter- 
mine the revenue effects of various pro- 
posals and other tests are in the process 
of being compiled. It seems apparent 
that it will be several months before this 
work can be completed yet during the 
interim additional revenues are sorely 
needed.” 


Referring to appendices to its petition 
showing estimated revenues and operat- 
ing ratios, the conference said they 
showed the necessity for immediate ac- 
tion. Therefore, it said, the carriers, 
after considering the matter, had de- 
cided ‘to file soon with the Commission 
a petition for relief from tariff rules for 
the purpose of publishing a special tariff 
to provide for an interim. emergency 
charge of 50 cents a shipment, to be 
separately placed on each bill of lading, 
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“which tariff provisions will carry an 
expiration date of not more than one 
year and which adjustment will be su- 
perseded as soon as possible by general 
changes in the rate structure designed 
to take care of all the needs of the 
carriers.” 

The conference said the docketing pro- 
cedure made it impossible for the emer- 
gency charges to become effective prior 
to December 1, and probably not earlier 
than January 1. It was contemplated, 
the conference said, that the New York 
surcharges be discontinued at the same 
time that the emergency charges became 
effective, and if that was before Jan- 
uary 1, 1954, it was the intention to 
cancel the one when the other became 
effective. 


Carriers Ask Postponement 


A group of nine motor carrier re- 
spondents have also asked postponement 
of the effective date of the Commission’s 
order to January 1 because, they said, 
tariff supplements they had filed with 
the Commission revising their rates, had 
been rejected on the ground that they 
did not plainly state the changes sought 
to be made. The carriers asked more 
time to prepare new supplements. 


Postponement Pleas Denied 


The Commission, late October 7, de- 
nied petitions of Eastern Central Motor 
Carriers Association, Wenham Transpor- 
tation, Inc., nine other motor carriers 
and the Middle Atlantic Conference for 
postponement of the effective date be- 
yond October 15. 

The effect of the order is to require 
cancellation of the surcharges by Octo- 
ber 15, it was stated at the Commission. 

The Port of New York Authority had 
replied to petitions of the Middle Atlan- 
tic Conference and a group of motor car- 
rier respondents in which the Commis- 
sion was asked to postpone the effective 
date of its order in I. and S. M-3929, 
Surcharges—New York State. The port 
authority requested that the petitions be 
denied. 

“In these extraordinary petitions,” 
said the port authority, “petitioners seek 
to perpetuate unlawful charges on the 
ground that they need additional revenue. 
That the revenue they here seek is to be 
derived from charges condemned by the 
Commission as unlawful seems to be of 
no concern to petitioners.” 


It said the Middle Atlantic Conference 
urged the Commission to note that “some 
months” would elapse before the peti- 
tioning carriers could agree among 
themselves and file changes with the 
Commission. The port authority as- 
serted that the petitioners overlooked 
the fact that, at the time of filing, such 
schedules would “most certainly be vigor- 
ously protested and may be suspended.” 
It said that on the basis of the peti- 
tioners’ thinking, the surcharges con- 
demned by the Commission might well 
continue into an indefinite period. 


“Such a situation would certainly con- 
stitute a manifest injustice to the ship- 
ping public and would nullify the find- 
ings of the Commission in its decision 
herein dated July 20, 1953,” continued the 
port authority. 

It said that it was obvious that the 
mere filing of the proposed increases was 
no proof of lawfulness, and that the issue 
of the justness and reasonableness of the 
forthcoming tariffs seeking additional 
revenues was one that must be left for the 
future. 


“A further extension of the effective 
date of the order herein would mean 
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that the Commission is in agreement 
with the theory of the petitioning 
carriers that charges condemned as 
unlawful may continue to be collected 
where the petitioning carriers allege 
that they have a need for additional 
revenue,” stated the port authority. 


Denial of the petition, said the port 
authority, would bring about prompt 
cancellation of the condemned rates 
on or before October 15, as required by 
the Commission’s order dated August 21. 





Eastern Central Carriers 
File Motor Bulwinkle Pact 
With I.C.C. for Approval 


The Commission, division 2, has 
announced receipt of an application 
for approval of an agreement filed 
under section 5a of the interstate 
commerce act by Everett H. Russell, 
attorney-in-fact for the Eastern 
Central Motor Carriers Association, 
Inc., Akron, O. A notice was issued 
in Section 5a Application No. 48, 
Eastern Central Motor Carriers— 
Agreement. 


The agreement, said the Commission, 
was between and among common car- 
riers members of the association relating 
to rates and charges, and rules and regu- 
lations, applicable to transportation of 
property between points in New Eng- 
land, and certain eastern and southern 
states, on one hand, and, on the other, 
points in certain central, western, and 
southwestern states. The agreement 
also pertained to procedures for joint in- 
itiation, consideration, and _ establish- 
ment thereof, it said. 

Any person desiring the Commission 
to hold a hearing on the application 
should request it within 20 days from 
October 2, the notice said. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers are 
relieved from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have been approved by the 
Commission. 

The association, in its application, 
said it published interterritorial rates 
between 17 eastern states, comprising 
Middle Atlantic Territory and New Eng- 
land Territory, on one hand, and points 
in 17 states in Central Territory, Middle- 
west Territory and Southwestern Ter- 
ritory, on the other. 


Uniform Agency Agreement 

It said it had entered into a uniform 
agency agreement with Central States 
Motor Freight Bureau, Inc., in which it 
obligated itself to serve as the territorial 
office for class 8, Eastern Territory, of 
the members of that bureau who served 
points generally east of Central States 
Territory. 
_ Under the uniform agency agreement, 
it continued, neither the bureau nor the 
association had any control over the 
rate-making procedures of the members 
oi the other bureau, or the determina- 
tions arrived at thereunder. 
_ he association filed. by-laws contain- 
ins an article covering a rate and tariff 
ag: cement in which it was stated, among 
other things, that carrier parties to the 
ag:-ement would have the “free, un- 
res: ricted and unrestrained right to take 


independent action with respect to any 
tariff proposal.” 

The article said the association’s gen- 
eral manager would arrange for publica- 
tion of all association dockets in Trans- 
port Topics or Traffic Bulletin, and in 
the association’s docket service, within 
two weeks after referral to the standing 
rate committee. It was provided that 
the publication should designate the 
time and place of public hearing and 
the final date for disposition. Notices of 
recommendations of the standing rate 
committee would also be published in 
the two aforementioned publications, it 
was stated. 





Motor Group Opposes Lower 
Forwarder Rates on Fans, 


Talking Machine Cases 


The Eastern Central Motor Car- 
riers Association has petitioned the 
Commission for suspension of freight 
forwarder publications naming new 
reduced less-carload rates on “cases, 
talking machine record carrying,” 
also “racks, talking machine record, 
steel and wire combined, S.U.,” and 
“racks, talking machine record, wood 
or steel and wire combined,” to be- 
come effective October 12. 


The same association also protested 
forwarder rates on ventilating fans from 
St. Louis, Mo., to the east, published to 
become effective the same date. 

The protestant specified supplement 
No. 5 of National Carloading Corpora- 
tion, tariff I.C.C.-FF No. 124 and supple- 
ments of A.B.C. Freight Forwarding Cor- 
poration, Acme Fast Freight, Republic 
Carloading & Distributing Co., Lifschultz 
Fast Freight, Universal Carloading & 
Distributing Co., and International For- 
warding Co., with respect to talking ma- 
chine cases and racks. The new rates 
were the same in each of the afore- 
mentioned publications and superseded 
present class rates, said the protestant. 

Illustrating the effect of the proposed 
reductions, the protestant said the for- 
warders’ present rates on talking ma- 
chine record carrying cases from Chi- 
cago, Ill., to Baltimore, Md., were 331 
cents under 5,000 pounds and 311 cents 
over that weight and the proposed rate 
was 321 cents, L.C.L. shipments of any 
quantity. ‘ 

“Actually,” continued the protestant, 
“the proposed rate would only apply on 
shipments weighing less than 5,000 
pounds for the present class rate ap- 
plicable on shipments of 5,000 pounds or 
more is 311 cents. The respondents’ 
present tariff provision permits alterna- 
tion of class and commodity rates. Your 
protestant’s members’ applicable rates are 
331 cents and 311 cents, shipments under 
and over 5,000 pounds. 


“In other words, respondents’ and 


protestant’s present rates from Chicago, 


Ill., to Baltimore, Md., are the same, but, 
if the proposed rates are permitted to 
become effective, the respondents’ rates 
will be 10 cents per hundred pounds 
lower than your protestant’s on ship- 
ments under 5,000 pounds.” 

The protestant association said the 
forwarders’ present rates were lower than 
those applicable via rail by 14 cents 
under, and 34 cents over, 5,000 pounds, 
and that, if the proposed rates were per- 
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mitted to become effective, the forwarder 
rates would be 24 and 34 cents, respec- 
tively, lower than the rail rate, on ship- 
ments under and over 5,000 pounds. 

The association said the forwarders 
sought to gain a competitive advantage 
by the proposed reductions and that it 
knew of no competitive necessity pro- 
moting the reductions. 


Rates on Fans Protested 


Eastern Central asked the Commis- 
sion to suspend freight forwarder publi- 
cations naming reduced less-carload 
rates on electrical appliances, namely, 
fans, exhaust or ventilating fans, 
N.O.I.B.N., from St. Louis to various 
eastern destinations. The protestant 
named Springmeir Shipping Co., Inc., 
commodity tariff I.C.C.-FF No. 16 and 
supplements of A.B.C., Republic, Univer- 
sal, and the Flynn Forwarding Co. In 
all instances, except Universal, it said, 
the rates canceled existing commodity 
rates, Universal’s proposed rates super- 
seding present class rates. 

“As an example of the effect the pro- 
posed reductions will have,” said the 
protestant association, “the proposed 
L.C.L, rates on fans, exhaust or ventilat- 
ing, and fans, N.O.I.B.N., from St. Louis, 
Mo., to Hartford, Conn., is 310.5 cents. 
This rate reflects 74.8 per cent of the 
applicable first class rate. The present 
rates are 396.8 cents and 376.7 cents, 
shipments of fans, exhaust or ventilat- 
ing, under and over 5,000 pounds respec- 
tively, and 340.4 cents and 319.7 cents, 
shipments of fans, N.OI.B.N., under 
and over 5,000 pounds respectively. 

“The present rate applicable on ship- 
ments of fans, exhaust or ventilating, 
under 5,000 pounds reflects 95.6 per cent 
of first class and on shipments of 5,000 
pounds or more the rate reflects 90.6 
per cent of first class. The present 
rate, applicable on shipments of fans, 
N.O.1.B.N., under 5,000 pounds refiects 
82 per cent of first class and on ship- 
ments of 5,000 pounds or more the rate 
reflects 77 per cent of first class.” ; 

Eastern Central said that in addition 
to the reductions under present rates 
maintained by the respondent forward- 
ers, the proposed rates would undercut 
the present rates in effect for Eastern 
Central’s members and for the railroads. 





More Time Asked to Get 
Class Rate Tariffs Ready 


Railroads charged with the task of 
preparing new scales of class rates for 
Mountain-Pacific Territory, and for 
transcontinental traffic, supported by 
the Topeka Chamber of Commerce and 
the Topeka ‘Traffic Association, have 
asked the Commission to postpone 
beyond June 1, 1954, a hearing now 
scheduled for December 1 in No. 30416, 
Class Rates, Mountain-Pacific Territory 
and No. 30660, Class Rates, Transcon- 
tinental Rail, 1950. 

The railroads detailed the work yet 
to be done to bring the new scales into 
tariff form, and the Topeka interests 
said that, given the added time, the 
matter might be settled amicably with- 
out recourse to the Commission. 

The railroads said that the great bulk 
of the work of preparing the scales had 
been completed; but that substantial 










This is the first aluminum ‘lung’ 
in the country, designed for 
polio cases. It is now one of |] 


you've got Ir 
- to have 
the vital pieces of equipment 


in Forest Park Home operated | 


by St. Francis Hospital. Sug- 7 
gested by Junior Chamber of 
Commerce, it was built by 
T.P.&W. employees represent- 
ing 6 shop unions working 
after hours in T. P. & Wis | 
diesel engine shops with ma- | 
terial furnished by the railroad. |] 





This plaque is one of the first things T.P.& W. employees point This is Jimmy Foster, age 8. T.P.& W. once re- 7 
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Any magician worth his rabbits has a few false-bottomed boxes, “gimmicked” 
cards or collapsible bird cages in his bag of tricks. These are the hidden props he 
must have to do the things that mystify his audience. 

T. P. & W. has “hidden props,” too. “Things” which the shipper doesn’t see and 
doesn't even have to pay for. Yet they have a great deal to do with providing 
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This is a registered collie. 
owned by Mrs. William Ehmann, 
a resident of Washington, Ill. 
one of the towns along the route 
of the Prairie Marksman. Its 
-name? -“The Prairie Marksman.”’ 
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made by these men to their respective communities. this on your next cross-country shipment. 
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further labor remained, including the 
“checking of literally millions of sepa- 
rate rates.” They said a hearing would 
interfere with the completion of the 
scales, and that shippers had asked that 
s they expedite the publication of the new 
tariffs. The railroads said the Commis- 
sion would be investigating a rate struc- 
ture the railroads were seeking volun- 
tarily to change in the interest of all 
concerned. 





Rails Protest Division 2 
Carolina Grain Rate Case 


Decision as ‘Indefensible’ 


Railroad respondents in I. and S. 
No. 6033, Routing Grain, Ohio and 
Mississippi River Crossings to Hop- 
kins, have petitioned the entire Com- 
mission to reconsider a decision of 
its division 2 in which the railroads 
assert that the division undertook to 
change rates prescribed by the Com- 
mission in the Southern Grain Case 
by an “indefensible” method. 


The division, by a report and order in 
the proceeding, ordered the railroads to 
cancel schedules proposing to _ close 
routes on grain and grain products, car- 
loads, from Ohio and Mississippi River 
crossings, to Hopkins, S.C., so as not 
to apply through Columbia, S.C. The 
restriction of the routing was proposed 
by the railroads, they said, after the di- 
vision, without prior hearing, vacated 
fourth section relief which had been 
granted in connection with the southern 
grain rates (T.W., Sept. 5, p. 25). 

The carriers said that in Grain to, 
From, and Within Southern Territory, 
259 I.C.C. 629, decided in 1945, the Com- 
mission approved the proportional rates 
then in effect from the Ohio and Missis- 
sippi River crossings to points in Caro- 
lina territory, including Columbia, S.C. 
In the same proceeding, said the rail- 
roads, the Commission prescribed rates 
on a somewhat lower level from the 
crossings to points in Southeastern ter- 
ritory, including Hopkins. This, they 
said, resulted in numerous fourth-section 
departures, and temporary relief had 
been granted by fourth section order 
No. 15500. 


Certain consumers of flour at Colum- 
bia became dissatisfied with the rates to 
that point in relation to rates to more 
distant points and unsuccessfully urged 
the carriers to make some readjustment. 
The matter was handled informally with 
the Commission by the shippers, said 
the railroads, “with the surprising re- 
sult” that division 2 had entered fif- 
teenth supplemental order No. 15500 on 
June 30, 1952, without prior hearing, 
vacating as of September 3, 1952, the 
relief insofar as it authorized the higher 
rates from the crossings to Columbia 
than to Hopkins, through Columbia. 


Railroad Action 


Faced with the withdrawal of the pro- 
tection of the fourth section order, said 
the railroads, and the consequent dis- 
ruption of the rate adjustment fixed by 
the Commission in the “Southern Grain 
Case” after prolonged hearings and care- 


ful consideration, the carriers decided 
to restrict the proportional rates so they 
would not apply over routes through 
Columbia and so remove the difficulties 
brought about by withdrawal of the 
relief. 

The schedules filed to make the re- 
striction effective September 3, 1952, 
were suspended after protests by the 
Public Service Commission of South 
Carolina and two bakeries at Columbia. 


“It will thus be seen that this is not 
a rate case as the report of division 2, 
on its face, would seem to indicate,” 
said the railroads. “The sole question 
for determination is whether the pro- 
posed cancellation of the routes through 
Columbia, S.C., now available for the 
transportation of grain and grain prod- 
ucts, in carloads, under the proportional 
rates from Ohio and Mississippi River 
crossings to Hopkins, S.C., is ‘consistent 
with the public interest’ and therefore 
permissible under section 15(3) of the 
interstate commerce act.” 

The railroads said the division had 
recognized that fact, but had said that 
consideration of the rates was necessary 
for a proper understanding of the oc- 
casion for, and the purpose of, the vaca- 
tion of the fourth-section relief. The 
railroads said the division had then dis- 
cussed the rate situation and undertook 
to pass on the lawfulness of the rates 
from the crossings to Columbia and 
other points along the border between 
Carolina and Southeastern territories, 
and had said the carriers concerned 
would be expected promptly to take the 
necessary steps to correct “the malad- 
justment above illustrated.” 

After setting out the terms of the 
order in the suspension proceeding, and 
postponement of the effective date of 
the fifteenth supplemental fourth sec- 
tion order No. 15500 until December 1, 
the railroads said: 


“Division 2 has gone far beyond the 
issue here presented, and has under- 
taken, by denying the respondents the 
right to close the routes to Hopkins, 
coupled with its prior withdrawal of 
fourth-section relief, to revise the rates 
approved and prescribed in the Southern 
Grain Case. Respondents insist that it 
erred in so doing.” 


Later in their petition, the railroads 
quoted the division as saying that the 
obvious purpose of the vacation of 
fourth-section relief was to bring about 
a readjustment of the rates to the border 
and nearby points, and added that “this 
method of changing rates which have 
been formally approved by the entire 
Commission is something new in rate 
regulation. It is respectfully submitted 
that the employment of this method by 
division 2 is indefensible.” 


FINANCE ‘APPLICATIONS 


MC-F-5569, Bonney Motor Express, Inc., 
Norfolk, Va., asks authority to purchase the 
operating rights and equipment of Jimmie 
Thomas Bryant, dba J. T. Bryant, of Peters- 
burg, Va. Sli al 


MC-F-5770, Consolidated Bus Lines, Inc., 
Bluefield, W.Va., asks authority to acquire 
control of Blue Ribbon Lines Corporation, 
Ashland, Ky., by ownership of capital stock. 


MC-F-5571, Ohio Valley Bus Co., Hunting- 
ton, W.Va., asks authority to purchase cer- 
tain operating rights and property of Blue 
Ribbon Lines Corporation, Ashland, Ky. 

o 


MC-F-5572, L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., asks authority to 
purchase certain operating rights of Hogan 
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Truck Line, Memphis, Tenn., 
porarily to operate. 
~ 


and tem- 


MC-F-5573, Pacific Motor Trucking Co., 
San Francisco, Calif., asks authority to pur- 
chase the operating rights and terminal 
properties of Lowinel Trucking Co., Love- 
lock, Nev., and temporarily to operate. 


MC-F-5574, Voss Truck Lines, Inc., Okla- 
homa City, Okla., and M & D Motor Freight 
Lines, Inc., Dallas, Tex., ask authority to 
purchase certain operating rights of Best 
Motor Lines, also of Dallas, and temporarily 
to operate. 

* * a 

MC-F-5575, Inland Express, Inc., Syracuse, 
N.Y., asks authority to purchase certain 
operating rights of Edward G. Lawson, dba 
Lawson Trucking Co., Pawtucket, R.I., and 
temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 


MC-21866, Sub. 37, West Motor Freight. 
Applicant asks reconsideration. 
a He 


Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Pierce Auto 
Freight Lines, Inc. asks modification of Sec- 
tion 207.5(c). 


* + * 

No. 31066, North Dakota Intrastate Ex- 
press Rates and Charges Railway Express 
Agency, Inc. asks modification of orders of 
July 17 and Aug. 21 so as to advance effec- 
tive date of order of July 17 from Oct. 31 to 
Oct. 15. Stet ok 


MC-39106, Sub. 1, Harvey Transfer Co., 
Extension—Roofing Felt. Huey Motor Ex- 
press, et al. ask reconsideration. 

* ” 


MC-114346 TA, Trans-Caribbean Motor 
Transport, Inc. Applicant asks reconsidera- 
tion of denial of application. 


MC-FC-55878, Milford Tillman Oswald, Sr., 
Transferee, and Smith and Waters, Inc., 
Transferor. Southeastern Freight Lines asks 
reopening, reconsideration and vacation of 


order of Aug. 24. 
* * . 


MC-53980, Sub. 13, Des Moines Transporta- 
tion Co., Inc., Extension—Alternate Route. 
McCoy Truck Lines, Inc. asks reconsideration 


and further hearing. 
~ * * 


MC-114082, Peyton Automotive Transporta- 


tion Service, Inc. Common Carrier Applica- 
tion. Applicant asks argument. 
2 


No. 30904, Bunge Corp. v. C. M. St. P. & 
P., et al. Complainant asks reconsideration 
on record. . 

os o * 

MC-103826, Sub. 3, Richard Oliver Harrell, 
Extension—Va. Applicant asks reconsidera- 
tion. 

x > ” 

MC-111138, Colonial & Pacific Frigidways, 
Inc. Applicant asks reconsideration and 
argument. 

~ * . 

I. & 8. 6148, Reduced Rates—Coal from 
East to Northwest. Property Owners’ Com- 
mittee asks vacation ot order of suspension. 

a 


MC-110733, Sub. 2 TA, Ace Freight Line, 
Inc. Applicant asks | reconsideration. 
* 


MC-113255, Milk Transport, Inc. 
asks further hearing. 


Applicant 


MC-113876, Bob’s Trucking. Applicant asks 
rehearing. 
* * ~ 
Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. H. L. & F. Mc- 
Bride asks postponement of effective date of 
Sept. 1 of Section 207.6(b). 


MC-F-5163, Henry E. English—Control; Red 
Ball Motor Freight, Inc.—Purchase—E. B. 
Bailey. Herrin Transportation Co. asks re- 
consideration and further hearing. 

* 


MC-F-5217, N. A. Waters and L. L. Waters 
—Control: O.L.D. Forwarding, Inc.—Pur- 
chase—John C. Loer and Constance B. Locr 
Applicants ask reconsideration on preselt 
record, or, in alternative, reopening ard 
further hearing. 

* * 7 

MC-FC-55829, Stanley W. Belnap, Trans- 
feree, and Kingman-Los Angeles Expres 
.. Transferor. Applicants ask reconsider:- 
tion. 
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COMPLAINTS 


1.C.C. Asked to Grant 
Reparation on Basis of 


Prescribed Class Rates 


Five Arizona companies have filed 
a total of 19 complaints with the 
Commission in which they ask repa- 
ration on shipments of either ma- 
chinery or coolers to and from Phoe- 
nix and Tucson, Ariz., moved prior 
to May 30, 1952. 


On that date, the rates published by 
the railroads as a result of the Com- 
mission’s final decision in No. 28300, 
Class Rate Investigation 1939, and No. 
28310, Consolidated Freight Classifica- 
tion, according to the complainants, 
resulted in lower rates because of re- 
duced ratings on the commodities in 
question. The title complaint is No. 
31357, San Xavier Rock & Sand Co., 
v. Southern Pacific et al. 

In each complaint, reference was made 
to an informal complaint which had 
been found: not susceptible to adjust- 
ment. In connection with the informal 
complaints, the Commission’s Bureau of 
Informal Cases informed the complain- 
ants that there was nothing in the Com- 
mission’s report which stated that the 
ratings prescribed were unreasonable 
prior to May 30, 1952. 

The complaints now filed, all follow- 
ing the same form, assert that it was 
the “apparent intention of the Commis- 
sion that reparation is properly in order 
by the language used by the Commis- 
sion” in its ultimate findings as 
amended. The complainants referred 
particularly to findings 1 and 2, quot- 
ing them as follows: 

“1. That the intraterritorial class rates 
(except as they apply to rail-and-water 
coastal service or relate to short- or 
weak-line arbitraries) applicable on the 
date of submission of this proceeding, 
December 28, 1950, within Official, Illi- 
nois, Southern, Southwestern (including 
eastern New Mexico as described in the 
foregoing report), and Western Trunk 
Line territories, were, are, and for the 
future will be unjust and unreasonable, 
and in violation of section 1(4) and (5) 
of the interstate commerce act. 

“2. That the interterritorial class rates 
in issue in this proceeding applicable be- 
tween Official, Illinois, Southern, South- 
western (including eastern New Mexico 
as described in the foregoing report), 
and Western Trunk Line territories ap- 
plicable on the date of submission of 
this proceeding, were, are, and for the 
future will be, unjust and unreasonable 
in violation of section 1(4) and (5) of 
the interstate commerce act.” 


In each quotation, the complainants 
underlined the word “were.” They said 
they believed that the “foregoing lan- 
guage of the Commission” presupposed 
the right of reparation for a violation 
of the act, to be awarded on reasonable 
demand. 





Digest of Complaints 


No, 31357, San Xavier Rock & Sand Co., 
Tucson, Ariz., v. Southern Pacific Co., 
+t al., embracing Sub. 1, and Sub. 2, 
Same v. Same; Sub. 3, Palmer Man- 


ufacturing Co., Phoenix, Ariz., v. 
Santa Fe; Sub. 4, through Sub. 11, 
Same v. Same; Sub. 12, International 
Metal Products Co., Phoenix, v. Santa 
Fe; Sub. 13, and Sub. 14, Same v. 
Same; Sub. 15, Del E. Webb Con- 
struction Co., Phoenix, v. Same; Sub. 
16, Arizona Sand and Rock Co., 
Phoenix, v. Same; Sub. 17, Interna- 
tional Metal Products Co., v. South- 
ern Pacific, and Sub. 18, Same v. 
Santa Fe. 


Allege in violation of section 1, class 
rates on machinery (four complaints), 
and coolers (15 complaints), intraterri- 
torially and interterritorially to or from 
Tucson and Phoenix, Ariz., prior to May 
30, 1952, to the extent they exceeded 
charges authorized in the Commission’s 
final order in No. 28300 and No. 28310. 
Reparation asked in each case (Leo L. 
Scott, 711 N. Central Ave., Phoenix, 
Ariz.). 

* x 
No. 31360, Eastern Shore Products Cor- 
poration, Greenwood, Del., and Puro- 
fied Down Products. Corporation, 
Burbank, Calif. v. Atchison, Topeka 
& Santa Fe Railway Co. et al. 

Allege rates on chicken feather refuse 
and waste chicken feathers, in carloads, 
from Greenwood, Del., to Burbank, Calif., 
in violation of section 1 and 3. Ask 
cease and desist order and rates. Mod- 
ified procedure ordered. (William E. 
Rosenbaum, 111 North Fourth Street, St. 
Louis 2, Mo.). 

7. ~ a 
No. 31361, The Wm. Schluderberg-T J 
Kurdle Co. Baltimore, Md., v. The 
New York Central Railroad Co. et al. 

Alleges rates on 84 carloads of hogs, 
from West Columbus, O., to Highland- 
town, Baltimore, Md., between May 7, 
1951, and November 20, 1952, in violation 
of section 1, and of Commission orders. 
Asks reparation. Modified procedure or- 
dered. (George E. Morcroft, 212 Fruit 
Exchange Building, Pittsburgh 22, Pa.). 

* a * 


No. 31362, Marine Engineering & Supply 
Co., Los Angeles, Calif., v. Alton & 
Southern Railroad et al. 

Alleges rates on transite, from Wau- 
kegan, Ill., to Phoenix, Ariz., between 
December 17, 1948, and January 7, 1949, 
in violation of sections 1 and 2. Asks 
cease and desist order and reparation. 
Modified procedure ordered. (E. W. Cox, 
P.O. Box 837, Apple Valley, Calif.). 

* .* * 


No. 31363, Sherman Lumber Corporation, 
Potsdam, N.Y., v. Atlantic Coast 
Line Railroad Co., et al. 

Alleges rates on three carloads of 
spruce laths, from Riviere Mamie and 
St. Pacome, Quebec, Canada, to Florence, 
S.C., and Gainesville, Fla., between Feb- 
ruary 23 and May 1, in violation of sec- 
tions 1 and 6. Ask reparation. Modified 
procedure ordered. (George A. Olsen, 69 
Tonnele Avenue, Jersey City 6, N.J.). 

* * + 


No. 31364, Deepfreeze Appliance Division, 
Motors Products Corporation, North 
Chicago, Ill. v. Baltimore & Ohio et 
al 


Alleges in violation of section 6 rates on 
steel bars, carloads, imported, from Balti- 
more (Canton), Md., to Parkersburg, 
W.Va., September 5, 1951. Asks repara- 
tion of $2,191.94. (L. V. Brandt, 1240 W. 
Lawrence Ave., Chicago 40, Ill.) 

oe * a 


No. 31365, Universal-Rundle Corporation, 
New Castle, Pa. v. B. & O. et al. 

Alleges in violation of section 1 rates 

on two shipments of silicon carbide bri- 
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quettes, from Kellogg, N.Y., to Camden, 

N.J., and Milwaukee, Wis., January 6, 

1950, and January 27, 1950, respectively. 

Asks cease and desist order, rates, and 

reparation of $15,000. (C. Peyton Col- 

lins, 246 Washington Road, Pittsburgh 

16, Pa.) 

* co * 

No. 31366, Marine Engineering & Supply 
Co., Los Angeles, Calif. v. Lehigh 
Valley Railroad Co., et al. 

Complainant, a distributor of asbestos 
cement products, alleges rates on “Tran- 
site”, carload, Manville, N.J., to Rich- 
mond, Calif., January 18, 1951, in viola- 
tion of sections 1 and 2. Asks cease and 
desist order and reparation. (E. W. Cox, 

P.O. Box 837, Apple Valley, Calif.) 

ca * + 


MC-C-1569, Herrin Transportation Co., 
et al., v. S. C. Boyd, dba Texarkana- 
Nashville Motor Freight Line. 

Ask that the authority granted de- 
fendant by the Commission on January 
26, 1953, be revoked and that defendant 
be prohibited from engaging in inter- 
state or foreign commerce as described 
in MC-98281, Sub. 1. Modified proce- 
dure ordered. (William J. Smith, Boyle 
Building, Little Rock, Ark.). 

* * + 


MC-C-1571, Draymen’s Association of 
San Francisco and the Common 
Carrier Conference of the Truck 
Owners Association of California v. 
Merchants Express Corporation. 

Allege that pick-up and delivery al- 
lowances of defendant in violation of 
section 216(a), 216(b), and 216(d). Ask 
cease and desist order. Modified Proce- 

dure ordered. (Edward M. Berol, 1095 

Market Street, San Francisco 3, Calif.). 

© * cd 


MC-C-1572, Fred Baumgarten, an indi- 
vidual, Santa Barbara, Calif., v. 
Bekins Van & Storage, Inc., et al. 

Alleges charges on household goods 

and merchandise from Centerport, N.Y., 

to Santa Barbara, Calif., in April or 

May, 1951, in violation of sections 216 

and 217. Asks cease and desist order 

and reparation. Modified procedure 
ordered. 
* * & 


MC-C-1573, Lawson Manufacturing Co., 
Pittsburgh, Pa. v. Glendenning 
Motorways, Inc., et al. 

Alleges rates on steel sheets, from 
Minneapolis, Minn., to Pittsburgh, Pa., 
on or about September 24, 1952, in vio- 
lation of section 216. Asks cease and 
desist order, rates and reparation. Modi- 
fied procedure ordered. (C. Peyton Col- 
lins, 246 Washington Road, Pittsburgh 
16, Pa.). 

* a * 

MC-C-1575, Transportation Activities of 
Churchill Truck Lines, Inc., Chilli- 
cothe, Mo. 

The Commission, division 5, on its 
own motion, ordered an investigation to 
determine if the carrier was engaged in 
regular route operations as a common 
carrier of property in violation of section 
206(a), and the terms, conditions and 
limitations of its certificates. 

cs & * 


MC-C-1577, Forwarder—Motor Carrier 
Contract—Motor Rail Co. 
Investigation instituted by the Com- 
mission, division 2, into compensation 
paid by Motor Rail Co., Jersey City, N.J., 
a freight forwarder to Cardinale Truck- 
ing Corporation, Whippany, N.J., a mo- 
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tor common carrier, as set forth in a 
contract between them. 
* a * 

MC-C-1578, Zuzlich Truck Line, Inc.— 

Revocation of Permit. 

Investigation instituted by the Com- 
mission, division 5, into transportation 
of commodities which the Commission 
said appeared not to be within the scope 
of the commodity descriptions in MC- 
69752. é 


PROPOSED REPORTS 


Examiner Approves General 
Midwest-East Motor Rate 
Rises Under Investigation 


Rates and charges resulting from 
general increases that became effec- 
tive January 31, 1953, maintained by 
motor common carriers in specified 
tariffs published by Eastern Central 
Motor Carriers Association, by Serv- 
ice, Incorporated, and by Trans- 
american Freight Lines, Inc., for 
transportation of various commodi- 
ties, from or to points in New Eng- 
land and Middle Atlantic territories 
to or from points in Central Territory, 
are just and reasonable, according to 
a recommended report by Examiner 
Tobias Naftalin in MC-C-1471, Gen- 
eral Increases, 1953—Central and 
East (T.W., Feb. 14, p. 16). 


Examiner Naftalin recommended dis- 
continuance of this general revenue pro- 
ceeding, an investigation instituted by 
the Commission, division 2. He said that 
effective January 31, the respondents 
had increased their class and commodity 
rates generally by 15 per cent over the 
so-called base rates in effect April 18, 
1951, in lieu of a 9 per cent increase 
which they had maintained since Decem- 
ber, 1951. The over-all increase, he said, 
was slightly less than 5 per cent and 
was established to meet a claimed need 
for additional revenue to cover increased 
operating costs. He said division 2, over 
protest, permitted the increases to be- 
come effective, but instituted the investi- 
gation. 

Examiner Naftalin asserted that the 
present operating profit of the respon- 
dent carriers, taken as a whole, did not 
appear to be excessive. 


Higher Operating Costs 

Since 1951, he said, there had been 
substantial increases in operating costs. 
Wages of intercity drivers had risen more 
than 20 per cent, and wages of drivers 
of peddle trucks, city drivers, dockmen, 
mechanics, and office personnel had sus- 
tained increases ranging from 9 per cent 
to 28.5 per cent depending on the local- 
ity, according to the examiner. 

“In addition,” he continued, “all labor 
has received extra so-called fringe bene- 
fits such as increased payments to 
health, welfare and similar benefit 
funds, at substantial costs to the re- 











spondents, which are not expressed as 
percentage increases. 

“The costs of gasoline, oil, and grease 
have gone up over 14 per cent, vehicle 
parts about 15 per cent, and office sup- 
plies and equipment generally from 10 to 
25 per cent. 

“Some savings have been accomplished 
by more efficient operations, particularly 
in terminal handling by increased use of 
pallets, and loading and unloading by 
mechanical means; tires have declined in 
cost about 15 per cent, and some opera- 
tors have been able to reduce their in- 
surance costs because of better loss ex- 
perience. These savings, however, have 
merely retarded the trend toward higher 
operating costs.” 

The examiner asserted that the latest 
general increases in labor costs had been 
granted at various times since November, 
1952, and for the most part were not re- 
flected in the operating ratios for 1952. 
The operating ratio of 94.28 per cent for 
the first quarter of 1953 reflected in part 
these additional operating costs, and 
additional revenues under the general in- 
crease since January 21, he said. 


In the class-rate structure maintained 
by the association, he said, an arbitrary 
of 20 cents a 100 pounds was maintained 
on shipments weighing less than 5,000 
pounds. He said the original proposal of 
the association, to become effective in 
September, 1952, was to increase only the 
class rates, and in addition to increase 
the arbitrary to 30 cents on shipments 
weighing less than 2,000 pounds, while 
retaining the 20-cent arbitrary on ship- 
ments weighing 2,000 to 5,000 pounds. 

“Numerous protests were received to 
this proposal, and it was suspended by 
division 2 in I. and S. M-4459, Class Rate 
Increase—Eastern Central—1952,” said 
the examiner. “These protests were 
mainly addressed to the arbitrary of 30 
cents. In an attempt to overcome this 
opposition, the association carriers with- 
drew those proposals and substituted 
those herein. The only substantial pro- 
test to the increased rates under investi- 
gation herein was filed by the Lynch- 
burg (Va.) Chamber of Commerce, 
which, however, failed to appear at the 
hearing. Thus, at the hearing, the re- 
spondents were unopposed, and their 
evidence is uncontroverted.” 

A notice attached to the report said 
that any exceptions were to be filed with 
the Commission in Washington, D.C., 
within 20 days from October 6. 





Motor Finance Proposals 


By a proposed report in MC-F-5368, 
R. J. Acheson—Control; Black Ball 
Freight Service—Control; Black Ball 
Transport, Inc.—Purchase—Puget Sound 
Navigation Co., Examiner Levi M. Pettis 
has recommended that the Commission 
approve the purchase by Black Ball 
Transport, Inc., Seattle, Wash., of the 
operating rights. and certain property 
of Puget Sound Navigation Co., Seattle, 
and acquisition of control of Black Ball 
Transport, Inc., and, in turn, by R. J. 
Acheson, through stock ownership, and 
of the operating rights and property by 
Black Ball Freight Service, through the 
purchase, subject to conditions. 





Mofor Service Proposal 


Joint board No. 21, composed of A. C. 
Lewis, of Illinois, and Wendell Tennis, 
of Indiana, has recommended that the 


TRAFFIC WORLD 


Commission find that the Shamrock 
Co., Inc., of Gary, Ind., is not now 
providing a reasonably continuous and 
adequate service as a motor carrier in 
conformity with its certificate. A rec- 
ommended report was issued in MC-C- 
1531, Shamrock Co., Inc.—Revocation 
of Certificate. 

The joint board said an order should 
be entered requiring the respondent 
within a specified time to institute and 
thereafter maintain such service and to 
comply with provisions of section 215 of 
the interstate commerce act, which re- 
lates to security for the protection of 
the public. 

A notice attached to the report said 
any exceptions were to be filed with the 
Commission in Washington, D.C. within 
20 days from October 5. 





Examiner Would Deny Plea 
Once Granted for Transfer 
Of Dormant Motor Rights 


Examiner Bruce W. Card, follow- 
ing a hearing, has recommended that 
the Commission find that its order of 
July 22, 1952, approving the transfer 
to Rocket Transfer Co., Minneapolis, 
Minn., of the motor carrier operating 
rights of Dail B. Ford, doing business 
as D. B. Ford, Omaha, Neb., was not 
supported by essential information 
which, he said, was withheld from 
the application, and that the applica- 
tion should be denied. 


By his recommended report in MC- 
FC-54495, Rocket Transfer Co., Trans- 
feree-D. B. Ford, Transferor, the exami- 
ner also proposed that the Commission 
find that the applicants had failed to 
establish that the cessation of trans- 
feror’s (Ford’s) operations for a sub- 
stantial period prior to approval of the 
transfer was not caused by circum- 
stances over which he had no control, 
and that the transfer order should be 
vacated and set aside. 


The examiner said that Bay & Bay 
Transfer Co., of Minneapolis, and other 
carrier protestants, alleged, among other 
things, that Ford’s rights had been dor- 
mant, and that he had not conducted 
any operations under them for several 
years prior to the transfer of his rights 
to Rocket. 


The proceeding, he said, was reopened 
for hearing solely for considering issues 
governed by provisions of the Commis- 
sion’s regulations providing that the 
transfer of operating rights under which 
operations were not being conducted at 
the time of the proposed transfer, and 
had not been performed for a substantial 
period, would be approved only on 4 
showing that the cessation of operations 
Was caused by circumstances over which 
the holder of the rights had no control. 


The evidence of record, said the ex- 
aminer, disclosed that Ford, since 1950, 
had been engaged in activities not re- 
lated to interstate transportation; that 
he had not received any traffic under his 
shipping agreements since approximately 
1947; and that he admittedly ceased 
completely to conduct any interstate 
operations for a period of three years 
prior to the transfer of his rights. 


“There is no real evidence showing 
that he attempted to secure other ship- 
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ping agreements or had made any sub- 
stantial effort to continue his interstate 
operations,” said Examiner Card. 

“Under the circumstances disclosed, it 
is clear that transferor had not con- 
ducted any interstate operations for a 
substantial period prior to approval of 
the transfer of his rights to transferee 
and that the cessation of operations was 
not caused by circumstances over which 
he had no control. While not every in- 
terruption in the service of a contract 
carrier would warrant this presumption, 
the examiner, however, is of the opinion 
that, where as here, there has been no 
operation for a minimum of three years, 
such conclusion is warranted and.that 
the intention to resume operations or 
the mere holding out to operate or per- 
form a service for individual shippers, 
in the absence of actual operations is 
not sufficient to rebut this presumption.” 

The examiner cited Gregg Cartage & 
Storage Co., Common Carrier Applica- 
tion, 21 M.C.C. 17; Lane-Revocation of 
Permit, 52 M.C.C. 427; and Fish Trans- 
port Co., Inc.— Purchase — Aiello, 50 
M.C.C. 1729. 


He said that after the testimony of 
the witness had been completed, pro- 
testants’ counsel argued that Rocket’s 
new and competitive operations had in- 
tensified corhpetition in the area in 
which they were now rendering an ade- 
quate service which was to their detri- 
ment, and that by motion requested that 
Rocket be required to discontinue opera- 
tions for the pendency of the proceeding. 
Since the hearing, said the examiner, 
this request had been reiterated by pro- 
testants in a petition to the Commission, 
and that the motion and petition were 
pending. 

A notice attached to the report said 
any exceptions must be filed with the 
Commission’s Secretary in Washington, 
D.C., within 20 days from October 1. 





Aluminum Circles 


No. 31181, Kaiser Aluminum & Chem- 
ical Sales, Inc. v. Spokane International 
Railroad Co., et al. Examiner Frederick 
M. Dolan, Jr., recommends that Commis- 
sion find rates assailed on 20 carloads of 
aluminum circles and seven mixed car- 
loads of aluminum circles and aluminum 
sheet from Trentwood, Wash., to Los 
Angeles, Calif., and one mixed carload 
to North Long Beach, Calif., on and be- 
tween January 27, 1948, and January 
26, 1949, were unreasonable to the ex- 
tent that they exceeded a rate of $1.23 
& 100 pounds plus later authorized gen- 
eral increases. Order authorizing waiver 
of collection of outstanding undercharges 
down to basis sought recommended. The 
examiner said there were no transporta- 
tion conditions that warranted rates on 
aluminum circles as high as those sought 
to be collected. The earnings from the 
Sought rate, he said, compared favorably 
With those from rates on similar com- 
modities in the same general territory. 


Soybean Meal 


No. 31126, Cargill, Incorporated v. Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al. Examiner James D. 
Boyle .recommends dismissal of com- 
Plaint on finding not shown to have been 
Unreasonable or otherwise unlawful, 
Tates sought to be collected on 17 car- 
loads of soybean meal from Redfield, 
Ta., '0 New Orleans, La., June 18-25, 1947, 
inclusive. Charges were prepaid, based 
on « rate of 39 cents a 100 pounds at 


actual weight and, subsequent to the 
movement, the defendant carriers, dis- 
covering that the rate on which charges 
had been prepaid did not apply via the 
route of movement, sought to collect the 
difference between the charges prepaid 
and those which would have accrued at 
the applicable rate of 74 cents, said the 
examiner. He stated that the complain- 
ant objected to maintenance of a 74- 
cent rate over Kansas City when there 
existed a lower combination rate over 
St. Louis to New Orleans. The examiner 
said a comparison of the assailed rate 
with one other rate was no indication 
that the former was unreasonable, for it 
might well be that the latter rate was 
below a maximum reasonable level in- 
stead of the assailed rate being unrea- 
sonably high. The examiner character- 
ized as “groundless” an allegation that 
the 74-cent rate was unduly preferential 
of the St. Louis gateway and unduly 
prejudicial to the Kansas City gateway. 


Oil Well Pump Parts 


No. 31183, Dresser-Stacey Co. v. Abilene 
& Southern Railway Co., et al. Exam- 
iner R. A. White recommends dismissal 
of complaint on finding applicable and 
not shown to have been unreasonable 
or otherwise unlawful, rates charged on 
carload shipments of castings, nuts and 
bolts, structural forms, and parts for oil- 


well power pumps, Columbus, O., to 


points in Illinois, Kansas, Louisiana, New 
Mexico, Oklahoma, Texas, and Wyoming. 
The proceeding was one of tariff inter- 
pretation. The main question was 
whether the considered shipments in- 
cluded substantially all parts for a com- 
plete oil-well power pump, said the ex- 
aminer. 


Sheep Manure 


No. 31216, Chas. H, Lilly Co. v. Great 
Northern Railway Co., et al. By Ex- 
aminer John J. Dunlavey. Recommends 
finding not shown to have been or to 
be unduly prejudicial, rates on dried 
sheep manure, carloads, from Kevin, 
Mont., to Ellensburg, Wash. Also found 
not shown to have been or to be unrea- 
sonable in some instances, but to have 
been unreasonable in others, rates on 
the aforementioned commodity. Award 
of reparation recommended. The ex- 
aminer said the Commission should find 
not shown to have been or be unreason- 
able charges based on rate of 46 cents 
a 100 pounds in effect on and after De- 
cember 4, 1952, and that on shipments 
moving prior to that date the charges 
were unreasonable to the extent they 
exceeded those based on a rate of 46 
cents. 


Cotton Piece Goods 


No. 31182, Columbus Manufacturing Co. 
v. Central of Georgia Railway Co., et al. 
By Examiner Warren C. White. Recom- 
mends dismissal on finding not shown to 
have been or to be unreasonable or other- 
wise unlawful any-quantity rates pub- 
lished in Seatrain Line’s I.C.C. No. 79, 
charged on two shipments of unfinished 
cotton piece goods in any-quantity lots 
moved rail-water-rail from Bridgeton, 
N.J., to Columbus, Ga., on or about Sep- 
tember 17, 1952. The examiner said that 
since the rates assailed were lower than 
those prescribed by the Commission as 
reasonable maxima in Cotton, Woolen, 
and Knitting Factory Products, 211 I.C.C. 
692, even if sufficient evidence had been 
introduced to show unreasonableness 
otherwise, the Commission would be pre- 
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cluded from awarding reparation by the 
principle enunciated in Arizona Grocery 
Co. v. Atchison, T. & S. F. Ry. Co., 284 
U.S. 370. He said that the complainant 
had failed to sustain the allegations pre- 
sented. 


Demurrage at Wolf Lake, Ill. 


No. 31253, Trojan Powder Co. v. Mis- 
souri Pacific Railroad Co. (Guy A. 
Thompson, Trustee). By Examiner 
James D. Boyle. Recommends reparation 
to basis of $2 a car a day for actual pe- 
riod of detention, during strike against a 
construction contractor, of two cars of 
poles made to specifications of complain- 
ant. However, on a car of pipe, which was 
shipped after the strike at Wolf Lake, 
Tll., was in progress, the examiner said 
it should be found that the consignee 
had not exercised due diligence as there 
was ample time to cancel the shipment 
and avoid any possible detention. De- 
murrage charges were levied on the 
basis prescribed by the Commission 
service order No. 865. 


Portable Houses 


No. 31209, Southern Mill & Manufac- 
turing Co. v. Atchison, Topeka & Santa 
Fe Railway Co., et al. By Examiner W. J. 
Sweeney, Jr. Recommends reparation 
award, on finding rates on portable wood- 
en houses from Tulsa, Okla., to Tuscola 
and Woodstock, Ill., Louisville, Ky., Elli- 
cott City, Md., Frazer, Pa., Appomattox 
and Orange, Va., and Casper and Moor- 
croft, Wyo., had been, were and for the 
future would be, unreasonable to the ex- 
tent they had exceeded, exceed, or might 
exceed 27.5 per cent of the first class rates 
prescribed in Class Rate Investigation, 
1939, 262 I.C.C. 447, 264 I.C.C. 41, and 
268 I.C.C. 577, minimum 24,000 pounds, 
subject to rule 34 of the classification; 
and that to Granger, Powder River, and 
Worland, Wyo., the rates had .been, were 
and for the future would be unreason- 
able to the extent they had exceeded, 
exceed, or might exceed, rates on the 
same basis, plus an arbitrary of 15 per. 
cent of that basis for the respective dis- 
tances to such destinations from Chey- 
enne. 


Woodpulp 


I. and S. No. 6091, Woodpulp—St. 
Marys, Ga., to Gilman, Vt. Examiner 
Otto A. Hanson recommends order va- 
cating suspension and _ discontinuing 
proceeding on finding just and reason- 
able, proposal of railroads participating 
in routes from St. Marys to Gilman, to 
establish from and to those points an 
additional rate on woodpulp of 77 cents 
a 100 pounds, minimum 100,000 pounds, 
to alternate with present rate of 179 
cents, minimum 50,000 pounds. The 
schedules were filed to become effective 
April 7, 1953, and, on protest of Seatrain 
Lines, Inc., were suspended to Novem- 
ber 6, said the examiner. He stated that 
the present 79-cent rate reflected the 
level, generally prevailing from southern 
shipping points to Official Territory con- 
suming points, of 22.5 per cent of first 
class as prescribed in the Eastern Class 
Rate Investigation. The proposed rate 
of 77 cents, he said, was designed to 
meet a total rail-water-rail rate of 177 
cents applying over Seatrain from 
Savannah, Ga., to Edgewater, N.J. The 
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examiner said the record conclusively 
established that under the present small 
differential of only 2 cents, approxi- 
mately 80 per cent of the traffic had now 
been diverted to the Seatrain route and 
that it appeared an even greater diver- 
sion might develop if the differential was 
continued. 


Furniture 


No. 31243, Monroe Furniture Co., Inc., 
v. Atlantic Coast Line Railroad Co., et al. 
By Examiner Joseph O. Rock. Recom- 
mends award of reparation on finding in- 
applicable rates composed of class 60 ex- 
ceptions rates to Vicksburg, Miss., and an 
arbitrary beyond, origins in Tennessee, 
North Carolina, Virginia, Georgia, and 
Alabama, to Monroe, La., on carloads of 
furniture to Monroe, La. The arbitrary 
was based on a class-60 exceptions rat- 
ings, the examiner said, while the com- 
plainant claimed an arbitrary based on a 
class-35 exceptions rating. He said that 
when two rates of the same character 
were contemporaneously published for 
application on a given article between 
two stations over the same route, the 
lower rate was applicable. The examiner 


said the applicable rates were those com- 
posed of the class-60 exceptions rates to 
Vicksburg, plus an 18-cents a 100 pounds 
arbitrary beyond. The shipments moved 
on and between January 25, 1950, and 
December 11, 1951. 


Pickles 


No. 30912, Adel Canning & Pickling 
Co. v. Georgia & Florida Railroad et al. 
On reconsideration, Examiner Donal L. 
Turkal recommends modification. of 
prior report of division 3, 287 I.C.C. 239, 
and finding inapplicable, rates charged 
on pickles, in cans, carloads, Adel, Ga., 
to Pittsburgh and McKeesport, Pa., and 
applicable, rate of 50 cents a 100 pounds, 
plus general increases authorized on and 
after July 1, 1946. Further recommends 
finding inapplicable, rates charged on 
same commodity, Adel to Cleveland, O., 
moving through Cincinnati, O., and ap- 
plicable, rate of 63 cents plus aforemen- 
tioned general increases. Also recom- 
mends finding applicable, rates charged 
on same commodity, Adel to Cleveland, 
moving through connections east of Cin- 
cinnati, but that all such shipments were 
misrouted; that charges collected there- 
on were unreasonable to the extent they 
exceeded charges that would have ac- 
crued at 63-cent rate plus general in- 
creases. Award of reparation proposed. 








MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown - 
below in “black face’ type, with name 
of town or city following. 





Automobile Parts 


I. and S. M-4842, Automobile Parts— 
South Bend, Ind., to Buffalo, N.Y. Ex- 
aminer Samuel Horwich recommends 
ordering proposed schedules canceled on 
finding not shown just and reasonable 
reduced commodity rates on certain 
automobile parts, of 64 cents a 100 
pounds, minimum 20,000 pounds, subject 
to a 2-cent surcharge, from South Bend, 
Ind., to Buffalo, N-Y., in lieu of the pres- 
ent rate of 70 cents, minimum 20,000 
pounds. He said the schedules were filed 
by certain motor. carriers of the Central 
States Motor Freight Bureau, Inc., to be- 
come effective April 7, and that on pro- 
test of Central Territory railroads they 
were suspended to and including Novem- 
ber 6. The examiner said that the estab- 
lishment of the lower motor carrier rate 
would serve merely further to weaken 
the competitive position of the rail car- 
riers, without any justification. 


Iron & Steel 


MC-C-1307, Iron & Steel—Pa., W.Va., 
to Ohio. Examiner Tobias Naftalin rec- 
ommends ordering assailed rates canceled 
and proceeding discontinued on finding 
unjust and unreasonable and not reason- 
ably compensatory rates maintained by 
Johnson Trucking Co., Columbus, O.:, for 
the transportation of iron and steel ar- 
ticles, truckloads, inbound only, from 





Butler, Harrisburg, and New Kensington, 
Pa., and Beach Bottom, W.Va., and from 
certain other points in Pennsylvania and 
West Virginia, to Columbus, O., in effect 
prior to July 20, 1951. The examiner said 
that the lower level of respondent’s dis- 
tance commodity rates was designed to 
attract return-haul traffic which other- 
wise would not be available. He said that 
respondent conceded that under normal 
operating conditions they were not rea- 
sonably compensatory, and that they 
could yield a profit only on a return in- 
bound haul. He said that the rates, there- 
fore, were not on a sufficiently high level 
to enable respondent to move at a profit 
all shipments which it was duty-bound 
to transport. 


Green Coffee 


I. and S. M-4697, Green Coffee— 
Charleston, S.C., to Knoxville, Tenn. 
Examiner. Samuel Horwich recommends 
ordering proposed schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable proposed 
motor commodity rate on green coffee 
of 50 cents a 100 pounds, subject to a 
15 per cent general increase, minimum 
30,000 pounds, from Charleston, and 
North Charleston, S.C., to Knoxville, 
Tenn., (in lieu of the present rate of 
90 cents, minimum 22,000 pounds) filed 
to become effective February 6, by car- 
riers parties to Southern Motor Carriers 
Rate Conference tariffs. On protest of 
certain rail carriers, operation of the 
proposed schedules was suspended to 
and including September 5, when re- 
spondents postponed the effective date 
indefinitely. ‘The examiner said that 
there could be no finding on the record 
that the proposed rate would be com- 
pensatory. 


Iron and Steel Articles 


I. and S. M-4721, Iron and Steel Ar- 
ticles in the South. Examiner Allen W. 
Hagerty recommends dismissing pro- 
ceeding and ordering schedules can- 
celed on finding unlawful proposed new 
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‘and reduced commodity rates on iron 


and steel articles from Aliquippi and 
Pittsburgh, Pa., to Raleigh and Win- 
ston-Salem, N.C., of 89 and 86 cents 
a 100 pounds, minimum 30,000 pounds, 
from both origins to Raleigh and Win- 
ston-Salem, respectively. He said that 
the rates were filed by Roy Stone Trans- 
fer Corporation to become effective Feb- 
ruary 20, and by the Southern Motor 
Carriers Rate Conference to become ef- 
fective March 10, in lieu of the present 
rates from the origins of 84 cents to 
Raleigh and 81 cents to Winston-Salem, 
minimum 27,000 pounds. On protest of 
six rail carriers, he said, the schedules 
filed by Stone were suspended to Sep- 
tember 19, when the respondent post- 
poned them indefinitely, and the sched- 
ules filed by the conference were sus- 
pended to October 9. The examiner said 
that the proposed rates were unlawful 
because Stone was without operating 
authority to perform the transportation 
to which the rates were intended -to 
apply, and that the conference had not 
made an attempt to justify the proposed 
schedules. 


Certificates—Licenses—Permits 


Delaware (Wilmington) — MC - 45933, 
Sub. 2, Eagle Transfer Co., Extension— 
Maryland. Denial of certificate pro- 
posed. Over irregular routes, specified 
commodities, between Wilmington, Del., 
on one hand, and, on other, points in 
specified areas of Pennsylvania, New 
Jersey, Delaware, and Maryland. 

District of Columbia (Washington)— 
MC-106965, Sub. 65, M. I. O’Boyle & 
Son, Inc., Extension—Liquid Cocoa But- 
ter. Certificate proposed. Liquid cocoa 
butter, in bulk, in tank vehicles, from 
Norfolk, Va., to Philadelphia, Pa., over 
irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 9, Hearin Tank Lines, Inc., Exten- 
sion—Crossett, Ark. Denial of certificate 
proposed. Liquid chemicals, in bulk, in 
tank trucks, between Crossett, Ark., and 
points in 13 states, over irregular routes. 

Michigan (Grand Rapids)—MC-41192, 
Sub. 4, Grand Rapids Motor Express, 
Inc., Extension—New Richmond, Mich. 
Certificate proposed. General commodi- 
ties, with exceptions, over a regular 
route, between junction U.S. Highway 
31 and Allegan county highway at Sau- 
gatuck, Mich., and junction unnum- 
bered and U.S. Highway 31, approxi- 
mately four miles south of Holland, 
Mich., serving all intermediate points. 

Michigan (Grand Rapids) —MC-69833, 
Sub. 35, Associated Truck Lines, Inc., 
Extension—Chrysler Proving Grounds. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
the Chrysler Proving Grounds, near 
Chelsea, Mich., as an off-route point 
in connection with regular-route opera- 
tions between Jackson and Ann Arbor, 
Mich., over U.S. Highway 12. 


New York (Dobbs Ferry)—MC-113860, 
Theo. Steenwerth, dba Atlantic Air 
Freight, Common Carrier. Denial of 
certificate proposed. Over irregular 
routes, general commodities, with ex- 
ceptions, between International Airport, 
New York Municipal Airport, New York, 
N.Y., and Newark Airport, Newark, N.J., 
on one hand, and, on other, points in 
Putnam and Dutchess counties, N.Y. 

New York (New York)—MC-77064, 
Leichtman Bros., Inc., Modification ©! 
Certificate. Recommends modification 
of certificate to the extent authorizing 
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the transportation, over irregular routes, 
of pianos and organs, uncrated, between 
New York, N.Y., on one hand, and, on 
other, points in Bergen, Passaic, Essex, 
Hudson, and Union counties, N.J., and 
points in Fairfield county, Conn. 

New York (New York)—MC-105628, 
Sub. 2, George F. Walsh, dba Walsh 
Trucking, Extension—Bristol, Conn. De- 
nial of certificate proposed. Specified 
commodities, from and to certain points 
in Conn., and N.Y., over irregular routes. 

Ohio (Paulding)—MC-102343, Sub. 8, 
John Kauser, dba John Kauser Truck- 
ing Service, Extension—Feed. Denial of 
certificate proposed. Over irregular 
routes, feed, and disease preventatives, 
drugs, feeders and waterers for animals 
and poultry, as sold by feed dealers, from 
Richmond, Ind., to Allen Auglaize, Defi- 
ance, Hancock, Hardin, Henry, Logan, 
Mercer, Paulding, Putnam, Shelby, Van 
Wert, and Wood counties, O. 

Oklahoma (Tulsa)—MC-106497, Sub. 6, 
Parkhill Truck Co., Extension—The Da- 
kotas. Certificate proposed. Oil field 
equipment and commodities requiring 
special equipment, with exceptions, from 
all points in Okla., on one hand, and on 
other, all points in Mont., S.D., and N.D. 

Ontario, Canada (Sarnia)—MC-112630, 
Reid Transports, Ltd., Common Carrier. 
Certificate proposed. Over irregular 
routes, general commodities, with excep- 
tions, between Port Huron, Mich., on one 
hand, and, on other the U.S.-Canada 
boundary at Port Huron, subject to re- 
strictions. The joint board recommend- 
ed approval of the holding of a certifi- 
cate and of a permit by applicant. 
Pennsylvania (Philadelphia) — MC- 
108428, Sub. 2, Louis Aiello, dba Aiello 
Brothers, Extension—Kentucky. Certifi- 
cate proposed. Over irregular routes, (1) 
malt beverages, from Trenton, N.J., to 
points in O., and (2) empty malt bever- 
age containers, from points in O., to 
Trenton. 

Pennsylvania (Pittsburgh) — MC-1921 
19201, Sub. 71, Pennsylvania Truck Lines, 
Inc., Extension—Alternate Routes. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between junction 
Pa., highways 104 and 45, and Middle- 
burg, Pa., over Pa., highway 104, and 
(2) between Glen Iron and Beaver 
Springs, Pa., over Pa., highway 235, as 
alternate routes, serving no intermediate 
points, and serving the termini for the 
purpose of joinder only, in connection 
with regular-route operations. 

South Dakota (Watertown)—MC- 
113879, Sub. 1, Eugene C. Fischer, dba 
Fischer-Weiss Grain Co., Common Car- 
rier. Certificate proposed. Mixed bulk 
salt, from Lyons, Kan., to 21 points in 
Montana, over irregular routes. 

Texas (Houston)—MC-30319, Sub. 33, 
Southern Pacific Transport Co., Extension 
—Farm Road 1301. Certificate proposed. 
General commodities. Serving Southern 
Production Co., near Pledger, Tex., as an 
off-route point in connection with reg- 
ular-route operations between Wharton, 
Tex., and Bay City, Tex., with restric- 
tions. 

Utah (Blanding)—MC-112077, Sub. 2, 
Vernon C. Rowley, Extension—Uranium 
Ore. Certificate proposed. Uranium ore, 
from points in Garfield county, Utah, to 
Navurita, Durango and Uravan, Colo., 
Over irregular routes. 

Virginia (Norfolk) — MC-94265, Sub. 
15, Bonney Motor Express, Inc., Exten- 
Slon—Cudahy, Wis. Certificate pro- 
dosed. Specified commodities, between 
Chicago, Ill., and Cudahy, Wis., on one 
hand, and, on other, points in Va., over 
itregular routes. 


Washington (Lynden)—MC-65802, Sub. 
7, Lynden Transfer, Inc., Extension— 
Peat. Certificate proposed. Ground peat, 
from the U.S.-Canada boundary near 
Blaine, Wash., to points in Pierce and 
Thurston counties, Wash., over irregular 
routes. 

Washington (Seattle)—MC-108703, 
Sub. 15, Lee & Easter, Inc., Extension— 
Ephrata, Wash. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, from and to points or areas 
in Washington, over regular and irreg- 
ular routes. 

Washington (Seattle) —MC-113862, I. B. 
Nielsen, Common Carrier. Certificate pro- 
posed. Ground peat, in the period extend- 
ing from February 15, to September 15, 
inclusive of each year, from the U.S.- 
Canada boundary near Blaine, Wash., to 
points in King, Pierce, Thurston, Lewis, 
Cowlitz, Kitsap, Chelan, Kittitas, and 
Yakima counties, Wash., over irregular 
routes. 

Wisconsin (La Crosse)—MC-80430, 
Sub. 58, Gateway Transportation Co., 
Extension — Explosives. Denial of cer- 
tificate proposed. Class A and B ex-. 
plosives, between Savanna Proving 
Grounds, Savanna, Ill., and Camp Mc- 
Coy, Wis., over a regular route. 

Wisconsin (Milwaukee) — MC-113832, 
Schwerman Trucking Co., Contract Car- 
rier. Denial of permit proposed. Over 
irregular routes, cement and mortar, in 
bulk, in tank vehicles, and in bags, from 
Buffington, Ind., to points in Ia., O., and 
Wis. within 160 miles of Buffington. 


Forwarders Ask I.C.C. to 
Reverse Examiner in Motor 
All-Commodity Rate Case 


Four freight forwarders have asked 
the Commission to reverse, modify 
and revise the findings and conclu- 
sions of Examiner Henry C. Lawton 
in MC-C-1331, Merchandise, Mixed 
Truckloads—East. Acme Fast Freight, 
Inc., National Carloading Corpora- 
tion, Republic Carloading and Dis- 
tributing Co., Inc., and Universal 
Carloading & Distributing Co., Inc., 
filed exceptions to the examiner’s 
proposed report (T.W., Aug. 1, p. 22). 


Examiner Lawton had recommended, 
among other things, that the Commis- 
sion find unjust and unreasonable, the 
involved truckload rates on mixed ship- 
ments of merchandise which he said 
were mainly intended to apply on freight 
forwarder traffic, subject to minima less 
than 30,000 pounds, to, from, and between 
points in the east, midwest, and south 
for distances of 450 miles and more. His 
report embraced the proceeding in I. and 
S. M-3900, Various Commodities, Mid- 
west and South. 


The examiner also recommended that 
the Commission should find that the 
considered rates constituted destructive 
competition and that they were below a 
reasonable minimum level, to the extent 
that they were less than the rail all- 
commodity or all-freight rates, minimum 
30,000 pounds, from and to, or between, 
the same points. 


The excepting forwarders asserted that 
the Commission should find that there 
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was neither the occasion nor the neces- 
sity for it to require the respondent mo- 
tor carriers to maintain rates on the level 
now maintained by railroads in respect 
to all-commodity traffic. 

“Neither the motor carrier respondents 
who exact the rates under consideration 
nor the freight forwarders, or others, 
who pay such rates, have challenged 
their reasonableness, and neither has ex- 
pressed any dissatisfaction with the ex- 
isting rates,” continued the forwarders. 

“The challenge has come from a mo- 
tor carrier association, which seeks to 
increase the transportation costs of 
freight forwarders, and from the inter- 
ested railroads. 

“We have shown that the philosophy 
of the law and the national transporta- 
tion policy makes it clear that the desire 
of one group of motor carriers acting in 
concert and a group of railroads that 
this Commission require the respondent 
motor carriers to maintain higher rates 
than they find it to their interest and to 
their profit to maintain is not a valid 
reason for such action by the Commis- 
sion.” 

The forwarders said the proceeding 
should be discontinued. 

The forwarders stated that despite the 
fact that the Commission’s orders of in- 
vestigation in the proceeding put in issue 
the reasonableness of the rates and 
charges of the respondent motor car- 
riers, and did not put in issue contracts 
of any of those carriers made under sec- 
tion 409 of the interstate commerce act, 
the examiner had neverteless made find- 
ings that were pivoted on the yardstick 
of 450 miles, which was applicable in 
instances in which the relation between 
the forwarder and the motor carrier was 
based on contracts under section 409, but 
not where, as in the instant case, the 
issue concerned published rates. 

That section of the act provided, 
among other things, they said, that 
where contracts existed between a for- 
warder and a motor carrier for compen- 
sation with respect to transportation be- 
tween concentration points and break- 
bulk points, in truckload lots, the con- 
tracts might not permit payment to 
motor common carriers of compensation 
less than would be received under rates 
or charges established under part II, the 
motor carrier part of the act, where the 
total distance was 450 miles or more. 

The forwarders excepted specifically, 
among other things, to the examiner’s 
finding that the considered rates for dis- 
tances of 450 miles or more were unjust 
and unreasonable, constituted destruc- 
tive competition and were below a rea- 
sonable minimum level, to the extent 
that they were less than the rail all- 
commodity or all-freight rates. They 
asserted that this finding was contrary 
to the evidence, the statute, and its 
legislative history. 

They also excepted to a finding of the 
examiner that: “Despite the fact that 
the motor-carrier all-commodity rates 
might not be compensatory for rail ap- 
plication, the rail carriers make it clear 

that they will reduce their rates, as 
they have in the past, to meet the motor 
carrier competition. In the light of this 
threat the continued maintenance of 
motor carrier all-commodity rates lower 
than those of the rail carriers clearly 
constitutes destructive competition.” 

This line of reasoning, if carried to its 
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logical conclusion, said the forwarders, 
“would seem to mean that in all future 
rate cases in which both motor and 
rail carriers are interested, the high- 
cost agency would be able automatically 
to secure condemnation of the rates of 
the low-cost agency by the simple ex- 
pedient of threatening to reduce its 
rates to meet them.” 


Carriers File Exceptions 


Exceptions to the examiner’s findings 
were also filed by respondent motor 
carriers Rickenbacher Transportation, 
Inc., and Robert E. Sullivan, doing busi- 
ness as Sullivan Lines. They stated, 
among other things, that the examiner 
erroneously considered and compared 
the operations of these respondents, who 
were limited to the transportation of 
property which was at the same time 
moving on bills of lading of freight for- 
warders, to common carriers who trans- 
ported property for both freight for- 
warders and the public at large. They 
said the examiner erroneously recom- 
mended the prescribing of minimum 
rates, which, they said, were not called 
for in this proceeding. 


Hearing on Lackawanna 
Plea to Name Nickel Plate 
Directors Is Completed 


A very short period of time was 
required the morning of October 6 to 
complete the resumed hearing in 
Finance No. 17883, New York, Chicago 
& St. Louis Railroad Co.—cControl, 
which had been recessed after a 
hearing. September 24 and 25 (T.W., 
Oct. 3, p..61). 


The proceeding involves an application 
of the Delaware, Lackawanna & Western 
for authority to exercise “such” control 
as might be the result of electing two di- 
rectors to the board of the Nickel Plate 
in consequence of Lackawanna’s holding 
of 363,000 shares of Nickel Plate stock. 
At the time the application was filed, 
the Lackawanna also moved that it be 
dismissed for lack of jurisdiction as there 
would not be control such as would re- 
quire Commission approval. Counsel for 
the Lackawanna consistently objected to 
all testimony, not bearing on the subject 
of control, as being irrelevant. 

The proposal is opposed by the Nickel 
Plate, the Lehigh Valley, and the West- 
ern Maryland. 

Perry M. Shoemaker, Lackawanna 
president, took the stand again to an- 
swer several questions which had refer- 
ence to testimony offered by a Nickel 
Plate witness, the sense of which was 
that there were possibilities that infor- 
mation which would be competitively 
damaging to the Nickel Plate might be 
obtained if the two directors were elect- 
ed, because of relations of the Lacka- 
wanna with the New York Central. 

Mr. Shoemaker was asked whether or 
not in the 11 years he had served the 
Lackawanna the New York Central, or 
any of its officers or directors, directly 
or indirectly, had influenced or attempt- 


ed to influence the policies or operation 
of the Lackawanna. Mr. Shoemaker re- 
plied in the negative. 

He was then asked if there had ever 
come to his attention, in connection with 
Lackawanna’s purchase of Nickel Plate 
stock or in connection with its policies 
in holding the stock or filing the instant 
application and motion, any evidence 
that those things were part of a concert- 
ed action or scheme between the New 
York Central and the Lackawanna. 
Again Mr. Shoemaker said, “No.” 

A third question was whether, from 
his knowledge of the affairs of the Lack- 
awanna, there had existed, or there ex- 
isted, a concerted or common action or 
scheme with the New York Central or 
any other company in connection with 
acquisition of the Nickel Plate stock by 
the Lackawanna, or the institution of 
the instant proceeding. Again Mr. Shoe- 
maker said, “No.” 

H. R. Baxter, a director of the Nickel 
Plate, said there had been two meetings 
in 1948 of Lackawanna and Nickel Plate 
representatives on the subject of a pos- 
Sible merger, with the idea advanced 
that, if the Nickel Plate made places on 
its board for Lackawanna people, there 
would be places made on the Lacka- 
wanna board for Nickel Plate people. 
Mr. Baxter said there was opposition to 
the idea and that he did not desire any 
association of the two railroads. 

The general chairman of the Brother- 
hood of Railway Trainmen on the Nickel 
Plate offered a statement for the record, 
but it was excluded, on objection of 
counsel for the Lackawanna that it went 
to the merits and was not confined to 
issue of possible control, 





Frozen Food Cases Set for 


Prehearing Conference 


The Commission has scheduled a pre- 
hearing conference for October 23 in 
nine procedings in which the applicants 
seek authority as common carriers by 
motor vehicle to transport frozen foods, 
frozen citrus products, or frozen citrus 
concentrates, and other specified prod- 
ucts from points in Florida to points in 
various states. 

By a notice in MC-64110, Sub. 13, Mead 
and Mead Extension—Frozen Citrus Con- 
centrates, and eight other cases, the 
Commission announced that the pre- 
hearing conference would be held at the 
Commission in Washington, D.C., with 
Examiner William T. Croft presiding. 


It said that at the conference, it was 
contemplated that among matters to be 
discussed would be the issues generally 
with a view to their simplification; the 
possibility and desirability of agreeing 
on special procedure to expedite and 
control the handling of the applications, 
and the practicability of consolidating all 
or part of the applications for hearing on 
a single record. 


The other proceedings listed in the 
notice were: MC-75185, Sub. 202, Service 
Trucking Co., Inc., Extension—Frozen 
Citrus; MC-95540, Sub. 226, Watkins Mo- 
tor Lines, Inc., Extension—Frozen Foods 
from Florida; MC-95540, Sub. 231, Wat- 
kins Motor Lines, Inc., Extension— 
Frozen Foods from Florida and Georgia; 
MC-107107, Sub. 46, Alterman Extension 
—Frozen Foods to Southwest; MC- 
107107, Sub. 48, Alterman Extension— 
Frozen Citrus to. North Dakota; MC- 
107107, Sub. 49, Alterman Extension— 
Frozen Citrus to Baltimore, etc.; MC- 
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107934, Sub. 16, Byrd Extension—Canned 
Citrus, etc., and MC-108560, Sub. 3, Flor- 
ida and New York Motor Lines, Inc., 
Extension—Frozen Concentrates, etc. 





Import Ore Case Hearing Set 


The Commission had issued a notice 
assigning I. and S. No. 6086, Iron Ore, 
Norfolk, Va., to Toledo Dock, O., for 
oral argument on October 16, in Wash- 
ington, D.C., before division 2 of the 
Commission. 

Parties to the proceeding desiring to 
participate must request an allotment 
of time at least 10 days before the as- 
signed date. Such request should be 
directed to the Commission’s acting sec- 
retary. 

Examiner John A. Russell, in a pro- 
posed report in that proceeding, rec- 
ommended that the Commission find 
just and reasonable a proposed rate that 
would permit the Chesapeake & Ohio 
and the Virginian to transport imported 
iron ore from Newport News and Nor- 
folk, Va. (T.W., Aug. 15, p. 55). 


1.C.C. CASES ASSIGNED 
FOR HEARING 
1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 


wate~, motor, etc. They will be ee only 


once. Changes in assignments will be published 


as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31316, Northwestern Steel & 
Wire Co. v. C. & N. W., et al., assigned 
October 5, at Chicago, Ill., canceled. 

Hearing in I. & S§S. 6136, Manufactured 
Tobacco—Ky., N.C., & Va., to South, and 
Fourth Section Applications 28282 and 28333, 
Cigarettes and Manufactured Tobacco from 
and to the South, assigned October 7, at 
Winston Salem, N.C., canceled and reas- 
signed December 1, at Washington, D.C., be- 
fore Examiner Cantrell. 

Hearing in Finance 18230, Sylvania Cen- 
tral R.R. Co. Abandonment, assigned No- 
vember 23, at Fed. Bldg., Millen, Ga., trans- 
ferred to November 23, at County Ct. Hse., 
Millen, Ga., before Examiner Prichard. 





New Assignments 


October 16—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. 6086—Iron Ore, Norfolk, Va. to 
Toledo Dock, Ohio. 
October 23—Council Bluffs, Ia.—Chieftain 
Hotel—Commissioner Mitchell: 
Finance 18091—Chicago, Rock Island and 
Pacific R.R. Co. Abandonment. 
November 18—Washington, D.C.—Commis- 
sioner Freas and Examiner Boisseree: 
I. & §S. 6148—Reduceg@ Rates—Coal from 
East to Northwest. 
January 5—Washington, D.C.—Examiner 
Corcoran: 
31245—Iron or Steel Articles—Baltimore- 
N.Y. Groups. 


MOTOR 


Changes in Assignments 


Hearing in MC-112729, Sub. 9, Anker 
Transportation Co., Brooklyn, N.Y., contract 
carrier application, assigned October 6, 4% 
New York, N.Y., canceled. 

Hearing in MC-C-1477, Floyd & Beasley 
Transfer Co., Investigation, assigned October 
7, at Atlanta, Ga., canceled. 

Hearing in I. & 8S. M-5076, Hypochlorite 
Solution—Charlotte, N.C. to S.C. & Va., a&- 
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signed October 7, at Winston-Salem, N.C., 
canceled. 

Hearing in I. & S. M-5238, Tobacco, N.C., 
Va. and Ky. to South, assigned October 7, 
at Winston-Salem, N.C., canceled and reas- 
signed December 1, at Washington, D.C., 
before Examiner Cantrell. 

Hearing in MC-665, Sub. 31, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned Octo- 
ver 8, at Topeka, Kans., canceled and reas- 
signed October 15, at Hotel Kansan, Topeka, 
Kans., before Jt. Bd. 52. 

Hearing in I. & S. M-5121, Advertising 
Matter, Milwaukee to Winston-Salem, as- 
signed October 7, at Winston-Salem, N.C., 
canceled. 

Hearing in MC-23939, Sub. 71, Asbury 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, assigned October 9, 
at Portland, Oreg., canceled. 

Hearing in MC-113844, Elliott School 
Transportation, Fergus Falls, Minn., com- 
mon carrier application, assigned October 
15, at Fargo, N. Dak., canceled. 

Hearing in MC-114069, Walter Wangerin, 
Stephenson, Mich., contract carrier applica- 
tion, assigned October 15, at Lansing, Mich., 
canceled and reassigned October 16, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Myers. 

Hearing in MC-107496, Sub. 31, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned October 30, at 
Jefferson City, Mo., canceled. 

Hearing in MC-107496, Sub. 33, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned November 30, at 
St. Paul, Minn., canceled. 

Hearing in MC-110525, Sub. 203, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned October 5, 
at Philadelphia, Pa., canceled. 

Hearing in MC-113555, Sub. 1, Osborn & 
Son Trucking Co., Inc., Fond du Lac, Wis., 
contract carrier application, assigned Octo- 
ber 5, at St. Paul, Minn., canceled. 

Hearing in MC-40030, Sub. 2, El Reno 
Transfer and Storage Co., El Reno, Okla., 
common carrier application, assigned Octo- 
ber 16, at Oklahoma City, Okla., canceled 
and reassigned October 26, at Fed. Bldg., 
Oklahoma City, Okla., before Jt. Bd. 16. 
Hearing in MC-92983, Sub. 68, Eldon Miller, 
Inc., Iowa City, Ia., common carrier applica- 
tion, assigned October 8, at Des Moines, Ia., 
canceled. 

Hearing in I. & S. M-5016, Iron & Steel— 
From and To Md., assigned October 8, at 
Washington, D.C., canceled and reassigned 
October 12, at Washington, D.C., before Ex- 
aminer Corcoran. 

Hearing in MC-61479, Sub. 5, White’s 
Transportation, Lockport, N.Y., common 
carrier application, assigned October 14, at 
Buffalo, N.Y., canceled. 

Hearing in MC-78643, Sub. 35, Hart Motor 
Express, Inc., Minneapolis, Minn., common 
carrier application, assigned October 16, at 
Fargo, N. Dak., canceled and reassigned No- 
vember 30, at U.S. Ct. Rms., Fargo, N. Dak., 
before Jt. Bd. 

Hearing in MC-109478, Sub. 19, Worster 
Motor Lines, Inc., North East, Pa., common 
carrier application, assigned October 7, at 
New York, N.Y., canceled and reassigned 
November 23, at 346 Broadway, New York, 
N.Y., before Examiner Roberts. 

Hearing in MC-113807, H. Mandelbaum 
Machinery Movers, Chicago, Ill., contract 
carrier application, assigned October 8, at 
Chicago, Ill., postponed to a date to be fixed. 

Hearing in -MC-114091, Direct Transport 
Co. of Ky., Inc., Louisville, Ky., common 
carrier application, assigned October 13, at 
Kentucky Hotel, Louisville, Ky., transferred 
to October 13, at U.S. Ct. Rm., Louisville, 
Ky., before Jt. Bd. 1. 

Hearing in MC-3468, Sub. 131, F. J. Boutell 
Driveaway Co., Inc., Flint, Mich, common 
carrier application, assigned October 16, at 
Washington, D.C., canceled. 

Hearing in MC-113754, Kraemer Trucking, 
Cleveland, Wis., contract carrier application, 
assigned October 21, at Madison, Wis., can- 
celed and reassigned November 30, at State 
Comm., Madison, Wis., before Jt. Bd. 17. 


New Assignments 


October 13—Newark, N.J.—N.J. Board of 
— Utility Commissioners—Jt. Bd. 
MC-108766, Sub. 5—Green Flyer, Hillside, 
N.J., common carrier application. 

October 16—Newark, N.J.—N.J. Board of 
— Utility Commissioners—Jt. Bd. 


Mc-108766, Sub. 5—Green Flyer, Hillside, 
V.J., common carrier application. 

October 19—Newark, N.J.—N.J. Board of 
Public Utility Commissioners—Jt. Bd. 


9; 
Mc -2880, Sub. 6—Somerset Bus Co., Inc., 





Mountainside, N.J., common carrier ap- 
plication. 


October 20—Newark, N.J.—N.J Board of 
a Utility Commissioners—Jt. Bd. 
MC-2880, Sub. 6—Somerset Bus Co., Inc., 
Mountainside, N.J., common carrier ap- 
plication. 
October 21—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: 

I. & S. M-5086 and First and Second Sup- 
plements—P.U. & D. Allowance at St. 
Louis and Kansas City. 

October 22—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: 

I. & S. M-5091—Assembly & Distribution— 
LTL-Ia. & Nebr. to Chicago. 

October 22—New Orleans, La.—Jung Hotel— 
Jt. Bd. 32: 

MC-102567, Sub. 28—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

October 22—New Orleans, La.—Jung Hotel— 
Jt. Bd. 35: 

MC-102567, Sub. 29—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

October 26—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: 

I. & §. M-5092—All Commodities—St. 
Louis to Oklahoma City. 

October 26—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 55: 

MC-106400, Sub. 10—Kaw Transport Co., 
Sugar Creek, Mo., common carrier ap- 
plication. , 

October 26—Pittsburgh, Pa.—Victory Bldg.— 
Examiner Kassel: 

I. & S. M-4862—Chemicals—Port Newark, 
N.J., to Pittsburgh. 

October 27—Columbus, Ohio—New Fed. Bldg. 
—Examiner Kassel: 

I. & S. M-4952—Plastic Materials—Colum- 
bus, Ohio to Twin Cities. 

I & S. M-5045—Railway Equipment— 
Aetna Freight Lines. 

October 27—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 47 or Examiner Carpenter: 

MC-C-1452—Alabam Freight Lines, et al. 
v. Arizona Express, Inc. 

October 28—Chicago, I1l—U.S. Custom Hse. 
—Examiner Card: 

MC-F-5546—William F. Schaefer—Control; 

Bird Trucking Co.—Purchase—Adrian N. 


Betz. 
October 28—Columbus, Ohio—New Fed. Bldg. 
—Examiner Kassel: 
I. & S. M-4996—Cigarettes—New York City 
to Chicago. 
October 29—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Kassel: 
MC-C-1511—Paints Between Chicago and 
Omaha. 
I. & S. M-4847—Paints—Chicago to Omaha. 
October 30—Chicago, Ill—U.S. Custom Hse. 
—Examiner Kassel: 
I. & S. M-5043—Motor Vehicles—Mich. to 


N.Mex. 
October 30—Raleigh, N.C.—Sir Walter Hotel 
—Jt. Bd. 103: 

MC-12590—Thomas Travel Service, Tryon, 
N.C., broker application. 

MC-114098—Lowther Trucking Co., Char- 
lotte, N.C., common carrier application. 

October 30—St. Paul, Minn.—U.S. P.O. Bldg. 
—Examiner Card: : 

MC-F-5503—Henry A. Lambert—Control; 
Minnetonka Motor Express, Inc.—Pur- 
chase—Eugene E. and Joe Reich, Jr. 

November 2—Chicago, I11l.—U.S. Custom Hse. 
—Examiner Kassel: 

I. & S. M-4654—Various Commodities— 
Chicago to Ia. 

November 2—Omaha, Nebr.—Hotel Fonte- 
nelle—Examiner Card: 

MC-F-5556—Fred McMaken—Control; Mc- 
Maken Transportation Co.—Purchase—J. 
Harvey Tillman. 

November 4—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 

MC-10761, Sub. 34—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

November 4—Casper, Wyo.—Fed. Bldg.—Ex- 
aminer Card: 

MC-F-5389—H. Ormston, et al.—Control; 
Hill & Hill Truck Line, Inc.—Purchase 
(Portion)—Fordyce G. Pittman. 

November 4—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Kassel: 

I. & S. M-5031—Locks and Lock Sets—Mil- 
waukee to New York. 

November 4—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Jackson: 

MC-103335, Sub. 1—West Transfer Co., 
— N.C., contract carrier applica- 
tion. 


November 4—Raleigh, N.C.—Sir Walter Hotel 


—Jt. Bd. 2: 
MC-114106, Sub. 1—Maybelle Transport 


Co., Inc., Lexington, N.C., common Car- 
rier application. 
November 5—Columbia, S.C.—Wade Hampton 
Hotel—Jt. Bd. 177: 
MC-66562, Sub. 1167—Railway Express 
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Agency, Inc., New York, N.Y., common 
carrier application. 
November 5—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Jackson: 
MC-3986, Sub. 1—Johnson’s Motor Service, 
Hamlet, N.C., common carrier applica- 


tion. 

MC-107680, Sub. 8—Henderson Bonded 
Lines, Henderson, N.C., common carrier 
application. 

November 5—Washington, D.C.—Examiner 
Myers: 


MC-1184, Sub. .5—George F. Burnett Co., 
Inc., South Bend, Ind., common carrier 
application. 

MC-92722, Sub. 8—Robert R. Walker, Inc., 
South Bend, Ind., common carrier appli- 
cation. 

MC-109682, Sub. 11—Bolin Driveaway Co., 
Cleveland, Ohio, common carrier appli- 
cation. 

November 6—Columbia, S.C.—Wade Hampton 
Hotel—Jt. Bd. 2: 

MC-114113—Rose Truck Lines, Camden, 

S.C., contract carrier application. 
November 6—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Jackson: 

MC-40898, Sub. 14—S & W Motor Lines, 
Inc., Greensboro, N.C., common carrier 
application. 

MC-64994, Sub. 13—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

November 9—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Roberts: 

MC-C-1522—Colville Cartage Co., Ltd., et 
al. v. Smith Transport Ltd. 

November 9—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Jackson: 

MC-107934, Sub. 17—Byrd Motor Lines, 
Lexington, N.C., common carrier appli- 
cation. 

November 9—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Card: 

MC-F-5534—The Greyhound Corp.—Pur- 

chase—B. C. Motor Transportation, Ltd. 

November 10—-Richmond, Va.—U.S. Ct. Rms. 
—dJt. Bd. 7: 

MC-31389, Sub. 28—McLean Trucking Co., 


Winston-Salem, N.C., common carrier 
application. 
MC-98690, Sub. 1—Virginia Household 


Goods Transport, Richmond, Va., com- 
mon carrier application. 

November 10—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Card: 

MC-F-5435—Paul A. Mavis—Control; Dallas 
& Mavis Forwarding Co., Inc.—Control— 
Dependable Auto Transport Co., Inc. 

MC-F-5478—Same—Control; Same—Merger 
—Dependable Auto Transport Co., Inc. 

November 12—Roanoke, Va.—Hotel Patrick 
Henry—Examiner Jackson: 

MC-8744, Sub. 1—Consolidated Motor Ex- 
press, Inc., Bluefield, W.Va.,*‘common car- 
rier application. 

November 12—New York, N.Y.—346 Broadway 
—Examiner Roberts: 

MC-113309, Sub. 2—Crelinsten Cartage Co., 
Montreal, Quebec, Canada, common car- 
rier application. 

November 13—Portland, Oreg.—Multnomah 
Hotel—Examiner Card: 

MC-F-5396—G. W. Smyth—Control; Smyth 
Van & Storage Co., Inc.—Purchase (Por- 
tion)—O. K. Transfer Co. 

November 16—New York, N.Y.—346 Broad- 
way—Examiner Roberts: 

MC-113820—De Luxe Delivery Service, East 
Rutherford, N.J., common carrier appli- 
cation. 

MC-114039—Aro Transportation Co., Inc., 
Jersey City, N.J., contract carrier appli- 
cation. 

November 17—New York, N.Y.—346 Broadway 
—Examiner Roberts: 

MC-110037, Sub. 1—William H. Boulton, 
Inc., Smithtown Branch, L.I., N.Y., com- 
mon carrier application 

November 18, New York, N.¥.—346 Broadway 
—Examiner Roberts: 

MC-113586, Sub. 1—Pigeon Carriers, New 
York, N.Y., common carrier application. 

MC-113980—O.T.C. Training Service, Long 
Island City, N.Y., common carrier appli- 


cation. 

November 19—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 106 or Examiner 
Yardley: 


MC-C-1535—B & M Express, Inc., et al. v. 
Gordons Transports, Inc. 

November 19—New York, N.Y.—346 Broadway 
—Examiner Roberts: 

MC-109649, Subs. 3 and 4—L.P. Transporta- 
tion, Inc., Chester, N.Y., common carrier 
application. 

November 20—New York, N.Y.—346 Broadway 
—Examiner Roberts: 

MC-114049—Ruby Trucking, New York, 

N.Y., contract carrier application. ‘ 
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November 25—Atlanta, Ga.—Peachtree- 
Seventh Bldg.—Examiner Yardley: 
I. & S. M-4938—Petroleum—Tuscaloosa, 
Ala. to Ga., Miss. & Tenn. 
January 5— Washington, D.C.— Examiner 
Corcoran: 
MC-C-1510—Iron or Steel Articles—Middle 
Atlantic Territory. 





STATE COMMISSION 
NEWS 


N.Y.C. Seeks Authority to 


Drop Seven Suburban Trains 


The New York Central System has 
petitioned the Illinois Commerce Com- 
mission to discontinue five week-day 






and two week-end trains in each di- 
rection between Chesterton, Ind., and 
Chicago. 

According to S. W. Bone, passenger 
traffic manager, the railroad is losing 
$289,000 a year, or $463 for each of the 
625 average daily revenue passengers, 
on the service. The cost of the service 
was $418,000 annually, with revenues 
amounting to $129,000 annually, Mr. 
Bone said. Under a service adjustment 
proposal presented with the petition, 
the railroad proposed to accommodate 
more than half of the 625 average daily 
revenue passengers by adding selected 
stops to existing longer-distance trains 
at rush neriods. The railroad filed a 
similar petition with the Public Service 
Comunission of Indiana. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Bureau Counsel Would Give Atlantic 
Air Cargo Rights to Seaboard & Western 


In Brief Submitted to Examiner in Reopened Trans-Atlantic Cargo 
Case, Attorneys on Board’s Staff Advocate Establishment of New 
All-Cargo Service Between New York and Seven European Countries. 


Counsel for the Civil Aeronautics 
Board’s Bureau of Air Operations has 
advocated, in a brief in the so-called 
trans-Atlantic cargo case, submitted 
to Examiner Herbert K. Bryan, that 
the examiner and the board find that 
the public convenience and necessity 
require establishment of an all-cargo 
service between New York City, on 
the one hand, and seven specified 
European countries, on the other, 
and that Seaboard & Western Air- 
lines, Inc., should be authorized to 
perform such transportation. 


In introductory statements in their 
brief, V. Rock Grundman and Ronald 
H. Cohen, who identified themselves as 
“bureau counsel,” said that the con- 
sidered proceeding (Docket No. 3041 et 
al.) originally involved determination 
of applications of Seaboard & Western 
and Transocean Air Lines requesting 
authority to engage in all-cargo services 
between the United States, Europe, and 
the Middle East. They added that the 
C.A.B., in a decision dated February 9, 
1951, found that the public convenience 
and necessity did not require the serv- 
ices proposed by either of those appli- 
cants, and that the board’s action was 
approved by the President on May 10, 
1952. 

“Following the filing of petitions for 
reconsideration by both applicants,” 
counsel for the C.A.B. bureau continued, 
“the board reopened this proceeding 
upon a finding that there may have been 
significant developments with respect 


to trans-Atlantic cargo service since the 
original hearing, which, if presented in 
a reopened hearing, might require cer- 
tification of one or both applicants. . . 
On June 30, 1952, the board .. . afforded 
European-American Airlines, Inc., the 
opportunity for further hearing upon its 
application, Docket No. 4125... 


Other ‘Consolidated’ Applications 


“In addition to E.A.A., applications of 
Overseas National Airlines, Inc. (Over- 
seas), Trans-Caribbean Airways, Inc. 
(Caribbean), and The Flying Tiger 
Lines, Inc., (Tiger) have all been con- 
solidated into this reopened proceed- 
ee oS 

“_.. The board made it clear that the 
issues of this reopened proceeding could 
not be limited to the evidence originally 
adduced. Accordingly, this reopened 
proceeding, in effect, constitutes a new 
opportunity for the board and the Presi- 
dent to consider the complex issues in- 
volving trans-Atlantic all-cargo serv- 
soos... 


“In searching for sound answers to 
the issues herein presented, it is clear 
that the need, if any, for adcitional 
United States flag cargo service must be 
weighed against the probable impact of 
any such service or services upon exist- 
ing United States international air car- 
riers who are dependent upon substan- 
tial government subsidy. Accordingly, 
the question of diversion from such car- 
riers assumes particular significance 
since the financial liability for losses 
sustained through diversion might thus 
fall upon the American taxpayer. 

“To the extent that this record sup- 
ports certification of an additional car- 
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rier or carriers, a difficult choice among 
six applicants must be made. Such a 
choice, moreover, in the presence of 
multiple applicants, must of necessity 
constitute a selection of the most fit 
and able of the applicants...” 


Opposition by ‘Pan Am’ and T.W.A. 


The attorneys for the C.A.B. bureau 
referred in their brief to opposition by 
two existing trans-Atlantic carriers, the 
Pan American Airways and Trans World 
Airlines, which offered a combination 
passenger-cargo transportation service, 
to a grant of operating authority to any 
of the six applicants in the trans-Atlan- 
tic cargo case. 

In the original proceeding, Attorneys 
Grundman and Cohen said, the “trans- 
lation” by the two applicants of their 
estimates of volumes of ocean traffic 
suitable for air shipment into specific 
volumes that could be anticipated at the 
rates proposed to be charged “was, in 
the last analysis, based solely on judg- 
ment.” 

Therefore, said Attorneys Grundman 
and Cohen, it was “important to eval- 
uate the evidence adduced in this re- 
opened proceeding 
these matters.” 

“All the applicants,” they continued, 
“have presented evidence in support of 
the contention that a substantial cargo 
potential exists. Significantly, the in- 
tervenor, Pan American, also recognizes 
this potential as reflected in the testi- 
mony of Mr. Lipscomb. The most ade- 
quate analysis of cargo potential, how- 
ever, has been presented by Seaboard.” 

In the course of further discussion, 
the bureau counsel said: 

“The major distinction between the 
original and the present record .. . lies 
in the fact that at least three of the 
applicants now propose all-cargo serv- 
ices with larger and more modern air- 
craft which can be operated at signifi- 
cantly lower unit costs. . . 


Ton-Mile Revenue and Traffic Volume 


“. . . We have concluded that an 
average yield of 20.5 cents per revenue 
ton-mile should produce a volume of 
traffic sufficient to support Seaboard’s 
operation at a 70 per cent load factor 
without appreciable diversion from the 
LA.T.A. (International Air Transport 
Association) group. As a matter of fact, 
such an average yield would exceed 
Seaboard’s break-even requirement by 
1.76 cents per revenue ton-mile. . . 


“... It is important to remember that 
the applicants herein are in substantial 
accord that a greater development of the 
air cargo market is dependent upon a 
more effective usage of specific commod- 
ity rates. Both Pan American and 
T.W.A. concur in the importance of es- 
tablishing a rate structure more specif- 
ically attuned to the value of commod- 
ities ... ® 

“. . . It must be remembered that 
trans-Atlantic cargo service is still very 
much in the experimental stage. In the 
absence, therefore, of a more substantial 
body of actual experience we believe it 
would be wholly unrealistic to assume 
that certification of more than one all- 
cargo carrier at this time would further 
the development of a sound system of 
ed transportation in the international 

hee 


Counsel for the C.A.B. bureau men- 
tioned at several points in their brief 
the “group. of I.A.T.A. carriers,” of which 
Pan American and T.W.A. were mem- 
bers. Trans-Atlantic rates of I.A.T.A. 
member lines are made uniform by 


which bears upon 
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agreement of the members. Messrs. 
Grundman and Cohen said that, in view 
of the fact that a substantially in- 
creased volume of air freight could be 
expected to materialize at a more ap- 
propriate rate level, and since lower unit 
costs would be possible through intro- 
duction of more modern aircraft, it was 
apparent that certification of a new 
all-freight carrier would not have the 
undesirable results predicted in the ex- 
aminer’s report in the original trans- 
Atlantic cargo case. 


Traffic Development and I.A.T.A. 


“Indeed,” the C.A.B. bureau’s chief 
continued, “it is clear that the traffic 
to be developed should inure to the 
financial advantage of the existing US. 
certificated carriers, and indeed to the 
entire group of I.A.T.A. carriers. In 
1952, the I.A.T.A. group, while averag- 
ing only 5.6 round-trips per week with 
cargo equipment, operated a total of 
112.3 round-trips per week across the 
Atlantic. The maximum number of fre- 
quencies proposed by applicants for the 
initial phase of operations is 5.5 round 
trips weekly projected by Seaboard ... 

“Both Pan American and T.W.A. 
argue that certification of an all-cargo 
carrier over the North Atlantic would 
seriously upset the delicate competitive 
balance which has been developed by the 
I.A.T.A, carriers ... It is certainly evi- 
dent from the record that an open rate 
situation may ensue from authorization 
of an applicant in this proceeding un- 
less, of course, the I.A.T.A. group should 
agree to meet a lower rate structure with- 
out delay. However, despite extensive 
testimony, the record is far from clear 
with respect to what detrimental effects, 
if any, would result from an open rate 
on the Atlantic ... We find nothing in 
this record to support the view that un- 
wholesome rate competition will neces- 
sarily result from an open rate situation. 


Seaboard’s Air Cargo Record 


“As a matter of fact, Seaboard has 
for many years carried a_ substantial 
volume of freight across the Atlantic 
(outcarrying T.W.A. in 1951 and about 
equaling them in 1952) at rates gen- 
erally below the tariffs of IA.T.A. 
carriers. Thus far, this has neither 
diverted traffic nor engendered a chaotic 
rate situation on the Atlantic. . 


. . . We believe that the examiner 
should find that the certification of an 
all-cargo carrier capablg of topping a 
larger cargo market through ability to 
operate at lower than current rates will 
not result in any appreciable diversion 
of revenues from existing United States 
flag carriers. Nor should the possibility 
of conducting such an operation outside 
the frame-work of I.A.T.A. produce 
uneconomic competitive effects with 
respect to existing trans-Atlantic 
carriers.” 


Attorneys Grundman and Cohen sum- 
Med up a presentation for the Depart- 
ment of Defense including declarations, 
among others, that present air cargo 
Service provided by U.S.-flag lines was 
considered inadequate to meet military 
and civil requirements and that the 
Defense Department had an existing 
requirement for additional air cargo 
Service to Europe and the Middle East. 


Carrier Status of Applicants 


in the instant proceeding, they said, 
ai the applicants, except European 
American, were established air carriers 
With experience in various phases of 
Overseas and foreign air transportation. 











Three of the “operating” applicants— 
Seaboard, Flying Tiger, and Transocean 
—had established their fitness and abil- 
ity immediately on certification to per- 
form an all-cargo service over the North 
Atlantic, utilizing modern aircraft, the 
bureau attorneys said, adding: 

“Among these three . .. we believe 
that on this record Seaboard and Flying 
Tiger have best demonstrated their fit- 
ness and ability to provide an effective 
international air freight service over the 
North Atlantic.” 

In the course of discussion of the 
qualifications of the individual appli- 
cants, the bureau attorneys said that 
Overseas National Airways had been 
engaged in aviation since early 1946, but 
that its operations in the commercial 
field had been extremely limited; that 
Trans Caribbean was in a sound finan- 
cial position with total assets of $3.2 
million as against total liabilities of $1.5 
million at the end of 1952, but that its 
testimony with respect to proposed ac- 
quisition of new Constellation or DC-7 
aircraft was “vague and inconclusive’; 
that Transocean Air Lines was “one of 
the largest of the irregular air carriers” 
and was undoubtedly “fit and able,” but 
that an operation of much greater scope 
than that proposed by Transocean in 
the initial stages was required imme- 
diately “in order to render a service of 
sufficient regularity and frequency to 
attract the large quantities of cargo 
traffic necessary for an economic opera- 
tion.” 


Profits of Flying Tiger Line 


The bureau attorneys noted that Fly- 
ing Tiger was the only carrier among 
the six applicants that now held a cer- 
tificate from the C.A.B., authorizing 
domestic freight operations between im- 
portant traffic points in the United 
States. They said the record showed 
that for the years ending June 30, 1951, 
and June 30, 1952, Flying Tiger’s do- 
mestic operations over its certificated 
route resulted in net profits of $542,745 
and $371,681, respectively. The attor- 
neys criticized some of Flying Tiger’s 
cost estimates. 

Seaboard & Western, Messrs. Grund- 
man and Cohen said, now had a world- 
wide contract with British Overseas Air- 
ways “which would satisfy any emer- 
gency servicing requirements along the 
route.” They said “a primary reason” 
for their belief that Seaboard & Western 
could more adequately provide the trans- 
Atlantic service than Flying Tiger was 
that “Seaboard has for a number of 
years been active in the market in ques- 
tion. They added: 


“It (Seaboard & Western) has ex- 
perienced personnel now functioning as 
an organization devoted to the genera- 
tion of cargo traffic in this trans-At- 
lantic area. It has acquired experience 
which other applicants would spend 
years in acquiring if certificated, and 
which give Seaboard a definite advan- 
tage in the critical initial stages of the 
proposed operation. . .” 


Scope of Proposed Service 


The bureau counsel advocated find- 
ings by the examiner and the board 
that all-cargo service should be au- 
thorized between New York City, on the 
one hand, and, on the other, the United 
Kingdom, France, Belgium, the Nether- 
lands, Germany, Switzerland, and Aus- 
tria, via the intermediate points Gander 
(Newfoundland) and Shannon (Eire), 
under “an initial approved service plan” 
by which service would be permitted to 
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points beyond Shannon on (a) a north- 
ern segment and (b) a southern seg- 
ment, as follows: 

“(a) Glasgow, Scotland; London, Eng- 
land; Brussels, Belgium; Amsterdam, 
the Netherlands; Cologne-Dusseldorf, 
Frankfurt, Berlin and Stuttgart, Ger- 
many; and Vienna, Austria. 

“(b) Paris, France; Zurich and 
Geneva, Switzerland.” 





FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Approves Several 
Agreements, Others Filed 


The Federal Maritime Board has an- 
nounced its approval, pursuant to the 
provisions of section 15 of the shipping 
act of 1916, as amended, of the following 
described agreements: 

Agreement No. 57-42, between the 
member lines of the Pacific Westbound 
Conference and Mitsui Steamship Com- 
pany, Ltd., covering the admission of 
said company to associate membership 
in the Pacific Westbound Conference. As 
an associate member, Mitsui Steamship 
Company, Ltd., will be obligated to abide 
by all the rates, rules, regulations and 
decisions of the conference; will have 
no vote in conference affairs; will be 
permitted to participate in contracts 
with shippers, and will be exempted from 
posting of the usual surety bond. 

Agreement No. 57-43, between the 
member lines of the Pacific Westbound 
Conference and Yamashita Kisen Kaisha, 
covering the admission of said company 
to associate membership in the Pacific 
Westbound Conference. As an associate 
member, Yamashita Kisen Kaisha, will 
be obligated to abide by all the rates, 
rules, regulations and decisions of the 
conference; will have no vote in con- 
ference affairs; will be permitted to par- 
ticipate in conference contracts with 
shippers, and will be exempted from 
posting of the usual surety bond. 

Agreement No. 57-44, between the 
member lines of the Pacific Westbound 
Conference and Shinnihon Steamship 
Co., Ltd., covering the admission of said 
company to associate membership in the 
Pacific Westbound Conference. As an 
associate member, Shinnihon Steamship 
Co., will be obligated to abide by all 
the rates, rules, regulations and decisions 
of the conference; will have no vote in 
conference affairs; will be permitted to 
participate in conference contracts with 
shippers, and will be exempted from 
posting of the surety bond. 


Agreement No. 57-45, between the 
member lines of the Pacific Westbound 
Conference and Kawasaki Kisen Kaisha, 
Ltd., covering the admission of said 
company to associate membership in the 
Pacific Westbound Conference. As an 
associate member, Kawasaki Kisen 
Kaisha, Ltd., will be obligated to abide 
by all the rates, rules, regulations and 
decisions of the conference; will have 
no vote in conference affairs; will be 
permitted to participate in conference 
contracts with shippers; and will be 
exempted from posting of the usual 
surety bond. 

Agreement No. 7840-21, between the 
member lines of the Atlantic Conference, 
modifying the provision of the basic 
agreement of said conference (No. 7840) 
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providing that agents, responsible clerks 
of general agents and their wives and 
dependent children may be granted a 
75 per cent reduction in fare, by adding a 
clause providing that in connection with 
the annual convention of the American 
Society of Travel Agents to be held in 
Rome, Italy, from October 26 to 30, 1953, 
the 75 per cent reduction may be granted, 
eastbound and westbound, to (a) the 
accompanying husband of a qualified 
female agent or of a qualified female 
responsible clerk, provided such clerk 
or agent is registered for attendance at 
said convention, and (b) to a salaried 
employe of the American Society of 
Travel Agents traveling to attend said 
convention and to an accompanying hus- 
band or wife of such an employe. Under ° 
such clause departure from Europe on 
the westbound voyage must take place 
on or before December 31, 1953, after 
which date said clause becomes void. 

Agreement No. 7913, between Panama 
Canal Company (Panama Line) and 
Grace Line Inc., covering the transpor- 
tation of cargo under through bills of 
lading from Port-au-Prince, Haiti, to 
Pacific Coast ports of the United States 
and Canada, with transhipment at Cris- 
tobal, C.Z. 


Agreement No. 7914, between Com- 
pania Naviera Independencia, S.A. (In- 
dependence Line), and Pacific Far East 
Line, Inc., covering the transportation of 
cargo under through bills of lading be- 
tween Cuba and Guam, M.I., with trans- 
shipment at Los Angeles Harbor, Long 
Beach, San Francisco, Portland or 
Seattle. 


Agreement No. 7918, between Stock- 
holms Rederiaktiebolag Svea and Reder- 
iaktiebolaget Fredrika and Eckert 
Steamship Corp. providing for the oper- 
ation of joint service (with limited pas- 
senger accommodations) under the trade 
name “Eckert Line” in the trade between 
Canadian and United States Atlantic 
and United States Gulf ports and the 
ports of Spain, Portugal, North Africa 
and the Western Mediterranean. 


Agreement No.: 8040-A, between the 
member lines of the West Coast of India 
and Pakistan/US.A. Conference and 
Compagnie Maritime Belge, S.A., and 
Compagnie Maritime Congolaise, 
S.C.R.L. (as one party only), covering the 
admission of said companies to associate 
membership in the West Coast of India 
and Pakistan/U.S.A. Conference. As an 
associate member, Compagnie Maritime 
Belge, S.A.. and Compagnie Maritime 
Congolaise, S.C.R.L., will be obligated to 
abide by all of the rates, rules, regula- 
tions and decisions of the conference, 
will have no vote in conference affairs; 
and will be permitted to participate in 
conference contracts with shippers. 


Agreements Filed 
The board announced also that the 
following described agreements had been 
filed with it for approval: 


Agreement No. 7090-3, between the 
member lines of the Straits/Pacific Con- 
ference modifying the basic agreement 
of that conference to provide (a) that 
the parties will be bound by a four-fifths 
vote of all members entitled to vote in- 
stead of the present unanimous vote re- 
quirement, (b) to include a provision 
dealing with the loss of voting rights of 
members who discontinue berthing ves- 
sels for specified periods, and (c) to 
change reference in the agreement to 
“United States Maritime Commission” 
to “Federal Maritime Board.” 
Agreement No. 7763-3, between the 





carriers comprising Fjell Line Joint Serv- 
ice, modifying their joint service agree- 
ment (No. 7763) by extending the geo- 
graphical scope of the agreement to 
include United States Atlantic and Gulf 
ports. Agreement No. 7763 presently 
covers the trade between ports of the 
Great Lakes of the United States and 
Canada, the St. Lawrence River, Nova 
Scotia, New Brunswick and Newfound- 
land, on the one hand, and ports of the 
United Kingdom, Iceland and the conti- 
nent of Europe, on the other hand. 


The board said that the following de- 
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scribed agreement was canceled Sep- 
tember 22: 

Agreement No. 2297, between Matson 
Navigation Company, The Oceanic 
Steamship Company, Union Steam Ship 
Company of New Zealand, Ltd., and 
Canadian-Australasian Line, Ltd., pro- 
vided that round trip passenger tickets 
issued by one party may be interchanged 
with the other parties in the trades (a) 
between U.S. and Canadian Pacific Coast 
ports and Suva, Fiji Islands and ports 
in Australia and New Zealand; and (b) 
between ports in Australia and Europe 
and around-the-world when sold abroad. 


COURT NEWS 


Court Criticizes 1.C.C. 
Oil Rate Cut Decision on 


National Defense Grounds 


The federal district court for the 
southern district of California, cen- 
tral division, in enjoining the Com- 
mission’s order in I. and S. No. 6010, 
Petroleum, Los Angeles and El Paso 
to Ariz. and N.M., held, among other 
things, that the order should be an- 
nulled “because of the absence of 
any finding or other showing in the 
record of any investigation or con- 
sideration of national defense ques- 
tions which the national transpor- 
tation policy ex necessitate brought 
before the Commission in the pro- 
ceeding” (T.W., Oct. 3, p. 68). 


The court’s opinion was delivered in 
No. 15166-WM Civil, Cantlay & Tanzola, 
Inc., et al. v. United States of America 
et al. ‘The court enjoined the Commis- 
sion’s order in which, by a 6-to-5 decision, 
the Commission approved reductions in 
rates to apply from the Los Angeles group 
22 points, and El Paso, Tex., to Phoenix 
and Tucson, Ariz., and intermediate and 
related points, to meet the threat of a 
proposed oil pipeline (T.W., Feb. 7, p. 
43). 

“It may well be wise, as the majority 
of the Commission have decided,” said 
the court in the course of its opinion, 
“to sanction a rate reduction purposed 
only to prevent a pipeline carrier from 
entering the field; to approve rates which 
will probably result in enabling rail car- 
riers to drive out tank-truck carriers 
from a given segment of transportation 
service; to do this on the theory that the 
rails will grow stronger through increased 
volume at rates which ‘exceed the cost of 
rendering the service’ and ‘contribute 
something to fixed charges’; and, thus 
grown stronger, be able to keep out the 
threatened invader. 

“It may also be wise to discount the 
gravity of the problem posed by the en- 
visioned possibility that once the pipeline 
threat has subsided and tank-truck car- 
riers have abandoned all endeavor to 
compete with an ‘approximately 40 per 
cent’ rate reduction, the rail carriers may 
later conclude it was unfair and a mis- 


take to ask other shippers in effect to pay 
part of the cost of transporting petroleum 
products into the area in question; and 
upon that ground request approval of 
total of partial restoration of the higher 
rates...” 


These were matters committed by Con- 
gress to the judgment of the Commis- 
sion, and the courts would not attempt 
to “assay the wisdom of the administra- 
tive conlusion,” said the court. It stated, 
however, that the courts would consider 
in every case whether there was a “lack 
of the basic or essential findings re- 
=— to support the Commission’s 
order.” 


Defense Problem ‘Intertwined’ 

In the instant proceeding, it said, 
enough had been quoted from the ma- 
jority and minority reports of the Com- 
mission to point up certain considera- 
tions of national defense which were 
“patently intertwined with the trans- 
portation problems involved.” 


“Perhaps the majority did consider 
the national defense factor of the trans- 
portation policy,” said the court. “Per- 
haps the majority agreed to a finding 
that present and future needs of na- 
tional defense will be fully served by 
aiding the rail carriers to eliminate tank 
trucks and keep out pipe lines, thus 
leaving tank cars alone to transport the 
‘large surplus of petroleum crude: oil in 
west Texas.’ But for aught that appears 
from the record and the report of the 
Commission here, the majority did not 
investigate or consider at all the na- 
tional defense factor of the transporta- 
tion policy. : 

“Had they done so, they might have 
been prompted to consult the authorita- 
tive views of the Department of Defense 
... And had this been done, it is 
equally- possible that the six commis- 
sioners who comprise the majority, or at 
least one of them, might have concluded 
with their dissenting colleagues that the 
mandate of the national transportation 
policy would best be effectuated by leav- 
ing the rates as they now are and allow- 
ing the projected pipe line to enter the 
field, thus having the possibility of three 
modes of transporting petroleum prod- 
ucts through the area in question to 
serve the needs of national defense, in 
preference to the present possibility o/ 
only one...” 


The court stated that a restraining 
order that was in effect became moo’, 
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“since the result of our judgment an- 
nulling the Commission’s order will be 
to leave in effect’ the higher rates which 
existed prior to the investigation and 
suspension proceeding involved in this 
action.” 





1.C.C Order in Arrowhead 
Freight Lines Operation 
Case Upheld by Court 


The district court for the southern 
district of California, central divi- 
sion, has upheld a report and order 
of the Commission in MC-C-1079, 
Fleetlines, Inc. v. Arrowhead Freight 
Lines, Ltd. (T.W., April 19, 1952, p. 
37), in which it was alleged that 
Arrowhead was performing unau- 
thorized transportation, and had con- 
verted irregular route to regular 
route operations. 


The Commission had found that Ar- 
rowhead, of Vernon, Calif., might com- 
bine or tack the separate grants of au- 
thority in its: “grandfather” certificate 
authorizing regular routes, and in a cer- 
tificate authorizing irregular route op- 
erations, and perform through service 
between Las Vegas, Nev., and authorized 
California points through North Las 
Vegas, Nev., as a gateway, provided that 
the separate character of the service 
authorized by each of these certificates 
was strictly preserved. 

However, the Commission also found 
that Arrowhead’s past and present op- 
erations as a common carrier of prop- 
erty (1) between points in California, on 
the one hand, and, on the other, a part 
of Henderson, Nev., more than 10 miles 
from Las Vegas, or (2) between points 
in California, on the one hand, and, on 
the other, points within a magnesium 
plant site more than 10 miles from Las 
Vegas, when entry to the site was ac- 
complished through a gateway more 
than 10 miles from Las Vegas, were. un- 
authorized by its grandfather certificate 
(MC-69526). The Commission also found 
that Arrowhead had been conducting 
regular route operations between North 
Las Vegas and Las Vegas not authorized 
by its certificate (MC-69526, Sub. 10) 
granting irregular route authority. 

The statutory three-judge court, by its 
decision by District Judge William C. 
Mathes in No. 14441-WM Civil, Arrow- 
head Freight Lines, Ltd. v. United States 
of America and the Interstate Com- 
merce Commission, said that clearly 
there was rational basis for the Com- 
mission’s conclusions, the proceeding 
having been conducted within the au- 
thority conferred by the interstate com- 
merce act, and the order under review 


not having been “void for indefinite- 
ness.” 


The court said it assumed that the 
Commission intended to disavow, as in 
the Brady case (Transportation Activi- 
ties, Brady Transfer & Storage Co., 47 
M.C.C. 23, 43-56), “any intent to curtail 
the volume” of Arrowhead’s irregular 
route business between North Las Vegas 
and Las Vegas, and “any intent or 
power to curtail the number of trips” 
Which Arrowhead might desire to make 
between North Las Vegas and Las Vegas 
under its irregular route certificate. 


Analysis of the report and order as 
construed, said the court, “discloses the 





pith of the Commission’s command to 
be that Arrowhead cease and desist from 
representing or holding out, as to traffic 
‘moving to or from points in California,’ 
that the irregular route from North Las 
Vegas to Las Vegas is part of the regu- 
lar route from California points to North 
Las Vegas, or that Arrowhead’s irregular 
route service for California traffic from 
North Las Vegas to Las Vegas is in fact 
a regular route service.” 

The court said the action to annul the 
Commission’s order of April 8, 1952, must 
be dismissed. 





U.S. Court Upholds Added 
Rights Granted by I.C.C. 


To Gulf-Canal Lines, Inc. 


On the basis that the Commission’s 
determination of a question of public 
convenience and necessity is “pre- 
sumptively correct,” the Louisiana 
federal eastern district court, New 
Orleans division, in an opinion by 
District Judge Wright, has denied a 
plea of Coyle Lines Incorporated and 
other carriers to set aside the Com- 
mission’s action in granting a cer- 
tificate to Gulf-Canal Lines, Inc., to 
transport as a common carrier com- 
modities generally between Mobile, 
Ala., and Brownsville, Tex., along the 
Gulf Intracoastal Waterway (T.W., 
April 18, p. 20). 


By its opinion in civil action No. 4072, 
Coyle Lines Incorporated, et al. v. United 
States of America, et al., the court said 
it was not for the court to decide what 
the public convenience and necessity re- 
quired, and that the statute outlined no 
specification by which that requirement 
might be determined. It said that Con- 
gress had rested responsibility for mak- 
ing that determination “in the experi- 
enced hands of the Commission which 
may ‘draw its conclusion from the in- 
finite variety of circumstances which 
may occur in specific instances.’” In- 
terstate Commerce Commission v. Par- 
ker, 326 U.S. 60 was cited. 

It might be, said the court, that the 
Commission’s findings appeared incon- 
sistent with its findings in W-751, Com- 
mercial Barge Lines, Inc., Extension— 
General Commodities, a proceeding cited 
by the plaintiff carriers on the ground 
that the Commission, on September 10, 
denied therein an application for a cer- 
tificate covering a proposed trailer-barge 
service on the Mississippi River and 
connecting waterways, including the 
Gulf Intracoastal Canal. 

“However,” continued the court, “as 
said by Mr. Justice Brandeis in Virginian 
Railroad v. United States, 272 U.S. 658, 
666, ‘This court has no concern with the 
correctness of the Commission’s reason- 
ing, with the soundness of its conclu- 
sion or with the alleged inconsistency 
with findings made in other proceedings 
before it.’ ° 

“So long as there is substantial evi- 
dence in this record taken as a whole 
to support the conclusion that the pub- 
lic convenience and necessity require the 
issuance of a certificate to Gulf-Canal 
covering less-than-bargeload as well as 
bargeload quantities, no further inquiry 
need or should be made. We have ex- 


amined the record as a whole and we 
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find substantial evidence to support the 
Commission’s action.” 

The court said that a study of the 
certificate previously held by Gulf Canal 
in the considered Commission proceed- 
ing, W-923, Sub. 3, Gulf Canal Lines, 
Inc., Extension and Removal of Limita- 
tion, as compared with the certificate 
in suit, showed that the main effect of 
granting the new certificate was to ex- 
tend Gulf-Canal’s authority by (1) re- 
moving a restriction against handling 
shipments in excess of 150 tons, thus 
permitting it to handle bargeload ship- 
ments in conjunction with its existing 
trailer and less-bargeload service; (2) 
eliminating an exception against its 
serving Beaumont, Port’ Neches, and 
Port Arthur, Tex.; and (3) permitting it 
to operate along a recently completed 
portion of the Intracoastal Waterway 
between Corpus Christi and Browns- 
ville, Tex., in lieu of operating along 
the Gulf of Mexico coast between those 
points. 

The questions presented, said the 
court, were: (1) whether the proposed 
service was required, and (2), if so, 
whether the applicant was fit, willing 
and able properly to perform the serv- 
ice proposed. 

The court said it seemed clear that 
the scope of judicial review of adminis- 
trative proceedings might have been 
broadened to.some extent by the ad- 
ministrative procedure act; that where- 
as formerly an administrative order was 
valid if supported by substantial evi- 
dence, “now the touchstone of validity 
is ‘substantial evidence on the record 
considered as a whole.’ ” 


The record showed without question, 
that the service proposed by the appli- 
cant was presently not being offered, said 
the court, and added that the plaintiffs, 
except Red River Barge Line, refused to 
accept for shipment less-than-bargeload 
quantities and that Red River served only 
that stretch of the Intracoastal Water- 
way between New Orleans, La., and Beau- 
mont. 


Shipper Needs Not Met 


“There are shippers in the area who 
have not used water transportation be- 
cause over-all service is not being offered 
and because the service, even with re- 
spect to bargeload quantities, is inade- 
quate to meet their demands,” continued 
the court. 


It stated that Gulf-Canal alone among 
the water carriers in the area was re- 
stricted by its earlier certificate to less- 
than-bargeload quantities. 


“Nevertheless,” it continued, “plain- 
tiffs oppose its application for an un- 
limited certificate while refusing to serve 
the shippers of less-than-bargeload 
quantities. This record shows not only 
that there is a need for a water carrier 
in the Gulf area who will serve the 
shipper public without restriction, but 
the plaintiffs themselves have contribu- 
ted to this need by their failure to offer 
service, although authorized to do so, 
except on terms suitable to themselves.” 


The court said that it might well be 
that if the court had participated in 
weighing the evidence in the case before 
the Commission, it might have come to 
a conclusion more acceptable to the 
plaintiff carriers, but that “such is not 
our function.” 

Railroads intervening as parties plain- 
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tiff, said the court, suggested that the 
reason the Commission issued the new 
unlimited certificate to Culf-Canal was 
“to subsidize the less-than-bargeload 
service which the applicant is offering 
under its present certificate.” It said the 
rails asserted that Gulf-Canal had had 
financial losses and that the effect of 
removing the quantity restriction was to 
allow Gulf-Canal to make a profit from 
its bargeload service while continuing to 
lose money on less-than-bargeload quan- 
tities. 

“If the railroads feel that Gulf-Canal 
or any other water carrier is angling its 
rates to operate at a loss where competi- 
tion with railroads exists, the matter can 
be brought to ‘the attention of the Com- 
mission in a proper proceeding,” stated 
the court. 

The court said that John I. Hay Co., 
intervening plaintiff, asserted that Gulf- 
Canal’s operation would adversely affect 
its own present balanced business by 
getting Texas shippers to require Mis- 
sissippi River carriers to interline with 
Gulf-Canal at New Orleans. 

“It is difficult to conceive such an op- 
eration being economically feasible in 
competition with the through service 
offered by Hay,” said the court. “Appar- 
ently Hay is more impressed with the 
puffing statements of Gulf-Canal’s pres- 
ident than by the realities of the towage 
business. Even if we assume, however, 
that the proposed service will provide 
competition to Hay, that alone is not 
sufficient reason to vacate the Commis- 
sion’s order. A carrier first in business 
has no immunity against future com- 
petition.” 

Chesapeake & Ohio Ry. Co. v. United 
States, 283 U.S. 35, 42, and other pro- 
ceedings, were cited. 





Motor Carrier Enforcement 
Fines Totaled $37,452 


Total fines and forfeitures of $37,452 
were imposed and a total of $36,752 was 
required to be paid in the period July 1, 
to September 30, in motor carrier en- 
forcement proceedings instituted by the 
Commission, according to a statement 
issued by the Commission. 


The statement showed that of a total 
of 51 court cases concluded, 48 were 
criminal and forfeiture proceedings and 
3 were civil actions to enjoin violations. 
It said that one case was dismissed and 
that a verdict for the defendant was 
rendered in another. 


“Operating without authority” led in a 
list classifying the types of offenses 
charged in court proceedings. The state- 
ment explained that each unit shown 
represented one or more violations of the 
type indicated, charged in a proceeding 
against a defendant or joint defendants, 
including aiders and abettors. 


Twenty-one violations were listed un- 
der “operating without authority”. Next 
came “violating explosives regulations” 
with 12 violations; and “no doctors’ 
certificates for drivers,” with 5 viola- 
tions. 

The statement said that in 15 instances 
intervention by the Commission’s staff 
was authorized in proceedings before 
that body involving rule making, pos- 
sible unlawful control or acquisition, fit- 





ness of applicants, and revocation of 
operating rights, among others. 

Other violations set forth were: 

Operating without insurance filed, op- 
erating without rates filed, failing to 
observe lawful rates, violating C. O. D. 
regulations, permitting excess on duty 
hours, permitting excess driving hours, 
failing to require drivers to keep logs, 
failing to require drivers to keep proper 
logs, aiding and abetting unauthorized 
carrier, using unqualified drivers, fail- 
ing to require drivers to report defects 
in vehicles, failing to maintain in- 
spection records for vehicles, failing to 
properly equip vehicles, failing to pro- 
perly identify vehicle, failing to file (or 
filing false) accident reports, failing to 
file (or filing false) hours of service 
reports, unlawful extension of credit, 
failing to file accounting reports, and 
using false bills of lading, freight bills or 
receipts. 





Court Hears Argument on 
Greeting Card Makers’ Plea 


In Parcel Post Rate Case 


Judge Richmond B. Keech heard 
argument on October 6 in the District 
of Columbia federal district court on 
a request of greeting card manufac- 
turers for a temporary, and a perma- 
nent, injunction against an order of 
the Commission issued last June in 
No. 31074, Increased Parcel Post 
Rates, 1953 (T.W., Oct. 3, p. 65). The 
court took the case under advise- 
ment. 


The Commission, in No. 31074, “con- 
sented” to an increase in parcel post 
zone rates of 36 per cent to enable the 
Postmaster General to obtain funds 
appropriated for his department (T.W., 
June 20, p. 38). 

The greeting card interests also op- 
posed the Postmaster General’s order 
making the increases effective October 
1. 
The suit named the Postmaster Gen- 
eral and eight members of the Commis- 
sion individually as defendants. It was 
docketed as Civil No. 4469-53, Doehla 
Greeting Cards, Inc., et al. v. Arthur E. 
Summerfield, individually, Post Office 
Department, Washington, D.C., and J. 
Haden Alldredge, Charles D. Mahaffie, 
J. Monroe Johnson, Richard F. Mitchell, 
Hugh W. Cross, James K. Knudson, 
Martin Kelso Elliott, Anthony F. 
Arpaia, individually, Interstate Com- 
merce Commission, Washington, D.C. 


A joint motion to dismiss the proceed- 
ing was filed in the court on October 2 
on behalf of the Postmaster General 
and the Commission. The motion as- 
serted, among other things, that the 
complaint of the greeting card in- 
terest “does not present a justiciable 
controversy over which the court has 
jurisdiction,” and that the court had 
no jurisdiction over the subject matter 
of the suit in that it was in effect a 
suit against the United States to which 
the United States had not consented. 


Chief Counsel Edward M. Reidy, of 
the Commission, contended at the argu- 
ment that the Commission’s function in 
the case ended when it gave its “con- 
sent” to the increased rates by its deci- 
sion of June 10, 1953, and that as to the 
Commission the case was “moot” be- 
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cause it was the Postmaster General’s 
responsibility to issue an order putting 
the increased rates into effect. 

Mr. Reidy stated that the commission- 
ers acted as a body and that suits 
against individual commissioners “would 
not lie.” ‘ 


William A. Roberts, counsel for the 
greeting card companies, was questioned 
by Judge Keech in the course of the 
argument as to why the suit was brought 
against individuals. Mr. Roberts stated 
that the regular three-judge procedure 
had been tried in the Spiegel case 
(Spiegel, Inc. v. U.S. et al., civil action 
No. 2785-51), involving increases in par- 
cel post rates several years ago, and 
that the court at that time held that a 
suit to set aside a Commission order was 
not appropriate. Mr. Roberts said he 
agreed with the decision and that there- 
fore the remedy he sought in the instant 
case was his only recourse. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motar carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
ow. 





Missouri eastern district, eastern diyi- 
sion, at St. Louis. On September 18, a 
consent judgment was entered against 
Missouri-Oklahoma Express, Inc., St. 
Louis, in the sum of $163 and costs, as a 
forfeiture, in a civil action charging it 
with violations of section 222(h) of the 
interstate commerce act. The defendant, 
a Class I common carrier of property, 
was charged with failing to file with the 
Commission its annual report for the 
year 1952 within the time prescribed 
therefor. 


* s + 


Ohio northern district, western divi- 
sion, at Toledo. John Kauser, dba John 
Kauser Trucking Service, Paulding, O., 
on September 18, was fined $1,500 fol- 
lowing his plea of guilty to an informa- 
tion charging him with violations. The 
fine was required to be paid. The de- 
fendant was charged with operating as 
a common carrier of property for com- 
pensation without a Commission certif- 
icate authorizing the particular oper- 
ations described in the information, and 
with failing to present freight bills 
within the prescribed time. 


* * * 


Pennsylvania eastern district, at 
Philadelphia. Rudolph Motor Service, 
Inc., Philadelphia, was fined $200 fol- 
lowing its plea of nolo contendere to an 
information charging the defendant, a 
common carrier of property, with ex- 
tending excessive credit to shippers for 
freight charges, in violation of the Com- 
mission’s credit regulations. The fine 
was ordered to be paid. 


* * * 


District of Columbia municipal court, 
at Washington, D.C. Fines totaling $600 
were imposed September 21 on the de- 
fendants Bison Lines, Inc., and John W. 
Nipson, both of Washington, following 
their separate pleas of guilty to an in- 
formation charging them with violations. 
Each defendant was fined $300 and each 
was required to pay $150. The remaining 
portions of the fines were suspended with 
respect to both defendants. Bison Lines, 
Inc., was charged with operating as 4 
common carrier of passengers without 
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having on file with the Commission evi- 
dence of effective public liability and 
property damage insurance. The defend- 
ant Nipson was charged with aiding and 
abetting the carrier in the violations. 


New York western district, at Buffalo. 
Fines totaling $1,500 were imposed Sep- 
tember 14, on the defendants, Walter 
Nice, of Corfu, N.Y., and Haxton Foods, 
Inc., Oakfield, N.Y. Defendant Nice was 
fined $1,000 following a trial before a 
jury and the return of a verdict of 
guilty as to all counts of an informa- 
tion charging him with operating as a 
contract carrier of property for com- 
pensation, without a permit having been 
issued to him by the Commission, and 
with failing to have on file with the 
Commission his schedules of minimum 
rates and charges. Defendant Haxton 
Foods, Inc., was fined $500 following its 
plea of nolo contendere to an informa- 
tion charging it with aiding and abetting 
the defendant Nice in such a unau- 
thorized operation. The Commission 
said that the operation was performed 
under color of an alleged lease of motor 
vehicles of Nice to Haxton under which 
the parties attempted to make it appear 
that the transportation was performed 
by the lessee as a private carrier. 


Michigan eastern district, southern di- 
vision, at Detroit. A consent judgment 


was entered September 17, against the 
defendant Michigan Central Brokerage 
Co., Lansing, Mich., in the sum of $250 
and costs, as a forfeiture in a civil ac- 
tion charging it with failing to file with 
the Commission its annual statistical re- 
port for 1952 within the time prescribed 
by the Commission. e 


North Carolina middle district, at 
Rockingham. S. W. Johnson, dba John- 
son’s Motor Service, Hamlet, N.C., was 
fined $500 September 14, following his 
plea of guilty to an information charg- 
ing him with operating as a common 
carrier of property for compensation, 
without there having been issued to him 
by the Commission a certificate author- 
izing the particular operations described 
in the information. 


Texas southern district, Houston divi- 
sion, at Houston. Gulf Southwestern 
Transportation Co., Houston, was fined 
$1,170 September 17, following its plea 
of nolo contendere to an information 
charging it with operating as a common 
carrier of property for compensation, 
without there being in force a certificate 
or any other operating authority issued 


by the Commission authorizing the par-, 


ticular operations described in the in- 
formation, and with falsification of 
freight or expense bills. The fine was 
required to be paid. 








LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part VIII. 


Actions, consolidated for trial, on 
claim of common carrier for charges for 
transportation of shipment of mungo 
beans from Mexico to certain warehouse 
in Brooklyn and on claim of consignee 
for non-delivery and conversion of beans. 
The Supreme Court, New York County, 
Trial Term, Part VIII, Hofstadter, J., 
held that where common carrier operat- 
ing under jurisdiction of Interstate 
Commerce -Commission transported 
beams on final leg of journey in the 
United States, carrier refused to release 
beans until payment of freight charges 
as evidenced by freight bills made up 
by prior carrier, fact that payment had 
been made to Mexican carrier was not 
shown on such bills and amount was in 
excess of that due but consignee did not 
tender proper freight charges, carrier 
Was not liable for conversion. 

Judgment accordingly. 


Where beans which were to bé shipped 
to certain warehouse arrived at a ware- 
house of certain carrier, another com- 
mon carrier by rail operating under 
jurisdiction of Interstate Commerce 
Commission was only rail connection 
between storing warehouse and destina- 
tion warehouse and beans were shipped 
via such carrier, such carrier would not 
be liable for conversion because con- 
Signee of beans had not consented to 
Carrier’s possession of beans. 

Where beans which were to be shipped 
to certain warehouse in Brooklyn ar- 





rived at warehouse of certain carrier and 
common carrier by rail operating under 
jurisdiction of Interstate Commerce 
Commission was only rail connection 
between storing warehouse and destina- 
tion warehouse, and beans were shipped 
via such carrier, such carrier was real 
party in interest, in action to collect 
freight charges, although consignee of 
beans allegedly did not give consent to 
carrier’s possession. 


In default of proper tender of the 
correct charges, the demand of a carrier 
for a sum for freight charges which 
proves ultimately to be in excess of 
amount owed does not ipso facto subject 
carrier to a claim of conversion, if de- 
mand has not been arbitrary and willful 
but has been due to mistake or error. 

Where common carrier by rail op- 
erating under jurisdiction of Interstate 
Commerce Commission transported 
beans, which had been shipped from 
Mexico, on final leg of journey in the 
United States, carrier refused to release 
beans until payment of freight charges 
as evidenced by freight bills made up 
by prior carrier, fact that payment had 
been made to Mexican carrier was not 
shown and amount was in excess of that 
due but consignee did not tender proper 
freight charges, carrier was not liable 
for conversion. Interstate Commerce 
Act, Sec. 3(2), 49 U.S.C.A. Sec. 3(2). 

Where common carrier by rail operat- 
ing under jurisdiction of Interstate 
Commerce Commission transported 
beans, which had been shipped from 
Mexico, on final leg of journey in the 
United States and carrier refused to re- 
lease beans until payment of freight 
charges in excess of amount due, con- 
signee of beans was equally chargeable 
with notice of tariffs. Interstate Com- 
merce Act, Sec. 3(3), 49 U.S.C.A. Sec. 
3(2). 


Where factor which had financed pur- 
chase in Mexico and the importation into 
the. United States of beans exercised 








| COURT NEWS 


dominion over shipment of beans, ap- 
peared to act as owner and undertook 
to take delivery of such beans, there was 
an implied promise on part of factor to 
pay freight charges. 

In action by common carrier which 
had shipped beans which had arrived 
from Mexico on final leg of journey in 
the United States for amount of freight 
charges, where carrier had at various 
times throughout action stated various 
amounts as the amount due, evidence 
was insufficient to establish amount of 
freight charges. (Brooklyn Eastern Dist. 
Term v. Unex Credit Corp., 123 N.Y.S.2d 
88). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. C 


opy- 
right, 1947, by est Publishing Company. 


United States District Court, S.D. New 
York. 


Libel by demise charterer of vessel 
against insurance company and others 
to recover cargo’s proportionate share of 
expense of refloating and temporarily re- 
pairing vessel which stranded due to 
neglect or default of libellant’s master 
or servants in navigation of vessel. Re- 
spondent excepted to libel on ground 
that it did not state cause of action 
since it alleged the stranding occurred 
before commencement of voyage. The 
District Court, Clancy, J., held that 


.under Carriage of Goods by Sea Act, 


proof of seaworthiness was not necessary 
to make available to libellant exemp- 
tions from liability for loss resulting from 
negligence or default of ship’s master or 
servants in navigation, and clause of 
contract of affreightment providing that 
in event of damage for which shipowner 
is not responsible, shippers, consignees, 
or owners of cargo shall contribute with 
shipowner in general average, would 
apply to enable libellant to recover for . 
loss resulting from such negligence, ir- 
respective of whether voyage had begun. 

Exception overruled. 

Decree affirmed 205 F.2d 679. 


Under Carriage of Goods by Sea Act, 
exemption of carrier and ship for loss or 
damage arising or resulting from neglect 
or default of master, mariner, pilot or 
servant of carrier in navigation or man- 
agement of ship is unconditioned. Car- 
riage of Goods by Sea Act, Sec. 4(2) 
(a), 46 U.S.C.A. Sec. 1304(2) (a). 

Seaworthiness is always determined at 
time voyage commences. : 

Since seaworthiness is always deter 
mined at time voyage commences, dili- 
gence of vessel owner to make ship sea- 
worthy is relevant only to securing ad- 
vantages of Harter Act provision ex- 
empting vessel owner from liability for 
damage resulting from errors in navi- 
gation or management, enjoyment of 
which exemption is conditioned upon due 
diligence to secure seaworthiness in event 
of loss after commencement of voyage. 
Harter Act, Sec. 3, 46 U.S.C.A. Sec. 192. 

Under Carriage of Goods by Sea Act, 
proof of seaworthiness was not neces- 
sary to make available to demise char- 
terer of vessel exemptions from liability 
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for loss resulting from negligence or de- 
fault of ship’s master or servants in 
navigation, and clause of contract of 
affreightment providing that, in event 
of damage for which shipowner is not 
responsible, shippers, consignees, or 
owners of cargo shall contribute with 
shipowner in general average, would ap- 
ply to enable charterer to recover cargo’s 
proportionate share of expense of re- 
floating and temporarily repairing vessel 
which stranded due to such negligence, 
irrespective of whether voyage had be- 
gun. Carriage of Goods by Sea Act, Sec. 
4(2) (a), 46 US.C.A. Sec. 1304(2) (a). 

Carriage of Goods by Sea Act binds 
carrier to exercise due diligence to make 
ship worthy, but enjoyment of stipulated 
exceptions to carrier’s liability is not 
conditioned on a breach of that duty, 
except where breach of it is cause of loss. 
Carriage of Goods by Sea Act, Secs. 3(1) 
(a), 4(2)(a), 46 US.C.A. Secs. 1303(1) 
(a), 1304(2)(a). (Isbrandtsen Co. v. Fed- 
eral Ins. Co., 113 F.Supp. 357). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing. Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Florida, en Banc. 


Action to enjoin motor carriers from 
transporting freight for compensation 
on highways without proper authority. 
The Circuit Court of Dade County, Wil- 
liam A. Herin, J., denied the carriers’ 
motion to dismiss and the carriers 
brought certiorari. The Supreme Court, 
Holt, A. J., held that statute prohibiting 
highway transportation of property as 
private contract carrier without certifi- 
cate of public convenience and necessity 
and rule 3 of Railroad and Public Utili- 
ties Commission were constitutional. 

Certiorari denied. 

Statutes relating to the powers of Rail- 
road and Public Utilities Commission 
must be construed together, and have as 
their object the appropriate regulation 
of rail and motor transportation serv- 
ices. F.S.A. Sec. 323.01 et seq. 

Object of statute relating to the regu- 
lation of motor vehicles by the Railroad 
and Public Utilities Commission was to 
foreclose the inordinate use of public 
highways as a means of conducting car- 
rier service for profit in cases where 
there is no showing of public conven- 
ience or necessity. F.S.A. Sec. 323.01 et 
seq. 

If the power exists in the legislative 
department to pass an act, the act must 
be upheld by the court, even though 
there may be a possibility of administra- 
tive abuse. 

Statute providing that auto transpor- 
tation company shall not operate on 
highway as private contract carrier 
without a certificate of public conven- 
ience and necessity does deny due course 
of law, equal protection or due process. 
F.S.A. Sec. 323.01 et seq.; F.S.A. Const. 
Declaration of Rights, Secs. 1, 4; U.S.C.A. 
Const. Amend. 14. 

Rule 3 of the Railroad and Public 
Utilities Commission does not vest unre- 
stricted discretion in the Commission. 
F.S.A. Sec. 323.01 et seq.; F.S.A. Const. 
Declaration of Rights, Secs. 1, 4; U.S.C.A. 
Const Amend 14. 

The state may not interfere with in- 








terstate commerce, but may supervise 
and regulate use of its own highways. 
(Stewart v. Mack, 66 So. 2d 811). 


* * * 


United States Court of Appeals, Fifth 
Circuit. 


Action by *railroad to recover from 
circus owners under indemnity agree- 
ment in contract providing for haulage 
of circus’ train over railroad’s line. The 
United States District Court for the 
Western District of Texas, Ben. H. Rice, 
Jr., J., rendered judgment for defend- 
ants, and plaintiff appealed. The Court 
of Appeals, Rives, Circuit Judge, held 
that the evidence sustained the finding 
that the railroad had acted as a common 
carrier in the transportation of circus’ 
train, and that it was therefore not en- 
titled to indemnity against damages paid 
by it on account of the injuries suffered 
by a railroad employe when an in- 
securely attached grab-iron, located on 
roof of one of circus’ cars, came loose, 
causing him to fall. 

Affirmed. 

Strum, Circuit Judge, dissented. 

See also D.C., 95 F.Supp. 469. 

The doctrine of Erie R. Co. v. Tomp- 
kins is inapplicable to those areas of 
judicial decision within which policy of 
law is so dominated by sweep of federal 
statutes that legal relations which they 
affect must be deemed governed by fed- 
eral law having its source in those 
statutes rather than by local law. 

Carmack Amendment, regulating car- 
rier’s power to limit liability for carriage 
of property in interstate commerce, 
manifests such a comprehensive plan 
that there is no room for state regula- 
tion; and therefore, in railroad’s action 
against circus, federal court would look 
to federal law to determine validity of 
contract provisions requiring circus to 
indemnify railroad for liability imposed 
upon it for injuries sustained by its em- 
ployes in connection with transportation 
of circus’ train. Interstate Commerce 
Act, Secs. 1 et seq., 20(11), as amended, 
49 U.S.C.A. Secs. 1 et seq., 20(11); Ver- 
non’s Ann. St. Const. Tex. art. 10, Sec. 
2; Vernon’s Ann. Civ. St. Tex. arts. 882, 
883, 6474 et seq. 

Contract requiring circus to indemnify 
railroad for liability incurred in moving 
circus’ train was not void for exempting 
railroad from liability created by Fed- 
eral Employers’ Liability Act or Safety 
Appliance Act. Safety Applicance Act, 
45 U.S.C.A. Sec. 1 et seq.; Federal Em- 
ployers’ Liability Act, Sec. 5, 45 U.S.C.A. 
Sec. 55. 

Common carrier, acting as such, can- 
not by contract relieve itself from liabil- 
ity for negligence of itself or its servants. 


Whether a particular transportation 
service is undertaken in capacity of pri- 
vate or of common carrier must be de- 
termined by reference to character of 
business actually carried on by carrier 
and also by nature of service to be per- 
formed in particular instance. 


Provisions of Interstate Commerce Act 
apply generally to common carriers by 
railroad. Interstate Commerce Act, Secs. 
1, 3, 15, 49 U.S.C.A. Sees. 1, 3, 15. 

In its capacity as a common carrier, 
railroad could not require shipper to 
indemnify it against injuries to its own 
employes, even though it declared, in its 
agreement with shipper, that such em- 
ployes should be considered servants of 
shipper. 


Evidence sustained finding that rail- 
road had acted as a common carrier in 
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transportation of circus’ train. (Chicago 
& N. W. Ry. Co. v. Davenport, 205 F.2d 
589). 


LABOR NEWS 


OS So RCO 
Regional Carrier Conference 
Groups to Consider ‘Non-Op’ 
Plea; ‘Op’ Demands Served 


Having established regional con- 
ference committees to consider de- 
mands of 15 non-operating rail em- 
ploye unions for inclusion of more 
liberal provisions on the subjects of 
vacations and holiday work and for 
establishment of health and welfare 
program, the nation’s railroads in 
the first week of October received de- 
mands for wage increases from four 
of the five principal operating em- 
ploye brotherhoods. 


The third and last of the railroads’ re- 
gional conference committees to be 
created in connection with the drive of 
the “non-ops” for improved working con- 
ditions was the southeastern railroads’ 
conference committee. The _ eastern, 
western and southeastern railroads’ con- 
ference groups will meet with a nego- 
tiating committee for the “non-ops,” 
headed by George E. Leighty, president 
of the Order of Railroad Telegraphers. 

Vacation of 10 days with pay for em- 
ployes with two years of service, 15 days 
for employes with five to 15 years of 
service, and 20 days for those with more 
than 15 years of service are asked by the 
“non-ops”. 

Under the existing agreements be- 
tween the railroads and the non-oper- 
ating employe unions, employes with 
less than five years of service receive 
a maximum of 10 days of vacation, and 
those with five years of more of service 
receive a maximum of two weeks’ vaca- 
tion. 

‘Paid-Holidays’ Proposal 

Another request of the “non-ops” is for 
payment at double the regular rate, in 
addition to the vacation pay, for any 
service performed in a vacation period. 
These unions also want seven holidays 
off with pay each year—‘“January 1, 
February 22, May 30, July 4, Labor Day, 
Thanksgiving Day, and December 25, 
unless others are chosen by mutual 
consent.” They ask that work performed 
on a holiday be paid for at double the 
regular rate, with a minimum of eight 
hours, in addition to the regular rate for 
that day. The health and welfare plan 
proposed by the “non-ops” include life 
insurance in an amount equal to the 
employes’ full-time annual earnings, with 
a minimum of $3,500, plus hospital, med- 
ical and surgical care benefits for each 
employe and his immediate family, all 
costs of the program to be borne by the 
carriers. 

Details of the wage increase demands 
served on the railroads by four of the 
operating employe brotherhoods have 
been disclosed, as follows: 

Brotherhood of Locomotive Engineers: 
Inclusion of the cost-of-living increases 
in effect on October 1, 1953, in the basic 
wage rates; an increase of 30 per cent 
in basic daily rates; a 30 per cent in- 












crea 
rate 
mor 


and 
livir 
1953 
37% 
in | 
37% 


und 
tabl 
mur 
on 

dies 
repr 
a di 
1, 
trar 
and 
fere 


Incl 
of-1 
tobe 
of ¢ 
1951 
vem 
day. 
crea 
spec 


rate 
ing 


pres 
mar 





Cle 
Inc 
For 


Ira 
tere 
$82, 
in t 
ing 
witl 
nor 
can 
first 
tere 
$572 
com 
spol 
In 
1953. 
cent 
4.0) 
ende 
Rate 
befo: 
the 
shoy 
clud: 
acer 
wy 





cago 
F.2d 


nce 
Op’ 
ved 


con- 
de- 
em- 
more 
ts of 
1 for 
lfare 
s in 
i de- 
four 
em- 


s’ re- 
0 be 
ve of 
-con- 
roads’ 
stern, 
-con- 
nego- 
-ops,” 
sident 
Ts. 

r em- 
| days 
rs of 
more 
yy the 


; be- 
oper- 

with 
eceive 
1, and 
ervice 
vaca- 


is for 
te, in 
r any 
yeriod. 
lidays 
iry 1, 
- Day, 
pr = 25, 
1utual 
ormed 
le the 
eight 
ite for 
> plan 
le life 
o the 
3, with 
_med- 
- each 
ly, all 
by the 


mands 
of the 
have 


neers: 
rreases 
> basic 
r cent 
nt in- 








October 10, 1953 


crease in arbitraries, miscellaneous 
rates and special allowances; and 
monthly and daily guarantees. 


Demands of B.L.F.E. 


Brotherhood of Locomotive Firemen 
and Enginemen: Inclusion of cost-of- 
living increases in effect as of April 1, 
1953, in basic wage rates; increase of 
37% cents an hour ($3 a day or 100 miles) 
in basic rates; additional increase of 
37% cents an hour ($3 a day) to those 
on yard and certain other assignments 
under five-day week arrangements; es- 
tablishment of a daily earnings mini- 
mum, in road service, of $18 for firemen 
on steam locomotives and helpers on 
diesels, and, on roads where B.L.FE. 
represents engineers, a minimum of $20 
a day for engineers, effective November 
1, 1953; proportionate increase in arbi- 
trary payments and special allowances; 
and maintenance of existing money dif- 
ferentials above standard rates of pay. 

Brotherhood of Railroad Trainmen: 
Inclusion, effective October 31, of cost- 
of-living increases.in effect as of Oc- 
tober 1, 1953, in basic rates and revision 
of article 2 of agreements of May 25, 
1951, accordingly; increase, effective No- 
vember 1, of 37% cents an hour ($3 a 
day) in basic rates; proportionate in- 
crease in arbitraries, miscellaneous rates, 
special allowances, and guarantees. 

Switchmen’s Union of North America: 
An increase of 40 cents in basic hourly 
rates and a series of changes in work- 
ing rules. 

The Order of Railway Conductors are 
presenting anew to the carriers a de- 
mand, made by them in 1951 and again 


in the spring of 1952, but deferred on 
the latter occasion (by agreement with 
the carriers) until October 1, 1953, un- 
der which a graduated scale of pay for 
road. conductors and brakemen, based 
on “weight on drivers,” would be ef- 
fected. As of October 7, the O.R.C. had 
served no additional demands on the 
railroads. 





Switchmen Go on Strike 
At St. Paul Union Depot 


A strike of members of the Switch- 
men’s Union of ‘North America at the 
St. Paul (Minn.) Union Depot began 
at 6 a.m., October 7, according to in- 
formation received that day at the 
National Mediation Board, in Washing- 
ton. 


There was no immediate prospect of 
settlement of the dispute, involving 50 
switchmen, it was stated at the N.M.B. 
The work stoppage was said to be an 
outgrowth of a controversy dating back 
to 1932. The eight member lines at the 
depot have performed the necessary 
switching by use of services of their 
own train crews, and the S.U.N.A. has 
contended, since 1932, that the depot 
employes represented by it should be 
permitted to do the switching, accord- 
ing to an N.M_B. official. It was under- 
stood, however, that if S.U.N.A. mem- 
bers succeeded in their demand, members 
of the Brotherhood of Railroad Train- 
men who now performed the switch- 
ing at the depot would strike. 


TRANSPORTATION 
STATISTICS 





Class | Railroads Had Net 
Income of $572 Million 
For First 8 Months of ‘53 


Estimated net income of 130 Class 
I railroads in August, 1953, after in- 
terest and rentals, amounted to 
$82,000,000 compared with $81,000,000 
in the same months in 1952, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads. Net income, for the 
first eight months of 1953, after in- 
terest and rentals, was estimated at 
$572,000,000 compared with a net in- 
come of $435,000,000 in the corre- 
sponding period of 1952. 

In the twelve months ended August 31, 
1953, the rate of return averaged 4.59 per 
cent, compared with a rate of return of 
4.01 per cent for the twelve months 
ended August 31, 1952, the bureau said. 
Rate of return, calculated on earnings 
before interest and rentals, is based on 
the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, less 
accrued depreciation, it said, adding: 

“Total operating revenues in the first 


eight months of 1953 amounted to $7,- 
177,891,292 compared with $6,810,999,610 
in the same period of 1952, an increase 


of 5.4 per cent. Operating expenses in 
the first eight months of 1953 amounted 
to $5,413,718,323 compared with $5,298,- 
347,702 in the corresponding period of 
1952, and increase of 2.2 per cent. 


“Seventeen Class I railroads failed to 
earn interest and rentals in the first 
eight months of 1953, of which nine were 
in the Eastern District, two in the 
Southern Region, and six in the Western 
District. 

Eastern District 


“Class I railroads in the Eastern Dis- 
trict in August this year had an esti- 
mated net income, after interest and 
rentals, of $31,000,000 compared with 
$31,000,000 in August, 1952. In the first 
eight months of 1953, their estimated net 
income, after interest and rentals, was 
$202,000,000 compared with a net in- 
come of $137,000,000 in the same period 
of 1952. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
eight months of 1953 totaled $3,127,930,- 
296, an increase of six per cent com- 
pared with the same period of 1952. 
Operating expenses totaled $2,430,131,966, 
an. increase of 2.4 per cent above 1952. 

“Class I railroads in the Southern 
Region in August this year had an esti- 
mated net income, after interest and 
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rentals, of $13,000,000. compared with 
$10,000,000 in August, 1952. In the first 
eight months of 1953, their estimated 
net income, after interest and rentals, 
was $104,000,000 compared with a net 
income of $81,000,000 in the same period 
of 1952. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first eight months of 1953 totaled $1,026,- 
688,390, an increase of 3.3 per cent com- 
pared with the same period of 1952, while 
operating expenses totaled $737,434,456, 
an increase of 0.1 per cent above 1952. 


Western District 


“Class I railroads in the Western Dis- 
trict in August this year had an esti- 
mated net income, after interest and 
rentals, of $38,000,000 compared with 
$40,000,000 in August, 1952. Their esti- 
mated net income, after interest and 
rentals, in the first eight months of 1953 
was $266,000,000 compared with $217,000,- 
000 in the same period of 1952. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first eight months of 1953 totaled $3,023,- 
272,606, an increase of 5.4 per cent com- 
pared with the same period of 1952, while 
operating expenses totaled $2,246,151,901 
an increase of 2.6 per cent above 1952.” 





Shipper Boards Forecast 
0.1 Per Cent Decrease in 


Fourth Quarter Loadings 


Freight carloadings in the fourth 
quarter of 1953 are expected to be 
practically on the same level as in 
the corresponding period of 1952, 
according to a report submitted on 
October 6 at the opening session of 
the seventeenth annual meeting of 
the National Association of Shippers 
Advisory Boards in Omaha, Neb. 


The association, which is composed of 
13 regional advisory boards, estimated 
that freight carloadings of the 32 princi- 
pal commodity groups would be 7,770,191 
cars in the fourth quarter of 1953, com- 
pared with 17,777,541 actual carloadings 
for the same commodities in the corre- 
sponding period of the preceding year or 
a decrease of one-tenth of one percent. 
Five shippers advisory boards estimated 
an increase and eight a decrease in car- 
loadings for the fourth quarter of 1953, 
compared with the same period in 1952. 


Tabulation showing actual carloadings 
for each district in the fourth quarter of 
1952, the estimated carloadings for the 
fourth quarter of 1953, and the percent- 
age change, follows: 





Actual Estimated 

Loadings Loadings 
Shippers Fourth Fourth 
Advisory Quarter Quarter Per Cent 
Boards 1952 1953 Increase 
Atlantic States 792,116 811,637 2. 
New England 120,606 118,213 2.0 dec 
Allegheny 897,283 921,570 2.7 
Ohio Valley 915,033 920,232. 17 
Southeast 982,399 981,860 0.05 dec. 
Great Lakes 589,216 612,972 4.0 
Central Western 308,616 297,938 3.5 dec. 
Midwest 919,760 869,829 5.4 dec. 
Northwest 647,138 633,948 2.0 dec. 
Trans-Missouri- 

Kansas 399,718 396,194 0.9 dec. 
Southwest 547,787 542,200 1.0 dec. 
Pacific Coast 391,476 397,479 1.5 
Pacific Northwest 266,398 256,119 *3.9 dec. 

Total 7,777,541 7,770,191 0.1 dec. 


The shippers advisory boards expect 
an increase in the fourth quarter of 
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1953, compared with the same period one 
year ago, in the loading of 12 and a 
decrease in 20 of the commodities listed. 

Commodities for which increases are 
estimated and the amount of increase 
include the following: 

Vehicle parts, 18.6 per cent; frozen 
foods, fruits and vegtables, 14.4 per cent; 
metals other than iron and steel, 5.3 per 
cent; paper, paper board and prepared 
roofing, 4.8 per cent; food products in 
cans and packages, 4 per cent; livestock, 
3.8 per cent; salt, 3.8 per cent; citrus 
fruits, 3.7 per cent; cement, 3 per cent 
and coal and coke, 1.9 per cent. 

Commodities for which decreases are 
estimated and the amount of decrease 
include the following: 

Hay, straw and alfalfa, 42.9 per cent; 
agricultural implements and _ vehicles 
other than automobiles, 17.3 per cent; 
cotton, 5.3 per cent; automobiles and 
trucks, 4.9 per cent; poultry and dairy 
products, 4.3 per cent; fresh fruits other 
than citrus fruits, 4.3 per cent; ore and 
concentrates, 3.4 per cent; gravel, sand 
and stone, 3 per cent; machinery and 
boilers, 3 per cent; fertilizers of all 
kinds, 2.1 per cent, and lumber and 
forest products, 2 per cent. 


Claim Payments by A.A.R. 
Members in First 6 Months 


Of ‘53 Totaled $56,674,077 


Freight claims paid by member 
carriers of the Association of Ameri- 
can Railroads amounted to $56,674,- 
077 for the first six months of 1953, 
compared with $54,009,267 for the 
last six months of 1952, an increase 
of 4.9 per cent, C. C. Beauprie, secre- 
tary of the A.A.R. freight claim divi- 
sion, Chicago, announced. 


Comparing the amount of claims paid 
for the first six months of 1953 with the 
first six months of 1952, when the total 
was $53,686,711, the increase was 5.6 per 
cent. 

Of the total freight claims paid in the 
first half of 1953 by 116 reporting 
carriers representing 95 per cent US. 
mileage and 99 per cent of Canadian 
mileage, $48,777,638 in claims was in- 
curred on carload traffic, and $7,896,439 
on less-carload traffic. 

Unlocated damage to freight in pack- 
ages accounted for $23,402,043, or 41.3 
per cent, of tofal claims in the first six 
months this year. Other leading claim 
causes, as listed by the freight claim 
division, were as follows: Unlocated 
damage to freight not in packages, $8,- 
260,317, or 14.6 per cent; concealed dam- 
age, $6,172,523, or 10.9 per cent; un- 
located loss other than entire package, 
$3,761,875, or 6.6 per cent; train ac- 
cidents, $3,052,535, or 5.4 per cent; de- 
fective or unfit equipment, $2,958,804, 
or 5.2 per cent; improper handling in 
trains, yards, or stations, $2,180,419, or 
3.9 per cent; delay, $2,172,874, or 3.8 per 
cent; unlocated loss entire package, 
$2,165,561, or 3.8 per cent, and fire, ma- 
rine, and catastrophe, $903,825, or 1.6 per 
cent. 


Allocated by commodities, the list is 
led by “all other manufactures and mis- 


cellaneous articles,” which accounted 
for 17.8 per cent of the half year’s total 
damage claims. Other leading com- 
modities involved include: Food prod- 
ucts, N.O.S., in cans and packages, 
not frozen, 7.9 per cent; grain, 6.9 per 
cent; vegetables, fresh 64 per cent; 
furniture (new), 6.2 per cent; freight 
forwarder traffic, 6.2 per cent; flour and 
other mill products, 3.2 per cent; all 
other products of agriculture, 2.9 per 
cent; fresh fruits (except citrus), 2.7 
per cent; liquors, alcoholic and bever- 
ages, 2.6 per cent; machinery (other 
than agricultural) and parts, 2.6 per 
cent; iron, steel and other metal articles 
N.OS., including wire, 2.5 per cent; 
melons, 2.4 per cent; coal and coke, 2.4 
per cent; fresh and cured meats, pack- 
ing house products, dressed poultry, 2.3 
per cent, and live stock, 2 per cent. 


Magnitude of Production, 
Use of Motor Vehicles . 
Shown in A.M.A. Report 


“America’s cars, trucks and buses 
are traveling at the rate of more 
than half a trillion miles a year,” 
says the Automobile Manufacturers 
Association in its new book of auto- 
motive facts. 


“And about 28 per cent of the vehicles 
contributing to this impressive mileage 
were built 11 years or more ago. 

“These and thousands of other facts 
about the automobile industry and high- 
way transportation are contained in the 
newly published thirty-third edition of 
Automobile Facts and Figures, annual 
statistical publication of the A.M.A. 

“The 80-page booklet of charts and 
tables also discloses that fuel consump- 
tion by motor vehicles in the U.S. now 
exceeds 40% billion gallons per annum. 
In 1952, total vehicle mileage and fuel 
consumption both increased more than 6 
per cent over totals for the previous year. 

“This year, U.S. motor vehicle regis- 
trations will reach an estimated 54.7 
million, the facts book discloses. 

“A break down of 1952 registrations by 
age groups shows that about one in three 
passenger cars and one in four trucks 
were pre-war models, nearly a dozen 
years after Pearl Harbor. By compari- 
son, only about one in eight motor ve- 
hicles registered in 1941 were in the 
10-years-or-older Class. 

“Other highlights from the new edi- 
tion of Automobile Facts and Figures: 

“Highway users paid $5.3 billions in 
special taxes in 1952. 

“Taxes took 29 cents out of the auto- 
mobile sales dollar in 1952, compared 
with 14 cents in 1939. 

“Thirty-one million families in the 
U.S. now own automobiles. 

“Traffic fatalities per 100 million ve- 
hicle miles in 1952 were 7.3—lowest 
since records have been kept. 

“In terms of constant dollars, 1952 
highway expenditures in the U.S. were 
below prewar levels. 

“Three out of every four cars sold in 
the U.S. last year replaced cars being 
scrapped. . 

“Twenty-nine per cent of U.S. auto- 
mobile drivers are women. 

“More than 9% million Americans are 
employed in highway transportation in- 
dustries. 

“In addition, the book discloses that 
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129 million motor vehicles have been 
produced in the United States since 1900, 
and that last year’s output exceeded 
that. in the rest of the world by some 
two million units. 

“More than 75 per cent of the world’s 
passenger cars are in the United States, 
Automobile Facts and Figures shows, 
but for the first time in history US. 
trucks are outnumbered by those in 
other countries. In 1952, America’s 9.4 
million trucks comprised 48.3 per cent 
of the world total. 

“Throughout the world, there are ap- 
proximately 78 million cars, trucks and 
buses in operation, or one for every 30 
persons. More than 53 million are in 
the United States, which boasts a motor 
vehicle for every three persons. 


“There are enough motor vehicles in 
the United States to carry the nation’s 
entire population at one time, with 
enough space left for all the people of 
Italy. 


“Analysis of scrappage estimates shows 
that U.S. motor vehicles today live twice 
as long and work fotr times as hard as 
their 1925 ancestors. 


“The age of motor vehicles scrapped 
in 1951 averaged 14 years, and average 
lifetime mileage was 121,000. Twenty- 
seven years earlier, the average life was 
6.5 years, and average lifetime travel 
only 25,750 miles. 

“The wholesale value of motor vehicles 
built in the U.S. last year was $8.7 bil- 
lion. Replacement parts and accessories 
had a wholesale value of more than $2 
billion. Automotive retailer sales totaled 
$38 billion. 

“The facts book reports that 329,357 
cars, trucks and buses were sold to 
foreign markets in 1952. Exports repre- 
sented 6.2 per cent of 1952 factory sales. 
During the year, the United States im- 
ported 34,428 motor vehicles. 

“South America provided the largest 
foreign market, receiving 93,911 motor 
vehicles from this country in 1952. 

“In a 15-page section of highway sta- 
tistics, the new Automobile Facts and 
Figures reports that an estimated $6 
billion per year is needed to provide and 
maintain adequate streets and roads in 
the United States. 


“Total highway expenditures in the 
nation this year are expected to reach 
about $5.2 billion, according to prelimi- 
nary data from the Bureau of Public 
Roads. But it is estimated that an ex- 
penditure of $6 billion per year is 
required to provide adequate roads and 
streets.” 


Alabama State Docks Tonnage 


The $35,000,000 Alabama State Docks, 
one of the Southern ports showing an 
increase in exports in 1953, has in the 
first ten months of this fiscal year shown 
a tonnage increase of 839,666 tons over 
the corresponding period last year, says 
Docks General Manager Jerry P. Turner. 
He said 3,883,562 tons passed through 
the docks from October 1, 1952, through 
July, 1953. He said 3,043,896 tons were 
handled in the same period of 1951-52. 
He said the gain was caused by increases 
in government shipping, bulk cargo of 
bauxite, manganese and iron ores, and 
general commercial shipping. 


The high monthly tonnage of all time 
was handled last July when 465,893 net 
tons passed through the port, said Mr. 
Turner. The. previous high was in May, 
1947, when postwar relief and com- 
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Ever wished you could keep your eye 
SD on your air shipment-DOOR TO DOOR ? 


Every now and then 
there is the one shipment 
that must be delivered 


on time. This is the shipment 


you would like to keep 

your eye on so there’ll be no 

slip. But if you can’t do this—and the chances are you 

can’t—the best thing is to be able to call a service that 
will act as eyes for you. 


Emery Air Freight has a nationwide staff ready to as- 
sist your own expediting department. This staff keeps 
an eye on your shipment from “door-to-door” to make 
sure delivery is made at the time you want it. But this 
is only one of Emery’s features. Emery can provide max- 


imum speed with maximum dependability in moving 
your goods because of its unique operation: 


@ The use of all airlines, all surface transportation—passen- 
ger or cargo, freight or express—the best of everything 
that moves in the air or on the ground. 


@ Absolute control of your shipment all the way via Emery’s 
private wire system and nationwide standby staff ready to 
assist your own expediting departments. 


®@ Continuous contact with your shipment so it can be routed 
around trouble-spots. 


@ Immediate confirmation of delivery—or of unavoidable 
delay so your plans can be adjusted efficiently. 


Inbound or outbound, Emery provides you with “The 
World’s Fastest Transportation System.” 


TRAFFIC MANAGERS, PURCHASING AND PRODUCTION EXECUTIVES! 
Emery’s Air Procurement Service is tailored to your needs—to get in- 
bound shipments right to your door from any point in the Nation in the 
fastest possible way. Ask us about this—and other Emery services you 
can use profitably. 


EMERY AIR FREIGHT CORPORATION 


New York 17; Offices or agents in all major cities and towns in the United States 
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mercial shipments boosted the figure to 
448,612 net tons. 


Mr. Turner said grain and grain 
products handled by the Alabama Grain 
Elevator at the State Docks were not 
included in these figures. The elevator 
handled 371,873 net tons in the first ten 
months of this fiscal year, and in July 
had its largest monthly total since it 
began operations in April of 1952, with 
74,606 net tons, said he. 





Indexes Show Effect of 


Freight Rate Increases 


The Commission has issued statement 
No. 5339, “Indexes of Average Freight 
Rates on Railroad Carload Traffic, 1947- 
1952,” prepared by its Bureau of Trans- 
port Economics and Statistics, and is- 
sued as information which has not 
been considered or adopted by the Com- 
mission. 

W. H. S. Stevens, director of the 
bureau, in a foreward to the 14-page 
release, said it was the third in a 
planned series of annual releases. He 
said the statement included informa- 
tion previously published covering the 
years 1947-1951, and added results for 
the year 1952. The report, he said, 
Was prepared by R. T. Smith, and that 
other members of the staff participated 
directly or indirectly. 

According to an introduction, “the 
purpose of a rate index is to measure 
the changes in revenue which are at- 
tributable solely to changes in rates.” 


Charts on the first pay, and a table 
in the statement, show the index for se- 
lected commodities, and for the groups 
of commodities reported to the Commis- 
sion. For all commodities, with 1950 
taken as 100, the index for 1952 stood at 
109. For the reporting groups, the in- 
dexes were as follows: Products of agri- 
culture, 108; animals and products, 110; 
products of mines, 108; products of for- 
ests, 109; manufactures and miscel- 
laneous, 110, and forwarder traffic, 112. 

The table also showed that, with 1950 
taken as 100, the per cent increase of 
1952 over 1947, was as follows: All com- 
modities, 36; products of agriculture, 35; 
animals and products, 43; products of 
mines, 30; products of forests, 38; manu- 
factures and miscellaneous, 31; for- 
warder triffic, 40. 


Similar figures were shown for move- 
ments within the rate territories and 
from each territory to the other areas. 


A final table compared the interstate 
indexes and percentage increases, 1952 
over 1957, with the intrastate indices. 
The latter were shown as follows: All 
commodities, 108; products of agricul- 
ture, 109; animals and products, 109; 
products of mines, 107; products of for- 
ests, 110; manufactures and miscel- 
laneous, 108. 





New Orleans Tonnage Gain 


The Port of New Orleans handled 
39,546,656 tons of commerce last year, 
a gain of more than _ 1,000,000 tons, 
compared with 1951, Colonel Charles T. 
Tench, United States engineer at New 
Orleans, La., 


reported. The increase, 





Mr. Tench said, occurred despite a de- 
cline in coastwise shipments and re- 
ceipts. Further increases were indi- 
cated for the port in 1953, he said. 





Revenue and Expenses of 
Motor Carriers Compared 
For ‘53 and ‘52 Quarters 


The Commission has issued a tab- 
ulation of revenues, expenses, other 
income, and statistics of Class I 
motor carriers of property showing, 
for intercity carriers, for the first 
quarter of 1953, as compared with 
the corresponding 1952 quarter, in- 
creases in operating and net oper- 
ating revenues, and in net income 
before, and after income taxes, with 
a lower operating ratio in the 1953 
period. The statement, No. Q-800, was 
prepared by the Bureau of Trans- 
port Economics and Statistics. 


For local carriers, the first quarter 
figures showed improvements over the 
same period in 1952. 

For the first quarter of 1953, the inter- 
city carriers, 1,908 in number, had total 
operating revenues of $842,476,654, com- 
pared with $712,002,287 for the first 1952 
quarter; and net operating revenue $53,- 
143,721 in 1953, as compared with $34,- 
121,565 in 1952. Their total operating 
and maintenance expenses were $717,- 
114,002 in the 1953 quarter, and $612,520,- 
168 for the 1952 quarter. Total expenses 
for the 1953 quarter were $789,332,933 
and $677,880,722 for the 1952 quarter. Net 
income before income taxes for the 1953 
quarter was $50,167,781 and, for the 
1952 quarter, $31,946,397. Net income af- 
ter income taxes for the 1953 period was 
$27,973,937, compared with $16,714,037 in 
the 1952 quarter. 

For the 1953 quarter, operating and 
maintenance expenses were broken down 
as follows: Equipment maintenance, 
$89,259,872; transportation, $412,504,160; 
terminal, $97,012,591; traffic, $20,172,771; 
insurance and safety, $43,666,910, and ad- 
ministrative and general, $54,497,698. 

The operating ratio for the 1953 quar- 
ter was shown as 93.7 as compared with 
that of 95.2 shown for the 1952 quarter. 


Local Carriers 


For the first quarter of 1953 the local 
carriers, 424 in number, had total oper- 
ating revenues of $72,768,996 and total 
operating expenses of $69,436,614, leaving 
net operating revenue of $3,332,382, and 
producing an operating ratio of 95.4, 
compared with an operating ratio of 96.2 
for the first quarter of 1952. The local 
carriers had net income before income 
taxes of $4,556,057, and net income after 
income taxes of $3,169,083 in the first 
quarter of 1953. These figures compared 
with $3,847,543 net income before income 
taxes and $2,610,076 after income taxes 
for the first quarter of 1952. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 8,383 freight cars and an 
average daily shortage of 3,769 freight 
cars for the week ended September 26, 
as compared with a total surplus of 9,741 
cars and a shortage of 3,557 cars, on an 
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average daily basis, for the week ended 
September 19, according to the car serv- 
ice divison of the Association of Ameri- 
can Railroads. 

The surplus for the latest period con- 
sisted of 951 plain box cars, 23 auto box, 
70 gondola, 96 hopper (includes 57 
covered), 1,168 stock, 24 flat, 5,580 re- 
frigerator, and 471 miscellaneous cars. 
The total shortage for that period was 
made up of 2,608 plain box, 537 gondola, 
581 hopper (includes 16 covered), 25 
stock, 8 flat, and 10 miscellaneous cars. 
Reports of the carriers showed no short- 
age of auto box or refrigerator cars. 





Federal Transportation Tax 


Collections Show Increase 


Collections of the federal taxes on 
amounts paid for the transportation of 
property and on amounts paid for the 
transportation of persons in July, 1953, 
were higher by 16.3 per cent and 11.7 per 
cent, respectively, than the correspond- 
ing revenue figures for July, 1952, the 
Treasury Department’s Internal Revenue 
Service reported, October 3. 

The tax on transportation of property 
accounted for collections of $39,469,000 in 
July of this year, as against $33,946,000 
in the same month of 1952, an Internal 
Revenue Service tabulation showed. The 
tax on transportation of persons was a 
source of revenue collections totaling 
$26,820,000 in July, 1953, compared with 
$24,007,000 in July, 1952. 

Revenue yielded in July, 1953, by the 
federal tax on transportation of oil by 
pipe line totaled 1,958,000, of 64.6 per 
cent less than the corresponding total of 
$5,524,000 reported for July last year. 

The federal tax on diesel oil for high- 
way use produced revenue of $1,338,000 in 
July, 1953, as against $1,409,000 in the 
same month of 1952. 





Canadian Carloadings Rise 
In Third Week of September 


Loading of revenue freight by the 
principal Canadian railways totaled 84,- 
989 cars in the third week of September 
(thirty-fifth period ended September 21), 
an increase of 596 cars over the total of 
84,393 cars loaded in the similar period 
of 1952, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. 


“An 893-car increase in loadings in 
the western region, to 31,265 for the 
week, more than offset a drop of 297 cars 
in eastern division loadings which stood 
at 53,724 cars in the period reviewed,” 
said the bureau. “Receipts of revenue 
cars from connections declined from 36,- 
208 cars one year ago to 31,485 in the 
current week. 


“Loadings of fruits and vegetables, 
livestock and dairy products, coal, non- 
ferrous ores, gasoline, fuel oil, lumber, 
newsprint paper and paperboard etc., 
beverages, sugar and miscellaneous com- 
modities were up slightly over those in 
the third week of September 1952. Crude 
petroleum filled 743 tank cars compared 
with 395, while building materials re- 
quired 5,148 cars against 3,617. 

“Reduced loadings of grain and grain 
products, other agricultural products, 
coke, iron.ore (down from 2,065 cars to 
1,690), non-ferrous metals, pulpwood, 
other forest products, canned goods, fer- 
tilizers and L.C.L. shipments took place. 
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Greatly reduced loadings occurred in 
cars of raw iron and steel (down from 
474 cars to 234), logs, etc., off 614 cars 
at 818, and agricultural implements at 
128 cars compared with 346 loaded the 
same week of last year. 

“Cumulative totals of receipts from 
connections to September 21 show that 
there were 60,800 less cars received this 
year than in the like period of 1952. 
Western region totals were some 5,663 
cars lower at 114,230 against 119,893 
while the eastern region received 55,137 
less cars at 1,079,625 compared with 1,- 
134,762 in the first 35 periods of 1952. 

“Revenue cars loaded in the first 35 
periods of 1953 numbered 2,885,294, down 
82,840 from the 2,968,134 cars in the like 
period of 1952.” 


Rail Passenger Trends Down 


In June, First Six Months 


Class I railroads, other than switching 
and terminal companies, had passenger 
revenue (other than commutation) of 
$44,627,268 in coaches and $22,417,362 in 
parlor and sleeping cars in June, 1953, 
as compared with $46,530,540 in coaches 
and $22,719,298 in parlor and sleeping 
cars in June, 1952, decreases of 4.1 and 
19.1 per cent, respectively, according to 
statement M-250, passenger traffic sta- 
tistics (other than commutation) of 
those railroads, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 


For the six months ended with June, 
1953, the railroads had revenues of $226,- 
172,717 in coaches and $147,421,183 in 
parlor and sleeping cars, against $240,- 
155,874 in coaches and $174,743,383 in 
parlor and sleeping cars in the compara- 
ble 1952 period, decreases of 5.8 and 15.6 
per cent, respectively. 

Revenue passengers carried in June, 
1953, totaled 15,916,235 in coaches and 
1,688,103 in parlor and sleeping cars, 
against 16,384,517 carried in coaches and 
1,948,608 in parlor and sleeping-cars, in 
June, 1952. For the six months ended 
with June, 1953, revenue passengers car- 
ried totaled 87,178,110 in coaches and 
10,853,298 in parlor and sleeping cars, 
compared with 90,290,440 in coaches and 
12,348,593 in parlor and sleeping cars in 
the six months ended with June, 1952. 


Carload Waybill Data 


The Commission has issued an 11-page 
statement, No. 5337, “Carload Waypbill 
Statistics, 1953, Quarterly Comparisons 
of Traffic and Revenue by Commodity 
Classes, Terminations in First Quarter, 
1953 and 1952,” prepared by its Bureau 
of Transport Economics and Statistics. 

Based on the carload waybill analysis, 
1952, the Commission has issued state- 
ment No. 5331, state-to-state distribution 
of manufactures and miscellaneous and 
forwarder traffic (C.L.), traffic and reve- 
nue from a one per cent sample of 
terminations in 1952. 
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Graduation Exercises for 
122 Students of Traffic 


Academy Held in New York 


Graduation exercises for 122 men 
students (constituting four classes), 
who successfully completed courses 
in traffic offered by the Academy of 
Advanced Traffic, New York, N.Y., 
were held the night of September 30 
at the Socony-Vacuum Oil Com- 
pany’s training center in New York 
City. 


R. E. S. Deichler, vice-president, sales, 
of American Airlines, addressed the 
graduates on the importance of educa- 
tion today and the need for over-all 
training in all phases of transportation 
work. He commented on the American 
Society of Traffic and Transportation, 
its aims and objectives, and urged the 
graduates to consider membership in the 
Society. 

The names of the graduates were listed 
as follows: 


Kenneth W. Allen, Frank G. Armao, 
Arno X. Arnold, William B. Barnes, 
Angelo Bartolino, Joseph S. Berish, John 
W. Bocka, Rene J. Bouillot, Alexander 
G. Camas, Jr., Gregory Cappuccino, 
Alan R. Carlyon, Eugene F. Carney, Ed- 
mond M. Carroll, Raymond Cartwright, 


Thomas Carvatt, Eugene A. Castelli, 
Fred M. Cates, Sam Chovnick, John J. 
Coburn, Pierre J. Craven, Joseph J. 
Cresci, Charles R. Cummings, Robert J. 
Cummings, Thomas J. Daly, Dominic 
Dantuono, Jasper F. De Feo, Raymond 
J. Degman, Joseph A. De Marco, and 
Paul De Palmer, Jr. 

Sam Diahy, Cosmo Di Franco, William 
F. Dunn, Howard Ehrlich, Edward Eisen- 
hauer, Norman B. Fisher, Thomas W. 
Flock, Charles A. Garone, Raymond J. 
Ghilain, Berthold Ginzburg, Sidney S. 
Glatzer, Thomas F. Gogarty, William A. 
Goss, Thomas F. Graham, Harold Green, 
Gerald E. Hanan, Robert H. Hart, 
Charles H. Hasselbach, Edward Hattauer, 
Michael L. Healy, Herbert M. Hersh, 
Harry Heyman, Jr., Edward C. Hill, Gus- 
tav W. Hoffman, Albert F. Huchthau- 
sen, John P. Hughes, Jacob John Ibel, 
George Imperatore, Edward J. Jaksits, 
and Robert A. Jordan. { 


Richard F. Keating, Hyman Ketcher, 
Edward R. Kitchen, Michael A. Koban, 
Andrew Krivak, Clifford B. Lang, Vin- 
cent Lauro, Jr., Fred M. Leavitt, Robert 
W. Leger, William Levy, Stephen F. 
McDermott, John C. McEvoy, Arthur 
Macharin, William J. Mackenzie, Frank 
A. Magyer, Anthony G. Malangone, 
Louis Malavet, Joseph C. Manning, 
William F. Marko, Edward J. Martin, 
Jr., Edward J. May, Joseph J. Mazza, 
William Megge, Joseph J. Metzler, 
Robert A. Metzner, Sterrett T. Miller, 
Edwin J. Morgan, Jr., Kurt Muenz, Wal- 
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ter F. Mugan, and Thomas J. Mullin. 

William D. Murray, Richard J. Muzio, 
William F. O’Donaghue, William T. 
O’Hara, Eamon P. O’Malley, Whitney 
N. Osofs, Howard J. Page, William 
Podhainy, John Raisner, William E. 
Rebenschied, Sr., Isadore Richman, 
Hatvey A. Robinson, Roland J. Sabatini, 
Frank P. Sartiano, James V. Sharkey, 
Alfred J. Shea, Edward T. Smith, Warren 
A. Smith, John W. Stickle, Henry D. 
Strubbe, Anthony Szambecki, Raymond 
S. Tunkel, Harry Turchick, Sigurd M. 
Tvedt, Robert J. Walsh, Francis H. 
Watson, Jr., Rudolph F. Wiemer, Fran- 
cis W. Willis, Thomas E. Wills, Charles 
E. Wilson, Henry W. Wolters, and Edwin 
G. Wishnak. 


President of N.I.T. League 
Is Speaker at College of 


Advanced Traffic Reunion 


Andrew H. Brown, transportation 
commissioner of the Cleveland 
Chamber of Commerce and presi- 
dent of the National Industrial 
Traffic League, will be the speaker 
at the annual reunion of the College 
of Advanced Traffic to be held on 
October 20 in the Illinois Room of 
the La Salle hotel, Chicago, Ill., R. 
A. Blocki, assistant general traffic 
manager of Kraft Foods Co., Chi- 
cago, and alumnus of the college, has 
announced. 


The reunion is under the joint aus- 
pices of the Alumni Association of the 
College of Advanced Traffic and the col- 
lege itself. Mr. 
Brown will address 
the group, after a 
one-hour business 
meeting beginning 
at 7 pm., on “The 
National Industrial 
Traffic League,” 
explaining its 
organization and 
functions. At the 
speaker’s table will 
be a large number 
of the officers and 
directors of the 
League as well as 
the dean of the college, William J. 
Knorst, and the president of the Traffic 
Service Corporation, which operates the 
college, Emil G. Stanley. 


Traditionally, the annual reunion is 
also “past presidents’ night” and these 
former leaders will be honored at the 
meeting. The honored guests and past 
presidents also will be entertained prior 
to the meeting by Mr. Stanley at a 
cocktail party and dinner in the Union 
League Club. There will be a social 
hour and refreshments following Mr. 
Brown’s address. The meeting is open 
to all alumni of the college and their 
friends. 


Past presidents of the association are: 


F. P. Drissler (1926), E. S. Grubbs 
(1927), W. M. Holwick (1928), B. J. Rog- 
genbuck (1929), H. W. Coffman (1930), 
C. E. Hoople (1931), F. W. Miller (1932), 
W. F. Reilly (1933), C. D. Couch (1934), 
L. C. Kellner (1935), H. J. Johnson (1936), 
E. Mech (1937), H. B. Waltz (1938), R. C. 
Waehner (1939), R. M. Lundin (1940), 
A. E. Parker (1941), A. M. Jones (1942), 


A. H. Brown 
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sales and service organization in New York City, 
serving shippers in that territory. They have a total of 
156 years of experience in freight traffic service. 
These seasoned traffic specialists are at your 
service. They have a dependable railroad behind 
them and know what it can do. They have handled 
many “problem” shipments. Call on them... 
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V. Zaccardi (1943), F. Senkpiel (1944), 
J. A. Kemper (1945), J. R. Haggarty 
(1946), E. H. Tracy (1947), G. A. Rodocker 
(1948), E. A. Weathers (1949), G. P. Lenz 
(1950), S. Young (1951), and W. A. 
Ballou (1952). 

Officers, directors, committee chair- 
men and committee members of the 
N.I.T. League who will be at the speaker’s 
table include the following: 

‘ Roy W. Campbell, Chicago; S. L. Fel- 
ton, Chicago; Carl Giessow, St. Louis; 
Harold T. Reed, Milwaukee; Paul J. Bond, 
Chicago; T. C. Brand, Chicago; N. J. 
Brennan, Detroit; J. E. Bryan, Chicago; 
W. E. Buchelt, West Bend, Wis.; T. C. 
Burwell, Decatur, Ill.; Hugh D. Campbell, 
Detroit; J. M. Cody, Chicago; Lee R. 
Cowles, Chicago; Charles T. Coy, In- 
dianapolis; R. B. Craig, Chicago; W. A. 
Cramer, Chicago; E. J. Davis, Peoria, IIl.; 
Frank L. DeGroat, Milwaukee; Clayton 
F. Devine, Chicago; F. A. Doebber, In- 
dianapolis; W. J. Edmonds, Granite City, 
Ill.; R. A. Ellison, Cincinnati; Harry D. 
Fenske, Detroit; R. R. Flynn, Chicago; 
E: W. Girton, Chicago; T. Godbold, River 
Rouge, Mich.; H. A. Hollopeter, Indianap- 
olis; A. J. Kelley, Chicago; S. F. Kirby, 
Chicago; Eugene Landis, Chicago; Wil- 
liam R. Lynch, Detroit; William H. Ott, 
Chicago; J. W. Peters, Anderson, Ind.; 
Lee J. Quasey, Chicago; Walter N. Saaby, 
Chicago; A. H. Schwietert, Chicago; E. R. 
Spangenberg, Milwaukee; J. R. Staley, 


Chicago; R. C. Stockton, Chicago; W. V. 
Wheat, Peoria; and A. H. Zastrow, Mil- 
waukee. 





Reed to Address College of 
Advanced Traffic Graduates 


Harold T. Reed, director of transpor- 
tation, Line Material Co., Milwaukee, 
will be the speaker at the fall gradua- 
tion exercises of the 
College of Advanc- 
ed Traffic, October 
17, in the Sheraton 
hotel, Chicago, 
Dean William J. 
Knorst has an- 
nounced. 

The evening cer- 
emonies will be 
held as a dinner- 
dance, beginning at 





7 p.m. Approxi- 
mately 115 grad- 
H. T. Reed uating students, 


and their immedi- 
ate families and friends, will participate. 
Invited guests include the presidents of 
traffic clubs in the Chicago area. A. E. 
Berenat, assistant dean of the college, 
will preside. 

Emil G. Stanley, president of the 
Traffic Service Corporation, Chicago, 
will introduce Mr. Reed, who will speak 
on “Progressive Traffic Attitudes.” The 
speaker is vice-chairman of the board 








Traffic Club of Chicago Scholarship Award Winners 





The winners of five scholarships cov- 
ering tuition for four courses in traffic 
management and one in Interstate Com- 
merce Commission practice and proce- 
dure at Chicago area schools offered by 
the Traffic Club of Chicago, who re- 
ceived their awards at a special luncheon 
October 1 in Chicago (T.W., Oct. 3, p. 
86), are pictured above with officials of 
the traffic club and of the schools they 
will attend. Left to right: Jack M. 
Ingram, Chicago (traffic management), 
Freight Traffic Institute, Chicago; Rich- 
ard E. Healy, Chicago (traffic manage- 
ment), Northwestern University, Evans- 
ton, Ill; David S. Mackie, president, 
Traffic Club of Chicago, and freight 
traffic manager, New York Central Sys- 
tem, Chicago; John S. Vitz, Memphis, 
Tenn. (1.C.C. practice and procedure), 
College of Advanced Traffic, Chicago; 
William J. Knorst, dean, College of Ad- 





vanced Traffic, Robert E. 
Swaney, Toledo, O. (traffic manage- 
ment), College of Advanced Traffic, Chi- 


Chicago; 


cago; J. A. Burkley,- Freight Traffic 
Institute, Chicago; John R. Scanlan, 
Denver, Colo. (traffic management), 


LaSalle Extension University, Chicago; 
G. R. Glover, member of the traffic club’s 
educational committee and assistant 
vice-president—traffic of the Chicago, 
Burlington & Quincy Railroad; Carl H. 
Groninger, chairman of the club’s edu- 
cational committee and freight traffic 
manager of the Baltimore & Ohio Rail- 
road, Chicago; and Dan Becker, LaSalle 
Extension University, Chicago. . 

Mr. Groninger, who. presented the 
awards, said the club in 1952 awarded 
its first four traffic management scholar- 
ships and that 153 applicants from 20 
states contested for this year’s five 
scholarships. 
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of directors, National Industrial Traffic 
League; member of the executive com- 
mittee, Mid-West Shippers’ Advisory 
Board; member of the traffic commit- 
tee, Wisconsin Manufacturers’ Associ- 
ation; member of the American Society 
of Traffic and Transportation; chair- 
man of the traffic conference, Pole Line 
Construction Material Traffic Confer- 
ence; member of the board of directors, 
Illinois Territory Industrial Traffic 
League, and a member of the South Mil- 
waukee board of vocational and adult 
education. 





Taff Writes Book on 
Motor Operating Rights 


Charles A. Taff, Ph.D., associate pro- 
fessor of transportation, College of 
Business and Public Administration, 
University of Maryland, is the author 
of a book entitled “Operating Rights of 
Motor Carriers” published by Wm. C. 
Brown Co., Dubuque, Ia., at $4. The 
scope of the new volume is indicated 
by Professor Taff’s preface which follows: 

“The motor carrier industry has expe- 
rienced a tremendous growth during the 
past quarter century, and a major part 
of this expansion has occurred since 
federal regulation was imposed by the 
Congress in 1935. Such vital matters 
as control over entry into the motor 
carrier industry, extensions to operating 
rights already held, and continuance 
of operations rest with the regulatory 
body, the Interstate Commerce Commis- 
sion, yet what policies the Commission 
has created through its decisions since 
1935 regarding operating rights of motor 
carriers of property could be found only 
through a reading of individual cases 
contained in more than fifty volumes of . 
motor carrier reports. There is a need 
for a more thorough understanding of 
Commission policies, and it is felt that 
the subject matter contained in this 
book will greatly facilitate the accom- 
plishment of this purpose. As the in- 
dustry matures and expands, cases in- 
volving operating rights are growing 
more complex so that knowledge of the 
Commission’s actions becomes increas- 
ingly valuable as a guide to future 
developments. At the same time, it is 
also desirable in a dynamic industry 
like motor transportation that reexam- 
ination of policies be undertaken period- 
ically to insure that the best interests 
of the public are being served. 

“To ascertain what Commission poli- 
cies are in regard to this important 
phase of regulation as they apply to 
intercity common and contract motor 
carriers of property, to private and 
exempt carriers, and to brokers, there 
has been assembled and discussed in 
this book, with complete citations, more 
than 425 representative cases which 
point out the emergence of certain poli- 
cies. Court cases which have played a 
part in the formulation of policies are 
also cited. The nature and development 
of the motor carrier industry is briefly 
discussed and the make-up of the Inter- 
state Commerce Commission is fully 
described with particular emphasis upon 
the composition of the Bureau of Motor 
Carriers, the agency which has direct 
contact with motor carriers regarding 
operating authority. Procedures fol- 
lowed by the Commission in its hearing 
of motor carrier cases, including joint 
board procedure, are throughly treated. 
Factors affecting certification and the 
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Who Makes Sure Your Southwest 
Shipment Gets There SAFE ? 


People. Careful Katy people, trained and 

skilled in all the latest freight handling 

methods. Specialists, equipped with every up- 

to-date device to load, ship, unload and process 

your goods safely, efficiently, on time. Whether 

you’re shipping fragile light bulbs or tremendous transformers, 
remember all the people whose care and attention make 

Katy freight service something “extra.” Let the friendly, 
Southwestern hat remind you to ship Katy, Southwest! 
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the train crew... 


Your local Katy Representative will 

be glad to help you with your shipping 

problems—tell you more about Katy’s 

modern freight service and how you'll benefit 

“ ‘ by shipping and traveling Katy, Southwest. 
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granting of permits are discussed in 
turn as well as factors which affect the 
granting of both types of operating 
authorities. The latter section contains 
such subjects as temporary authority, 
dual operations, competition, abandon- 
ment, revocation, and dormant operat- 
ing rights. Private carriers will find 
the section dealing with private carriage 
and private-public operations of partic- 
ular interest. All aspects of exempt 
carriage are treated as well as factors 
affecting brokerage and licensing of 
brokers. ‘The concluding chapter con- 
tains a summary of Commission policies. 
Included in the appendix is a legislative 
history of the motor carrier act and 
its amendments. 

“This book is designed to be helpful 
to motor carriers, to those people con- 
templating entry into the motor carrier 
field, and to anyone associated in any 
way with the transportation industry. 
It should be useful as supplementary 
material in courses in motor transpor- 
tation, traffic management, and inter- 
state commerce law.” 
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Transportation Scholarship 


An annual $500 scholarship, covering 
tuition for courses in transportation at 
the University of Tennessee, has been 
established by R. A. Goodling, president, 
Dixie Highway Express, Inc., Meridian, 
Miss. Mr. Goodling is chairman of the 
education committee of the Regular 
Common Carrier Conference of Ameri- 
can Trucking Associations, Inc. 

Two new transportation specialists 
have joined the teaching faculty at the 
University of Tennessee in Knoxville, 
Professor William Way, Jr., head of the 
school’s transportation department, has 
announced. x 

Dean W. Miltimore, of Nyack, N.Y., 
will assist with motor carrier traffic in- 
struction and Frank L. Hendrix, a grad- 
uate of the University from Chattanooga 
will take over the air and aviation part 
of the transportation program, accord- 
ing to Mr. Way. 

Mr. Miltimore, a graduate of Union 
College, New York, formerly was asso- 
ciated with the Middle Atlantic Con- 
ference. 
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Southern Pacific Uses New 


Southwest Transfer Station 


Southern Pacific Lines has announced 
the establishment of a new merchandise 
transfer station at Gregory, Tex., which 
it says has speeded the handling of less- 
than-carload freight to the Corpus 
Christi, Tex., industrial area. 

Under the new setup, Southern Pacific 
Transport Co., trucks billed from San 
Antonio and Houston to Corpus Christi, 
Ingleside, Rockport, Aransas Pass and 
Taft, are unloaded at Gregory, 11 miles 
to the north® for transfer to destination, 
according to the company. 

T. P. Kelly, vice-president and general 
manager of Southern Pacific Transport 
Co. in Texas and Louisiana, said the 
new system of freight handling had 
eliminated the moving of less-than-car- 
load freight into Corpus Christi for dis- 
tribution and reloading on trucks for de- 
livery to Taft, and stations on the Rock- 

_ port branch. The new service had re- 
sulted in expediting freight deliveries to 
all points in this area from one to two 
hours, he said, adding: 

“Southern. Pacific is also unloading 
merchandise cars from San Antonio, 
Houston, New Orleans and Dallas at the 
Gregory station where shipments for 
Corpus Christi are placed on trucks for 
local delivery. Freight for the. other 
nearby stations is loaded at Gregory 
directly to those stations. 


“Handling of carload shipments is 
not affected by the new service.” 





G. M. & O. History Published 


The growth of the Gulf, Mobile & 
Ohio Railroad from a 49-mile Tennessee 
line to its present route mileage of ap- 
proximately 3,000 miles is described in 
a new history of the railroad, just pub- 


lished. The book, written by James H. 
Lemly as a research project of the Indi- 
ana University school of business, de- 
scribes in detail G. M. & O. territory, 
its traffic potentialities, its physical 
properties, and the intricacies of the 
various consolidations effected in formu- 
lating the company. 





C. & N. W. Orders 16 


Double-Deck Coaches 


A fleet of 16 streamline, air-condi- 
tioned suburban coaches, of double-deck 
design, to cost approximately $2,240,000, 
was ordered October 5 by the Chicago & 
North Western Railway, President Paul 
E. Feucht announced. Each of the 
gallery-type cars,. delivery of which is 
scheduled for the latter part of 1954, 
will have seats for about 170 persons. 
Features of the cars include auto- 
matically controlled air conditioning and 
heating; wide center entrances on each 
side, with sliding pneumatic doors re- 
motely controlled; panorama-type dou- 
ble glazed windows on both levels; lava- 
tories, and individual lights over seats. 

Mr. Feucht said the purchase followed 
a study of ways of reducing the high 
suburban deficit and still giving com- 
muters adequate service. 

“To increase fares, even though we 
are not proposing this at present, would 
be one answer,” he said. “Present rates 
fall far short, by about $3,000,000 an- 
nually, of meeting the cost of providing 
suburban service in which a large num- 
ber of coaches and trains are maintained 
around the clock to handle heavy traf- 
fic demands for about four hours of 
every 24. The acquisition of the new 
coaches with total seating capacity for 
2,700 persons will make possible replace- 
ment of 32 of our oldest coaches seat- 
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ing 2,200... . We are striving to reduce 
the total amount of our equipment, 
trains as well as coaches; increase the 
seating capacity, continue to give ade- 
quate service and modernize it at the 
same time.” 





Steel Containers Protect 
Shipments in Foreign Ports 


The use of large steel containers for 
transshipment of American goods by rail 
and steamer from Switzerland to North 
Africa has eliminated the problem of 
pilferage at such ports as Casablanca, 





according to Natural, Nydegger Trans- 
port Corporation, international freight 
forwarders of New York City. This 
photograph shows one of the container 
units being unloaded from the steamer, 
Djenne, at Casablanca. 


The company said that it had acquired 
@ number of 275-cubic-foot capacity 
welded steel Transportainers from Dravo 
Corporation, Pittsburgh, and that it was 
using them to protect small package 
freight and high-value merchandise 
against pilferage and damage. The con- 
tainer service also helped reduce pack- 
aging costs for shippers, it said. 





Frisco to Buy Diesel Units 


The board of directors of the Frisco 
Railway has authorized purchase of five 
additional diesel units costing a total of 
$762,408, Clark Hungerford, president of 
the railway, has announced. The units, 
to be of the “B” type, would increase 
the number of the railroad’s diesel units 
to 417, Mr. Hungerford said. The board 
also authorized $53,000 for installation 
of a telephone dispatching system be- 
— Neodesha and Wichita, Kans., he 
said. 





Santa Fe’s ‘Lunch-O-Mat’ 


The Santa Fe railroad will place a 
“Lunch-O-Mat”—a coin-in-slot food dis- 
penser—in service on a new train to 
operate between Albuquerque, N.M., and 
El Paso, Tex., the railroad announced at 
a@ press conference in Chicago Septem- 
ber 16. The new train, to replace an 
overnight train, will not carry a diner. 
It will make one round trip daily. 


The new device offers hot or cold 
sandwiches, pies, assorted pastries, fruit 
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Evansville, Indiana 
Plays an Important Part in 
*“Tndustrial Fore-Site” 


Basic economic advantages confirm the 
growing potentialities for industrial expansion 
in the Evansville area 


Ti supply base for most of America’s industries 
lies north of the Ohio River. Evansville, on the Ohio, 
has the most strategic position for converting these 
materials to the needs of the region south of the river. 
Also, as the major manufacturing and transport site 
nearest America’s center of population, Evansville is 
unexcelled as a nationwide distribution point. 


Industrial Potentialities of Evansville, Indiana, a 
factual study of the opportunities in Evansville for 
plant location, permits comparison of the industrial 
advantages of Evansville with those of other locations. 


The book includes documented information on utili- 
ties, mineral resources, transportation, labor, agricul- 
ture and warehousing... all contributing to the 
WRITE FOR THIS FREE ECONOMIC production and distribution opportunities of the Evans- 

ville area. It also includes tabulations, by commodities, 
STUDY OF EVANSVILLE, INDIANA of the amounts and values of industrial consumption 
For your copy of Industrial Poten- and output. This invaluable information answers 
tialities of Evansville, Indiana, many local marketing and supply questions which may 
write in confidence to: Chief Econ- determine plant site selection. 


omist, Chicago & Eastern Illinois *** Industrial Fore-Site” —A shrewd management quality 
Railroad, 332 South Michigan that gets the jump on competition by choosing plant sites 
Blvd., Chicago 4, Illinois. with superior economic advantages. 


Your Consulting Engineering Firm will find this information neces- 
sary in analyzing Evansville, Indiana, relative to your requirements. 


CHICAGO & EASTERN ILLINOIS RAILROAD 
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“We get EXTRA 
service by 


TRUCK 


at no extra cost,” 


says Hedstrom Union Co., 
Baby Carriage Mfg. 
Fitchburg, Mass., and Dothan, Ala. 








Carriages that carry the younger 
generation are carried to dealers by 
truck—handled as gently as their 
ultimate passengers are. 


“Door to door shipments 
mean less handling 


and that’s important to us,” says 
the Hedstrom Company. “‘We pre- 
fer shipping by truck for the same 
reasons as most concerns. We get 
extra service by truck—at no extra 
cost. Trucking is quicker and mer- 
chandise receives more careful 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 


@2e2ee2eeee4, 





AMERICAN TRUCKING INDUSTRY 
American Trucking Associations, Inc. 
Washington 6, D.C. 


juices, milk and coffee. According to 
R. T. Anderson, Santa Fe general pas- 
senger traffic manager, its use will effect 
a@ substantial saving over conventional 
dining car operations, returning about 
40 per cent of the money it takes in as 


profit. 





Spector, P.I.E. Announce 


Coast-to-Coast Service 


A new through-trailer coast-to-coast 
service coordinating the operations of 
Spector Motor Service, Inc., Chicago, 
and Pacific Intermountain Express, Oak- 
land, Calif., became effective October 5 
according to a joint statement issued in 
Chicago by W. Stanhaus and C. Eugene 
Johnson, respective executive vice-presi- 
dents of the two motor freight organiza- 
tions. A series of top management 
meetings held in Denver, Chicago, and 
New York City recently resulted in a 
program whereby sales, traffic and op- 
erational details were coordinated. Ship- 
ments will be routed: on a single bill. 
Sales, tracing, and safety procedures 
have been correlated to assure a con- 
tinuously effective service into areas con- 
necting Spector in the east and P.LE. 
in the west, it is stated. 

Spector operates between Chicago and 
the east coast, P.LE. between Los An- 
geles, San Francisco and Chicago. 





Film on Indian Arts, Crafts 


A new 16-mm. color and sound motion 
picture titled “Arts and Crafts of the 
Southwest Indians” has been released by 
the Santa Fe Railway. Requests for 
prints, available on a free loan basis, 
should be addressed to the Santa Fe 
Film Bureau, 80 East Jackson Blvd., 
Chicago 4, Ill. 





Circular on U.P. Movies 


A new circular describing ten agricul- 
tural motion pictures produced by the 
Union .Pacific Railroad is available. 
Copies of the circular, and films, avail- 
able without charge, may be obtained by 
writing Joe W. Jarvis, supervisor, agri- 
cultural development, Omaha, Neb. 





G.N. to Build Box Cars 


The beginning of construction of 500 
new steel box cars in its St. Cloud, Minn., 
shops has been announced by the Great 
Northern Railway. To cost a total of 
$3,156,000, each of the cars will weigh 
about 44,000 pounds and will have a load 
capacity of 125,000 pounds. 





Gulf Intracoastal Service 


Chester D. Bintliff, president, Gulf 
Canal Lines, Inc., Houston, Tex., has an- 
nounced that, after several years of 
litigation involving the application of 
Gulf Canal Lines, Inc., for permission 
to operate as a common carrier on the 
‘Gulf Intracoastal Waterway, its connect- 
ing ship channels and tributary water- 
ways from Mobile, Ala, to Brownsville, 
Tex., inclusive, the carrier “is now ready, 
willing and able to institute a full com- 
mon carrier operation” on the waterways 
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indicated. The litigation ended favorably 
for Gulf Canal Lines and opened the 
way for the common carrier operation 
referred to, according to Mr Bintliff. 

“Gulf Canal Lines,” Mr. Bintliff said, 
“inaugurated a limited common carrier 
operation moving freight loaded by ship- 
pers in truck-trailers which truck-trail- 
ers were moved on the decks of vessels 
on the Intracoastal Waterway and at 
point of destination this truck-trailer 
was placed at Consignee’s platform for 
the unloading by consignee’s own labor. 
This is the first type of transportation 
service of this kind ever inaugurated 
anywhere in the world and is an idea 
that was born out of invasions of World 
War II.” 





Acme Fast Freight Guide 


Acme Fast Freight, Inc., New York, 
N.Y., has issued two editions of its 
“Acme Shipping Guide.” One covers the 
points served from the greater New York 
area and the other covers points served 
from the Chicago and adjacent area. 
The company said copies could be ob- 
tained free on request. 





Seaboard Scraps ‘Steamers’ 


The Seaboard Air Line Railroad, which 
has been operating entirely with diesel- 
powered locomotives for several months, 
has begun scrapping 100 steam locomo- 
tives that had been held in reserve 
against the possibility of an all-out na- 
tional emergency since the start of the 
Korean War. 


By the end of the year, the company 
said, there would be only two steam 
locomotives throughout its system. One, 
the company said, was the little “1001” 
which did shift work at Columbus, Ga., 
being held as a stand-by for a diesel 
shifter. It said that the other one would 
be a standard-type mainliner, which 
would be preserved as a souvenir. 





New Wharf at New Orleans 


The Port of New Orleans has begun 
construction of a $2,500,000 general cargo 
wharf, it has announced. The 900- by 
230-foot wharf, scheduled for completion 
next year, will be the last remaining 
gap on the east bank of the Mississippi 
river between the industrial canal and 
the public grain elevator, the port said. 
According to J. A. McNiven, port engi- 
neer, the wharf will include a 28-foot 
apron on the riverside and a 30-foot 
roadway on the landside, with a wharf 
shed 172 feet wide covering the remain- 
ing area. 





New Ticket on Southern 


A new passenger ticket, said to be 
more convenient to the purchaser, 
adaptable to speedy sale at the ticket 
office, easier to handle, and uniform in 
size, has been announced by the South- 
ern Railway System. The new ticket. 
consists of a card, slightly larger than 
a dollar bill, which folds along special 
pre-scored lines to a size easily carried in 
the wallet or pocketbook. Origin, des- 
tination, route, fare and tax are printed 
in advance on almost two-thirds of the 
tickets sold, with the agent having only 
to indicate the date on the ticket, and | 










ork, 


the 
ork 
ved 
rea. 
ob- 


nich 
sel- 
iths, 


erve 
na- 
the 


any 
eam 
One, 


1001” | 


‘iesel 
rould 
Thich 


to be 
chaser, 
ticket 
rm in 


South- 7 
ticket 
- than 7 


special 
ried in 
1, des- 
printed 
of the 
ig only 


ot, and 









da TRAFFIC WORLD 
reader service 





3 01 pty Loads 


The Baker-Raulang Co. has announced 
a new 30,000-pound capacity Travel- 
oader, which it describes as a unique, 
combination side-loading fork truck 
and load carrier designed to stack or 
haul long, bulky loads such as lumber 
or steel stock in 12-foot es. The 
unit requires much less aisle-width 
than conventional fork trucks of the 
same capacity, can be sasily controlled 
by one man, and features hydraulic 


steering, the company says. 
30 Firm Issues Storage 
Battery Booklet 


The principles of storage battery op- 
eration and ways to keep batteries 
performing -at maximum efficiency 
throughout their lives, is told in a new 
booklet issued by The Electric Storage 
Battery Co. Entitled “The Storage 
Battery, Its Fundamentals, Use and 
Maintenance,” the booklet is designed 
for instruction of all personnel associ- 
ated with automotive storage batteries, 
and may be obtained by writing the 


company. 
New Batteries 


303 nett Reed sues 


The new Tractor-Commercial battery 
line developed by Willard Storage Bat- 
tery Co. offers commercial carrier o 


erators greater gowes, longer life, 
more dependability, and _tractor- 
battery resistance to road shock, 


according to a company announcement. 
Chief benefit offered by the new line, 
which comes in four popular sizes, is a 
soy reduction in lost time required 
or battery servicing, and a more-than- 
double battery life expectancy, the 
company says. 


30 Booklet Describes 
Fleor Truck Line 


A handy, pocket-sized booklet, No. 
53-S, which describes and illustrates 
32 different types of trucks ey 
for easier and safer materials han > 
has been prepared by Nutting Tru 

& Caster Co. The booklet gives speci- 
fications of the trucks, which come in 
numerous standard sizes, as well as 
pertinent product data and “how-to- 


use-it” information. 
30 Benefits of Freight 
Consolidation Told 


A booklet entitled “Why Consoli- 
date?,” designed to show shippers how 
they can “tighten up their transporta- 
tion costs,” has been poegeees by 
Truck-Rail Terminals, Inc. e book- 
let outlines the company’s plan of pool 
consolidation or distribution, and gives 
a factual analysis of hypothetical 1 
truckloads and carloads, designed to 
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show the possible savings in transpor- 
tation charges and the expedited ~a 
ice of the method. 


30 Rack Offers Many 
On-the-Job Benefits 


The new Paltier Triangular Coil Rack 
recently announced by The Paltier 
Corporation has many on-the-job bene- 
fits, according to the company. It lists 
some of the benefits as follows: Three- 
point suspension construction per- 
mits more stable stacking wi 

conventional four-point racks; the rack 
can be picked up from any angle, 
stacked, and moved easily with fork 
trucks, hand pallet trucks or overhead 
hoists; the unit stacks empty in less 
floor space than do conventional racks; 


Preity 
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and when equi with casters or set 
on . e rack can be moved 


mani y. 
3 0 Test Determines Fork 
Truck Efficiency 


A fork truck efficiency test designed 
to show when corrective measures are 
needed, thus preventing wasted power 
and dollars and breakdown of equip- 
ment, been devised by Mercury 
Manufacturing Co. The test may be 
conducted by the owner of the fork 
truck, or by a fork truck manufacturer. 
According to Mercury, well-designed, 
properly-maintained, electric-powered 
industrial trucks should operate at be- 
tween 100 to 120 watts per ton per mile 
per hour. 
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No Gears to Shift 
On New Lift Truck 


30 


An all-new Mobilift ome ca- 
oxen 4 ty fork lift truck announced 7 
bilift Corporation is —- 7 


yo = go — 65 b.h.p. 
we A ee of the D-424 


truck is new transmissi a 
system welch has opie multi 
clutch. There are no clutch veal 
or gears to shift. The operator has 
free access to his seat from the left 
or right side of the truck. Maintenance 
and service time has been reduced to 
a minimum by a one-piece hood, hinged 
on a counter-weight. Floor and toe 
are in sections that can be 
removed without tools. Wheelbase is 


48 inches, with an overall length of 
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82% inches, and a width of 39 inches. 

The standard mast hei “gt is 83 inches, 

with a lifting height of 108 inches. 
Uses of Highway 


30 Trailers Described 


The trucking industry’s wide-spread 
use of Fruehauf trailers is shown in 
the September issue of the “Fruchauf 
Forwarder,” publication of Fruchauf 
Trailer Co. e booklet tells, among 
other things, how one firm got 13 years 
of service from the company’s stain- 
less steel trailers, how another 
achieved extra payload profits by using 
one of the company’s new lightweight 

tandem dump ers, the use of Frue- 
hauf Beuntesk: — by a middle- 
western trucking firm, and how payload 
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fibres and pure li Socld thier, bonded 
into a homogeneous mass of tiny, inter- 


locking springs. 
3I Plastic Tape Sticks 
Witheut Moistening 


new pestis tape called Labelor 
Ae sticks without moistening, peels 
off cleanly, and may be written on, 
has been announced 


tations are tected - 
ing, dust, oil, water and most aci 

chemi permanent 
legibility, the company Labelon 
does not curl or discolor with age, and 
can be applied and r ed without 
losing its adhesive ty, the manu- 
facturer says. 


S12 Sean detente 


A new container, said to be capable of 
holding liquids for weeks without any 
apparent see been announced 
by Hinde & D such Paper Co. OF one- 
piece, die-cut corrugated construction, 
the container he outstanding econ- 
omy in of meats = 
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offers Se resistance to both 
grease moisture, and has saonment 
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record fare, tax and total on his cash 
register, the railroad said. The sale 
tickets started October 1. 


‘Pennsy’ Places Tug Orders 


Two new diesel-electric tugboats have 
been ordered by the Pennsylvania Rail- 
road for service in New York, harbor, 


the railroad has announced. Both will 
be built by the RTC Shipbuilding Corp- 





PROFITS 


SLIP 
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: oration, Camden, N.J., and will go into 
service late next year. Identical in de- 
sign, the company said the vessels would 
be 110 feet long, with a beam of 27 feet 
and hull depth of 14 feet. The diesel 
engines will develop 1600 horsepower, 

i transmitted to the propellers by electric 
drive, 















° Keep your profits where they belong...in your pocket. 
z U.P. Film on Hogs Don't let extra profits slip through your fingers by 
“Hog Sense,” a 25-minute, 16-milli- avina hi ippl ify " 

“ meter color and sound film showing up- paying gher shipping costs. Specify ‘SHIP VIA 
“d to-date methods of breeding, raising, and THE PORT OF STOCKTON,” and realize savings 

e marketing swine, is the newest agricul- h doll 
_ tural film to be released by Union Pacific up to three dollars per ton. 
la Railroad, Joe W. Jarvis, supervisor of 
d 5d eee gy elena oar engl oe Worldwide steamer service at terminal rates is yours 
r- > . Mog : . . . . 7 
motion picture bureau under the techni- when you ship via California's only inland seaport, the 
cal direction of Mr. Jarvis and his staff, di 
the film has been reviewed and approved Port of Personal Service. 
by several state agricultural colleges. ; 
Seventy-five prints now are available for The Port of Personal Service 
public showing, on request to Mr. Jarvis, 
aaa PORT OF STOCKTON 
Stockton San Francisco 
E rs 604 Bie Bldg. P.O Box 2089 25 Calif. St. 
Denver-Chicago Terminal 


Plans to build a second-floor addi- 
tion to its terminal dock in Chicago 
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have been announced by Denver- 7 
Chicago Trucking Co. The addition, to 
- comprise more than 9,000 square feet, By ‘ i household name ! 
nd will be used for offices, and will cost / N quasi 
t $160,000. The new facility will be air- 
— conditioned, and will have a wall area The LIFELINE of INDIANA . h h Id at . 
consisting of approximately 75 per cent . 
glass. Normal trucking operations will in houseno JA moving ! 
continue during the construction pe- * CHICAGO ! 
riod, the company said. 
2 senemuinentniietiaaes: Davidson moving and storage i 
e of MONON service is the answer fo a 1 
—. RI. Heavy-Duty Flat Car taraverte busy traffic manager's prayer. 
pne- The Rock Island Lines plans to put into i 
ion, service in about nine months an extra Coast-to-coast service 1 
con- heavy-duty flat car for movement of . i 
po “out-size” loads, it has announced. The FRENCH LICK as agents for United 
new car will have a capacity for loads up . Van Lines, Inc. 
ioe to 125 tons, compared with 50 tons for the —, ' 
both ordinary flat car, and will be equipped ! 
ent with a depressed floor to accommodate 
says high loads, such as electrical generators : 
” and transformers, according to the rail- Ask the shippers 
toad. The car, to cost $30,000, compared h 
a $6,500 for a regular flat car, will be who use Monon. 
feet long, will weight 125,000 pounds, 
{ } will be equipped with six-wheel trucks, They'll tell you 
ds and will be made of a single piece of Monon means Business. 
steel, the railroad said. . 
-cen- 
- 
zard- Erie Dedicates New Yard 
o the 


: The Erie Railroad has dedicated a new 
men $1,000,000 westbound classification yard 


3 





4 r TRANSFER & STORAGE Co. 
gece, at Hornell, N.Y. The new yard, which ’ 
— can accommodate 1,868 cars on its 16 1 General Offices: BALTIMORE 3, MD. 
panes ks, Was named the “Woodruff Yard,” ! Branches: NEW YORK, JERSEY CITY. 
yo by Paul W. Johnston, Erie president, in | PHILADELPHIA, WASHINGTON, D. C. 
mor of Robert Eastman Woodruff, a THE HOOSIER LINE s nd RICHMOND, VA. 
former president of the railroad. The a 





ADVANCEMENT 





Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


eel ttlci ae ACADEMY 
OF ADVANCED 
ease TRAFFIC 


63 Vesey Street 
NEW YORK, N. Y. 


22 W. Madison St 
CHICAGO, ILL 


OF ADVANCED 





new Woodruff Yard, plus the existing 
eastbound yard and other smaller freight 
tracks, increases the Erie’s yard capacity 
at Hornell to 4,713 freight cars, the rail- 
road said. 





Rock Island’s Diesel Shop 


The Rock Island Lines on October 1 
opened. its newest and most modern 
diesel shop facilities at 47th and Went- 
worth Avenue, Chicago. The $1,000,000 
installation is for maintenance and re- 
pair of diesel power operating in and out 
of the Chicago area, and replaces a 
roundhouse which was built before the 
turn of the century. The shop accommo- 
dates 16 diesels on its eight tracks. 
Equipment includes a hydraulically-oper- 
ated table to remove or install engine 
trucks. 


Hartford Opens New Terminal 


Hartford Transportation Co., Inc., 
Newington, Conn., has announced the 
opening of a new terminal at Newark, 
N.J. 


The new fireproof structure, located on 
two acres of land just off the New Jer- 
sey Turnpike, has a 54-foot “island” 
platform completely protected from ad- 
verse weather by 14 loading doors and 
has loading space for 16 trailers within 
the doors, according to the company. 





N.P. Orders Diesel Units 


The placing of orders for 30 diesel- 
electric locomtive units (switchers, road 
switchers, freight and passenger) with 
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the Electro-Motive division of General 
Motors Corporation, and the American 
Locomotive Co., has been announced 
by the Northern Pacific Railway. 

The carrier said that the switchers 
and road switchers were scheduled for 
delivery in December, and the road loco- 
motives were scheduled for delivery in 
February and March, 1954. 





New Greek Flagship 


The Greek Line’s new flagship “Olym- 
pia” will make 13 North Atlantic 
crossings from New York City to Euro- 
pean ports between March and Novem- 
ber of next year, the company has an- 
nounced. The new 24,000-ton luxury 
liner would arrive in New York City on 
her maiden voyage October 29, 1953, the 
company said. 





‘Round-the-World’ Service 


A new westbound “round-the-world” 
steamship run from Japan, the Strait 
Settlements, Genoa, Italy, and New York 
City, has been announced by Mitsui 
Steamship Co., Ltd. The new service 
was scheduled to begin with the sailing 
from Japan’on September 20 of the 
M.S. “Asakasan Maru,” according to the 
company. Other ships would follow. 
Highlight of the new service would be a 
34-day schedule between Malaya and 
New York City with a call at Genoa, 
the company said, adding that rubber, 
spices, tin and general cargo would form 
the “backbone” of the cargo carried. 
The company instituted eastbound 
“round-the-world” service in April of this 
year, it said. 


TRANSPORT ITEMS 





Adamski Wins Roadeo 


For Third Year in Row 


For the third successive year, Alex 
Adamski, of the Geo. F. Alger Co., Chi- 
cago, became United States champion 
tandem truck-trailer driver by winning 
the finals in the 1953 national truck 
roadeo of the American Trucking Asso- 
ciations, Inc., September 24, at the 
Minneapolis State Fair Grounds, in 
Minneapolis. As a three-time winner, 
Mr. Adamski gains permanent posses- 
sion of the tandem trophy. For the first 
time, the roadeo was held separately from 
the A.T.A. annual convention, to be held 
October 26-30 in Los Angeles. 





Lettuce Shipping 


New economies in lettuce shipping have 
resulted from the rapid adoption in the 
past 3 or 4 years of commercial vacuum 
cooling at shipping points in California 
and Arizona, the U.S. Department of 


Agriculture reports. (In the process, as 


much as half a carload of lettuce is 
placed in an airtight chamber, and the 
air and some moisture is extracted. This 


brings the temperature down to near 
freezing in 30 to 50 minutes.) 

According to W. T. Pentzer, of the De- 
partment’s plant industry station, use of 
this method, which requires no ice in the 
crates or on top of the crates, but only 
in car bunkers, increased in the southern 
California area from 34 carloads in 1949 
to 9,300 carloads last year. That state 
and Arizona, he says, are expected to 
ship a total of 15,000 cars of lettuce cooled 
by this method during the present season. 





T. P. & W. Staff Meeting 


Tours of the railroad’s various de- 
partments, a traffic department forum, 
and a discussion of 1954 advertising plans 
were participated in by traffic depart- 
ment representatives of the Toledo, 
Peoria & Western Railroad attending a 
three-day staff meeting in Peoria, Sep- 
tember 21-23. Sessions were held in the 
railroad’s general office building in East 
Peoria, Ill, and in the Mt. Hawley 
Country Club. T.P. & W. traffic repre- 
sentatives were present from Chicago, 
Cincinnati, Cleveland, Detroit, Indian- 
apolis, Kansas City, Keokuk, Los Angeies, 
Minneapolis, New York, Omaha, Phila- 








Presi 
ing t 
the p 
ices | 
shoul 
lems. 











m- 
\tic 
ro- 
m- 
an- 
ury 
on 
the 


rid” 
trait 
york 
itsui 
rvice 
iling 

the 
» the 
llow. 
be a 
and 
onoa, 
bber, 
form 
rried. 
ound 
f this 


AS 


near 


1e De- 
use of 
in the 
t only 
ithern 
n 1949 
; state 


cooled 
season. 


us de- 
forum, 
g plans 
depart- 
Toledo, 
iding a 
a, Sep- 
| in the 
in East 
Hawley 
, repre- 
Shicago, 
Indian- 
Angeies, 









, Phila- 





October 10, 1953 


celphia, Pittsburgh, St. Louis, San Fran- 
cisco, Seattle, Tulsa, and Wichita. 

Chairmen of 14 unions attended the 
luncheon and dinner September 24, and 
sat in on the traffic department forum. 
President J. Russel Coulter, in welcom- 
ing the union representatives, said that 
the people who sell the railroad’s serv- 
ices and those who give the services 
should seek to realize each other’s prob- 
lems. 





How Advertising Aids Rail 
Solicitor Told by Wabash 


A 22-page brochure, detailing ways in 
which advertising helps the railroad 


freight solicitor in his work, has been. 


prepared by the Wabash Railroad. 

Entitled “Most Important Advertising 
Man on the Wabash,” the booklet states 
that although the traffic representative 
does the most important kind of ad- 
vertising job, it takes mass advertising 
also “to back up personal solicitation, 
to build Wabash prestige with customers 
and prospects, and to tell all shippers 
and travelers how the Wabash can 
work for them.” 


The railroad’s advertisements, the 
booklet says, helps the solicitor as fol- 
lows: (1) They find every management 
door open to suggestion, (2) they open 
a prospect’s mind before you open his 
door, (3) our advertisements help you 
stay ahead of competition, (4) they are 
an investment... and insurance against 
the future, (5) Wabash advertising helps 
attract new industry to Wabash terri- 
tory, (6) our passenger advertisements 
help you solicit freight business. 


Best Use of Advertising 


To make the best use of the railroad’s 
advertising, the booklet advises its solici- 
tors to do the following: (1) Show each 
new Wabash advertisement to shippers 
when they call; (2) turn the national 
advertisements into local advertisements 
by telling customers what the advertised 
equipment and service means to them; 
(3) leave advertisement reprints with the 
shipper, or mail them to those they are 
unable to see; (4) keep the advertising 
timetable where they can refer to it, 
ask shippers to watch for Wabash ad- 
vertisements, and “sell extra hard” 
when magazines and newspapers pub- 
lish the railroad’s advertising. 


To aid the solicitor, the booklet states, 
the Wabash will send him advance proofs 
of all advertisements with an attached 
suggested letter of transmittal from the 
solicitor to his customers, and will send 
Mailing pieces to shippers reminding 
them of the campaign and backing up 
the solicitor’s selling efforts. 

The booklet closes with a message 
from Leo Clarahan, Wabash vice-presi- 
dent, who urges the railroad’s solicitors 
to use the company’s advertisements as 
“a powerful, personal selling tool.” Next 
t the traffic representative, the rail- 
toad’s advertisements are the “best soli- 
a the Wabash has,” Mr. Clarahan 

es. 





A.R.A.M. ‘Ad’ Competition 


_ The Association of Railroad Advertis- 
ing Managers, through its president, C. 
C. Dilley, advertising manager, Milwau- 
kee Road, Chicago, announces that his 
organ.zation will again sponsor an ad- 
Vertis'ng competition designed to en- 






courage those companies who sell to the 
railroads to promote, in their own ad- 
vertising, a better understanding of the 
importance of the railroads to America. 


The competition consists of two cate- 
gories—institutional, and traffic promo- 
tion—and is open to any advertiser 
whose advertising features the railroads 
and appears in any recognized advertis- 
ing media. 

Proofs of advertisements for the period 
November 1, 1952—October 31, 1953, 
should be submitted to Walter S. Jack- 
son, chairman, A.R.AM. advertising 
awards committee, P.O. Box 6119, Cleve- 
land 1, O., prior to November 15. Winners 
receive plaques and certificates of merit. 
Awards will be presented at the associa- 
tion’s annual meeting, January 28-30, in 
New Orleans. 





Military Transport Service 
Charters Additional Ships 


The Navy Department announced on 
October 2 that the Military Sea Trans- 
portation Service chartered 24 privately- 
owned and operated American-flag ves- 
sels in September. 


“Contracts for 18 clean tankers were 
fixed for use beginning in November 
through invitation on the open market,” 
the department said. “One tanker con- 
tract was signed by exercising an option 
held by M.S.T'S. for consecutive voyages, 
The remaining 17 were single-voyage 
charters, fixed at rates ranging from 25 
to 32% per cent below the basic U.S. 
Maritime Commission rate (applicable 
in the area of the voyage). 

“Two C-2-type and three C-3-type 
cargo ships were extended on charters. 
The C-2 ships were renewed for 10 
months with six-month options, and the 
C-3 ships for four months with four- 
month options. A new charter for an- 
other C-3-type cargo ship was signed 
for four months with a four-month 
option.’ A contract was also signed with 
Alaska Steamship Co. to transport 1,300 
cabin passengers between Alaska and 
Seattle. 


“In addition to the ship charter con- 
tracts with private steamship companies, 
during the month MS.T.S. arranged 
with the Maritime Administration to 
return 30 additional general-agency- 
agreement Victory ships to the national 
defense reserve fleet. The M.S.T.S. ac- 
tion insures continued employment of 
privately-owned American cargo vessels 
and is in keeping with government policy 
for maximum practicable use of private 
American shipping. 

“At present under charter to M.S.T.S. 
are 179 privately-owned and operated 
American-flag cargo ships and tankers.” 





Reading’s ‘Train Master’ 


The “Train Master,” said to be the 
most powerful diesel locomotive in rail- 
road service, was put in service early 
in October by the Reading Co. Costing 
$2,132,000, the 2,400-horsepower unit is 
known as a universal locomotive, being 
designed for efficient, heavy - duty 
freight, passenger, and switching serv- 
ice. Diesel locomotives today perform 
95 per cent of freight service, almost 100 
per cent of passenger service, and 87 
per cent of switching service on the 
Reading, officials of the road announce. 
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900-it. Link-Belt TRUCK-TOW 
speeds reight car loading... 


TRAFFIC WORLD 


In this operation, TRUCK-TOW handles as many as seven assorted products from packers and any number of floor stock varieties to loading 
platform. The 400-ft. rail loading dock is efficiently supplied from 43 loading stations. System operates 24 hours a day, six days a week. 


FLOOR TYPE 
TRUCK-TOW CONVEYOR OFFERS 
ADVANCED-DESIGN FEATURES 


Especially popular where overhead structuies 
interfere with fork-lift truck operation is the 
Floor-Type TRUCK-TOW. All moving parts 
are located below the floor. 


Also eliminates 80% of manual trucking 
at General Mills’ Kansas City mill 


Wes General Mills planned on coordinating movement of products 
from packaging to loading at their Kansas City mill, they consulted 
Link-Belt. The result: a 900-ft. TRUCK-TOW Conveyor that pulls detach- 
able hand trucks, speeds loading of up to seven individual products. 

In three years’ operation, there has never been a production stoppage due 
to conveyor failure. Working conditions are improved . . . capacity increased 
... manual trucking reduced 80%. Such efficiency and versatility typify 
TRUCK-TOW applications throughout industry. Both overhead and under- 
the-floor types have proved their ability to increase handling capacity . . . 
reduce handling cost. 

A call to your nearest Link-Belt office can lead the way to smoother, more 
efficient movement of materials in your plant. Our engineers will be glad 
to show you how TRUCK-TOW can save time and money for you. 


ok OF 


LINK{©@;BELT 


uy 


TRUCK-TOW CONVEYORS 


LINK-BELT COMPANY: Plants: Chicago, Indianapolis, Philadelphia, Colmar, Pa., Atlanta, Houston, Minneapolis, San Francisco, Los Angeles, Seac«le, 
Toronto, Springs (South Africa), Sydney (Australia). Sales Offices in Principal Cities. 
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Tests Indicate Use of Filament Tape 


Can Reduce Damage to Bagged Goods 


Tape Unitizes Bagged Goods in Box Car Doorway Areas 


To Reduce Side-Shifting, Bulging and Tipping of Load. 


Use of Filament Tape Saves Time, Material Costs. 


By N. C. HUDSON 


NEW USE for pressure-sensitive filament tape may 

well be the answer to the constant materials 
handling problem to “reduce the amount of damage to 
bagged goods while in transit,” according to Minnesota 
Mining & Manufacturing Co. 


The use: Unitizing bagged goods in box car doorway 
areas with strips of “Scotch” brand filament tape to 
reduce side-shifting, bulging, and tipping of the door- 
way-load against the car’s storm doors enroute. 


Extensive tests of this new taping technique by a few 
leading shippers of bagged goods have already produced 
amazing results, foremost of which was the safe arrival 
at destination of over 99 per cent of the shipments, 
reports the tape manufacturer. 


‘Typical of the test shipments responsible for this 99 
per cent safe arrival record were those reported by a 
Louisiana sugar refiner, and a midwest flour producer. 
Ou! of a total shipment of 200 carloads of sugar by the 
former, all arrived with no damage to the contents—a 
new “low damage” figure for the refinery. 


The flour producer’s test shipment consisted of 160 


carloads unitized with the filament tape. Examination of 
the unitized load in each car upon arrival at their desti- 
nation disclosed only minor damage to the bags in two 
of the 160 cars. 

Besides cutting the amount of damage to a bare mini- 
mum for all users, the new unitizing method was found 
to be less expensive by all test participants, it is reported. 

A chemical shipper found that by using filament tape 
he could save 400 per cent of the cost of materials over 
the former bulk-heading operations used by his firm, 
while a cement manufacturer was able to save 50 per 


- cent in materials cost over the previous metal banding 


method of unitization. | 

In addition, all participants found that the taping 
method accounted for a labor saving of over half the 
normal time needed to unitize a load for shipment. 

The new unitizing method was developed by Minne- 
sota Mining & Manufacturing Co., St. Paul (maker of 
the “Scotch” brand filament tapes), in cooperation 
with leading bagged goods shippers. 

Currently two proved methods of unitization in door- 
way areas are being uSed: 





Figure 1 


Figure 2 


Figure 3 


The following method was designed by 
Pillsbury Mills, Inc., Minneapolis, in co- 
operation with 3M company specialists: 

First a piece of scrap lumber is tem- 
porarily nailed over the heading of the 
car’s dead door to serve as an anchor 
surface for the rolls of tape. Then the 
first row of bags (closest to dead door) 
is stacked to one-half the intended 
height. The rolls of tape (Figure 1) are 
next secured to the anchor board; un- 
wound (adhesive side toward the dead 
door) toward the top of the first row of 
bags; pulled over the individual bags 
(adhesive side down); and left hanging. 

The first row of bags is then piled to 
full height, and the hanging rolls of tape 
placed on top of the first row so that 
they will be out of the way while the 
second row of bags is stacked (Figure 
2). The second row is piled to one-half 
the intended height. 

The rolls of tape are then brought 
across the second row and left hanging 
while the row is piled to full height 
(Figure 3). The same procedure as shown 
in Figures 1, 2, and 3 is followed until 
the doorway area is filled. 

After the last row is in place, the 
strips of tape are removed from the 
anchor board; given a half twist so that 
the adhesive side faces down; and are 
pulled back over the top of the piles. 
The tape is applied to the bags with 
hand pressure, except for about 10 inches 
which will be used for splicing with the 
other tape ends. 

The final step is to unwind the rolls 
of tape back over the load toward the 
dead door. When the splice with the 
other tape ends is made, a few extra 
bags may be placed in the “valleys” to 
keep the. tape taut (Figure 4). The 
unitized load (Figure 5) is then ready 
for shipment. 

A second method of unitization that 
has proven acceptable, consists of the 
following: 

In this method the car, including the 
doorway area, is first loaded with all the 
bags intended for shipment. 


Figure 6 shows one row of these bags 
already unitized and the workman 
starting to band the second row. He 
does so by inserting six to eight inches 
of filament tape under a bag halfway 
up the outside tier—adhesive side 
against the bag. 


In Figure 7, the roll is either handed 
or thrown over the top of the bags to 
the other side of the doorway opening. 
There the tape is pulled taut and cut 
from the roll by another worker who al- 
lows another six to eight inches for 
“tucking” in. 


Figure 8 shows how the tape is in- 
serted between the bags in the middle of 
the tier. This completes the unitizing 
of the row. 


The high tensile strength of the 
“Scotch” brand filament tapes used in 
the new unitizing method is derived 
from thousands of continuous cable-like 
filaments of rayon or glass, which run 
lengthwise with the tape. 


Altogether more than 5,000 such 
“cables” are used per inch of tape width. 
They are permanently imbedded in the 
elastic, shock-proof, pressure-sensitive 
adhesive on the face of the tape—rein- 
forcing it “like steel cables support sus- 
pension bridges.” 

The rayon reinforced tape No. 880 
provides 180 pounds tensile strength per 
inch of tape width, while the glass rein- 
forced tape No. 890 provides 500 pounds 
tensile strength per inch of tape width. 





switch and spot cars 


2ACTOR 


WITH 
4 WHEEL-DRIVE 


...- push or pull any load 


Here is an unusual combination of mobility, pow- 
er, traction and precise control to speed the mov- 
ing and spotting of cars in plants, yards, terminals 
and docks . . . and to provide tremendous drawbar 
effort for many other jobs. 


This Model TM “PAYLOADER” tractor has re- 
liable traction on all kinds of surfaces — thanks 
to its all-wheel-drive and big pneumatic tires. It 
has a torque converter coupled to a full-reversing 
transmission with four speed ranges both forward 
and reverse. With this extremely flexible drive 
arrangement, the tractor works equally well in 
either direction . . . has powerful load-starting 


ability . . . assures precise load-spotting control 
. + » provides any desired speed selection from a 
“crawl” up to 24 mph. Additional ease of control 
and maneuvering speed are assured by the power- 
boosted steering. 


The Model TM is available with gasoline or diesel 
power — develops up to 16,000 Ibs. drawbar pull 
with gasoline and 14,000 lbs. with diesel power. 
You are invited to get complete facts on this able, 
mobile prime mover and the name of your “PAY- 
LOADER” Distributor. The Frank G. Hough Co., 
944 Sunnyside Ave., Libertyville, Ill. 


Big tires work on ties, 
ballast, pavement 
or ground. 


Needs only small 
space to maneuver 
between cars. 


J] PAYLOADER 


SAY "HUFF" 


Walks across 
tracks to reach 
the next ‘‘move” 
quickly. 








PERSONAL NEWS 





William M. Spaulding, formerly as- 
sistant general freight agent, Chicago, 
Rock Island, & Pacific Railroad, has been 

appointed traffic 
manager of the Vel- 
sicol Corporation, 
_Chicago, Ill, the 
company has an- 
nounced. Mr. 

Spaulding has been 

active in many 

cases and hearings 
before the Inter- 
state Commerce 

Commission, as well 

as state and local 

commerce boards 
and groups. Subse- 
quent to leaving the 
Rock Island, and before joining Velsicol, 
Mr. Spaulding served as traffic manager 
of the Pettibone-Mulliken Co., and of 
the Continental Can Co., both of Chicago. 
* ~ 7 





W. M, Spaulding 


Johnson Motor Lines, Inc., Charlotte, 
N.C., has announced the appointment of 
Russell V. Eberwein as traffic representa- 
tive at Philadelphia, Pa. succeeding 
R. P. Wallace, who has been transferred 
to Bridgeport, Conn., to fill a like posi- 
tion. The company announced also that 
George B. Wright had been appointed 
traffic representative at Columbia, S.C., 
succeeding W. R. Allen, who has been 
given a leave of absence to complete an 
M.A. degree under a fellowship granted 
him by the University of North Carolina. 

x o * 


W. B. Richards has been appointed 
traffic manager of the Parsons Ammonia 
Co., Inc., New York, N.Y., succeeding 
Charles H. Webb, who retired October 1. 

a * as 


Thomas A. Duffy has joined the staff 
of Freight, Inc., at Cleveland, O., as 
general freight agent. 


* > ” 


Ray Clancy, assistant manager of the 
New York claim department of Railway 
Express Agency, presented Harold E. 
Benson, claim clerk, with a specially- 
engraved wrist watch at a ceremony 
October 5 honoring Mr. Benson on com- 
pletion of 50 years of service with the 
agency. 

= * » 

The five-thousandth gold emblem sym- 
bolizing 50-years of service with the 
Pennsylvania Railroad has been awarded 
to Michael A. Luddy, machinist, at 
Altoona, Pa. 


* * * 


A number of commercial freight agent 
appointments has been announced by 
the Western Maryland Railway, effec- 
tive October 1. They are: James A. 
Scott, New York, N.Y.; Ernest A. Lind- 
say, and Jesse H. Wyant, Hagerstown, 
Md.; W. D. Hospelhorn, Elkins, W.Va.; 
and B. C. Fisher, Philadelphia, Pa. 
Newly-appointed Traffic representatives 
are: William J. Neill, Philadelphia; Allen 
H. Root, Cleveland, O.; and John G. 
Charleston, Reading, Pa. The company 
has also announced the retirement of 
T. J. Jordan, general passenger agent, 
after 31 years of service. R. S. Bryant 
has been appointed to that position at 
Baltimore, Md. 


John D. Mitchell, formerly assistant 
traffic manager, has been appointed 
traffic manager of the Corning’ Glass 
Works, Corning, 
N.Y. R. William 
Cooper, and Joseph 
L. Bula have been 
named assistant 
traffic managers. 
Mr. Mitchell had 
been traffic man- 
ager of Prairie 
State Milling Co., 
district traffic man- 
ager of Boyle Mid- 
way, Inc., vice-pres- 
ident in charge of 
operations for Jet 
Cartage Co., and di- 
rector of internal sales for Fleetways, 
Inc., before joining Corning as assistant 
traffic manager in 1951. Mr. Cooper has 
been in traffic work since his discharge 
from the Canadian Army after World 
War I. He was traffic manager for P. 
Burns, Ltd., Edmonton, Canada, and 
supervisor of traffic for the Alberta gov- 
ernment in Edmonton and in World 
War II he handled freight and traffic 
work for the Shell Oil Co., at London, 
England. He served as traffic manager 
of the A. V. Roe Canada, Ltd., Toronto, 
after the war prior to joining the com- 
pany in 1947. Mr. Bula has been general 
traffic and rate clerk with the company 
since 1951. Prior to that time, he was 
with the Pennsylvania Railroad at Erie, 
Pa. 


* ” * 

Guy C. Miller, formerly assistant traffic 
manager of the Houston, Tex., Chamber 
of Commerce, has been appointed to the 
position of traffic 
manager of Anchor 
Petroleum Co., of 
Tulsa, Okla. ac- 
cording to W. A. 
Baden, president of 
the company. From 
1924 to 1941, Mr. 
Miller served in 
various capacities 
with the St. Louis- 
San Francisco Rail- 
way in St. Louis, 
Mo., Tulsa, Spring- 
field, Mo., and 
Houston. He was 
employed as assistant traffic manager of 
Consolidated Chemical Industries, Inc., 
of Houston when he joined the Cham- 
ber of Commerce in 1946. Mr. Miller 
is a member of the Traffic Club of 
Tulsa and of the Delta Nu Alpha Trans- 
portation Fraternity. 

La ~ 





J. D. Mitchell 


G. C. Miller 


a 

Claude E. Peterson, vice-president of 
the Southern Pacific Co., has been elected 
a director of the Railway Express Agency. 
The agency announced also that Robert 
A. Sauer had been appointed to the 
newly-created position of controller. 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 












TRAFFIC WORLD 


After completing 45 years of service 
with the Chesapeake & Ohio Railway, 
Guy O. Beale retired October 1, as vice- 
president-purchases. The company an- 
nounced that A. Witt Hix, of Cleveland, 
O., formerly general purchasing agent, 
has been appointed chief purchasing 
and stores officer. 
» * 7 

W. C. Sawyer, whose appointment as 
foreign freight traffic manager has been 
announced by the Norfolk & Western 
Railway Co. (T.W., 
Oct. 3, p. 85), will 
continue in his new 
position with offices 
at Norfolk, Va., and 
New York, N.Y. Mr. 
Sawyer was for- 
merly general for- 
eign freight agent, 
a position which 
has been abolished. 
A native of Shiloh, 
N.C., Mr. Sawyer 
joined the company 
as a clerk in 1915. 
He moved to the freight traffic de- 
partment as foreign freight solicitor 
in Chicago, Ill, in 1924, becoming 
assistant foreign freight agent there two 
years later. He was transferred to New 
York in 1926 in the same capacity and 
was promoted to foreign freight agent in 
1936 and to general foreign freight agent 
in 1940. : 


. . 

Russell L. Hartse, formerly district 
claim agent at Glendive, Mont., has been 
appointed district claim agent for the 
Northern Pacific Railway, at Missoula, 
Mont., effective October 1, succeeding 
C. C. Burgess, resigned. Robert E. Bain- 
bridge, claim agent at Tacoma, Wash., 
has succeeded Mr. Hartse, and T. J. 
Madson, of Grand Rapids, Minn., has 
been appointed claim agent at Tacoma. 

e * * 








W. C. Sawyer 


C. J. Bindner has been appointed coal 
traffic manager of the Missouri Pacific 
Lines, at St. Louis, Mo., effective October 
1, succeeding L. A. Sackbauer, retired. 
A. G. Thaman has been appointed gen- 
eral freight agent, and E. A. Trapp and 
G. A. Peach have been appointed as- 
sistant general freight agents, also at 
St. Louis. 

* ~ * 

A. E. Stullich has been appointed city 
freight agent of the Milwaukee Road at 
Milwaukee, Wis., effective October 1, suc- 
ceeding J. E. Colloton, resigned. 

co * * 


Robert Simmons, formerly district res- 
ervations manager at Detroit, Mich., has 
been named district agency representa- 
tive for Capital Airlines in the Detroit 
area. 


Joseph Paonessa has been appointed 
chief of the rate, routing and tariff 
division, Navy Central Freight Control 
Office, U.S. Naval Supply Depot, Bayon- 
ne, N.J. 


* * * 


A. S. Birchett has been appointed 
traffic manager of the Wabash Railroad 
Co., with headquarters at Philadelphia, 
Pa., effective October 1. The position of 
general agent has been abolished. 
Thomas D. Erwin has been appointed 
traveling freight agent at Toronto, On- 
tario, succeeding Walter G. Freeman, 
promoted. 

* * 

Fred R. Wiggins, Jr., has been ap- 
pointed division passenger agent of the 
Seaboard Air Line Railroad at Savannah, 
Ga., effective October 1. He; has been 
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succeeded as district passenger agent 
at Baltimore, Md., by F, Harry Murphy. 


* * * 


Howard C. Shannon has been ap- 
pointed national sales manager of North 
American Van Lines, Inc., nationwide 
long-distance mov- 
ing organization, 
with headquarters 
at Fort Wayne, 
Ind., James D. Ed- 
gett, president, has 
announced. 
Mr. Shannon has 
been with the firm 
for the last two 
years in a sales and 
agency relations ca- 
pacity. He has had 
13 years’ experience 
in the transporta- 
tion field. Milton 
B. Chase, formerly chief dispatcher, has 
been appointed assistant general traffic 
manager. In an area sales change, Wil- 
liam B. Corwin has been transferred to 
head North American sales in the Los 
Angeles, Calif., area. Mr. Corwin will 
be succeeded at Fort Wayne by Ted 
Cisowski. 





H. C. Shannon 


* % * 


Michael Guarino has been promoted 
to the position of traveling freight agent 
of the Norfolk Southern Railway at New 
York, N.Y., effective October 1. 


7 * * 


O. Clifford Grimshaw, formerly as- 
sistant to general traffic manager, has 
been elected vice-president-traffic, effec- 
tive October 1, by the board of directors 
of the Detroit, Toledo, & Ironton Rail- 
road, to succeed the late Elmer H. De- 
Board. Mr. Grimshaw entered railroad 


‘TRAFFIC WORLD 


service in the traffic department of the 
Pennsylvania Railroad in 1922 as a 
stenographer, advancing to the handling 
of rates, special agent-rates, commerce 
agent, chief clerk to freight traffic man- 
ager, district freight agent, assistant 
general freight agent and assistant to 
general traffic manager. 

* 7 = 


Kenneth A, Rank, formerly chief 
clerk at Chicago, Ill., has been appointed 
general agent for the Western Pacific 
Railroad at Detroit, Mich., effective 
October 1. 

- + * 

Charles J. Burridge has been ap- 
pointed division traffic manager at Cin- 
cinnati, O., by the National Distillers 
Products Corporation, effective October 
1, succeeding Charles R. Kiger, who 
retired after 20 years of service. 

* ~ a 

William D. Schimpf, Jr., formerly 
government sales agent at Washington, 
D.C., has been appointed district sales 
representative for Roadway Express, Inc., 
at Philadelphia, Pa. The company also 
announced appointment of T. Lawrence 
Viguers, Jr., to the Philadelphia sales 
staff. Mr Schimpf was formerly traffic 
manager for L. S. Filbert, Inc., and holds 
the reserve rank of Lieutenant Colonel 
in the Army Transportation Corps. Mr. 
Viguers is a former traffic analyst for 
R.C.A. Victor and was with Liberty 
Motor Freight Lines prior to joining 
Roadway. 

~ ~ * 

George G. Mason, formerly associated 
with Keeshin Motor Express, has been 
appointed operating manager of Marion 
Trucking Co., Inc., Marion, Ind., accord- 
ing to Ralph Marcuccilli, president of 
the company. 
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TRAFFIC CLUBS 





Items for this column howd oe addressed to ~ * Deparment, Traffic World, 815 Washington 


Building, Washington 5, Delay 
value. 
week. It should be made the 
informed as to the club‘s activities. 
members are usually not sufficient, 


A program based on “fire prevention” 
applicable to. traffic and transportation 
will be presented at the dinner meeting 
of the Harrisburg (Pa.) Traffic Club at 
the Moose Hall, October 13. George W. 
Wolf will be the guest speaker. 


* * * 


Lester J. Dorr, executive secretary, 
National Industrial Traffic League, will 
address members of the Traffic Club of 
Baltimore, Md., at an “industrial night” 
meeting at the Lord Baltimore hotel 
October 13. 

‘ * * _ 

The Schlitz Brewing Co., will sponsor 
the “brown bottle” meeting of the 
Woman’s Traffic Club of Milwaukee, Wis., 
October 12. 

+ * . 

The Transportation Club of Spring- 
field, Ill., will meet at the Elks Club 
October 14. The club has set April 14, 
1954 as the date of its annual dinner. 


*~ = ~ 
The annual business meeting of the 
Traffic Club of New England, Boston, 
Mass., will be held at the Statler hotel 


due to mailin 
Items should a = Washington office won A in the week to __ ublication that 
duty of someone in the club to keep us adeq 4. 


Chicago o often eliminates news 


and promptly 


Copies ~ a club’s publication or io soo Me it sends to 
use ofte 
Brief biographical sketches and photographs of newly e 


n ney are received too late to be of a 
ected Traffic Club presidents are solicited. 


December 10. The next meeting of the 
— be held October 15 at the same 
hotel. 


* * * 


Virginia Marmaduke, a reporter for 
the Chicago Sun-Times, will address 
members of the Woman’s Traffic Club of 
Chicago, Ill., at a meeting in the Palmer 
House October 12. 


* % * 


One hundred and fourteen members 
were present at the charter meeting of 
the Transportation Club of Macon, Ga., 
September 15. Officers of the newly- 
formed organization are: J. H. Swan- 
son, Bibb Manufacturing Co., president; 
J. L. Townshend, Southern Railway, 
first vice-president; W. W. Green, Akers 
Motor Lines, second vice-president; Ma- 
con Parrish, North Carolina & St. Louis 
Railroad, secretary; and Frank Paty- 
kula, Georgia Highway Express, treas- 
urer. Members of the board of gover- 
nors are: W. B. Tye, Jr., Benton Rapid 
Express; W. F. Leach, Central of Geor- 
gia Railway; C. J. Constantine, Cooper 
Motor Lines; T. M. Faulkner, North 
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Carolina & St. Louis Railroad; F. L. 
Clinard, Ralston Purina Co.; J. C. 
Vinson, Southern Wood Preserving Co.; 
and R. C. Russell, Macon Freight Bu- 
reau. 

& * * 

W. H. Roehrig, supervisor of mer- 
chandise, Atchison, Topeka & Santa Fe 
Railroad, will be the main speaker at 
the annual installation of officers and 
dinner meeting of the Stock Yards Dis- 
trict Traffic Club, Chicago, Ill., at the 
Central Manufacturing Club, October 
15. W. J. Heerman, assistant general 
freight agent, Wabash Railroad, will 
be installed as president. Other officers 
to be installed are: Joseph Regis, traffic 
manager, Victor Manufacturing & Gasket 
Co., vice-president; Robert McNally, 
freight representative, Chicago, Rock 
Island & Pacific, treasurer; and Fred 
Reitze, freight representative of the 
Santa Fe, secretary. J. C. Malone, dis- 
trict freight agent, New York Central 
Railroad, has been elected a director of 
the club, and Elmer Aird, traffic manager, 
US. Cold Storage Co., retiring president, 
also becomes a director. 

* — 

The Traffic Club of Denver, Colo., will 
stage its “Halloween costume ball” at the 
Lakewood Country Club, October 31. 

x cd ok 


A film entitled “Construction and Op- 
eration of a Gas Pipe Line” will be 
shown at a meeting of the Will County 
Transportation Club, Joliet, Ill., October 
20. The meeting has been designated as 
“industry night.” Paul Cade, of the Gulf, 
Mobile & Ohio Railroad is chairman of 
the meeting. 

am * * 

Past presidents will. be honored at a 
meeting of the Traffic Club of the Le- 
high Valley, at the Lehigh Valley Club, 
Allentown, Pa., October 19. The board of 
directors will meet prior to the regular 
meeting. 

% * * 

Colonel U. L. Amoss, editor-in-chief, 
International Services of Information 
Foundation, Inc., will be the guest speaker 
at the monthly dinner meeting of the 
Women’s Traffic and Transportation 
Club, Baltimore, Md., in the Park Plaza 
hotel, October 14. 

ca * * 

Members of the National Export Traf- 
fic League, Inc., New York, N.Y., elected 
Tully J. Haineri, of the Chas. Pfizer & 
Co., president for the 1953-54 business 
year, at the league’s general meeting at 
the Park Sheraton hotel September 30. 
Other officers of the league elected at 
the meeting were: Paul E. Romberg, 
Philco International Corporation, first 
vice-president; Robert J. Lerch, Crane 
Co., second vice-president; Roger G. 
Carpenter, Babcock & Wilcox Co., treas- 
urer; Gordon G. Rennie, Vick Chemical 
Co., executive secretary; and Frank J. 
Meade, Home Products International, 
Ltd., recording secretary. 

* * of 


The Tri-City Traffic Club, Moline, IIl., 
has set its outdoor barbecue for October 
15 at the Indian Bluffs Park. 

2 * = 


Local trucking companies will sponsor 
a cocktail party prior to the dinner meet- 
ing of the South Bend (Ind.) Transpor- 
tation Club, at the Oliver hotel October 
12. The meeting has been designated 


“truckers’ night.” 
oa * 


George H. Leonard, assistant to the 
president, Acme Fast Freight, will talk 
on rates and services at a meeting, desig- 
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nated as “freight forwarders night,” of 
the Traffic Club of Eastern Connecticut, 
at the Norwich Inn, tober 15. 

* a : 

At a business meeting of the Traffic 

Club of New York, N.Y., at the Biltmore 
hotel September 29, a committee was 
elected to nominate club officers and di- 
rectors for the coming year. A. G. An- 
derson, of Socony-Vacuum Oil Co., was 
named chairman of the committee. 

* 7” oa 


The Red River Valley Traffic Club 
will hold its annual dinner at Grand 
Forks, N.D., November 17. H. J. Gram- 
lich, general agricultural agent of the 
Chicago & North Western Railway, will 
be the guest speaker. 

ok oe ce 

The “forwarding-hi jinks” dinner 
meeting of the Pacific Traffic Association 
will be held at the Palace hotel October 
a. * * - 

Edwin R. Lilya, county investigator, 
Allegany County, Md., will speak on 
crime detection at a meeting of the 
Tri-State Traffic Club at the Ali Ghan 
Shrine Country Club, Cumberland, Md., 
October 14. 

* + = 

The annual dinner and installation of 
officers of the Traffic Club of Houston, 
Tex., has been set for May 28, at the 
Shamrock hotel. 

os * im 

The Elmira (N.Y.) Area Traffic Club’s 
dinner-dance scheduled for October 14, 
will be held at the Mark Twain hotel. 

= » t 


The TreeSweet Products Co., Santa 
Ana, Calif., was host to members of the 
Citrus Belt Traffic Club, October 9. 
Members were conducted on a tour of 
the company’s cannery and watched a 
demonstration of the various motions of 
processing and methods of shipping. 
Dinner was served after the tour. 

= ao * 

The Lincoln (Neb.) Traffic Club will 
hold its annual “fall frolic” and golf out- 
ing October 14. The golf outing will be 
held at Hillcrest Country Club to be fol- 
lowed by a dinner-dance in the Terrace 
Room of the Lincoln hotel. 

- * a 

The annual stag dinner of the Harbor 
Transportation Club of Long Beach, 
Calif., will be held at the Western Club 
Cafe October 16. 

+ om * 

The annual dinner of the Women’s 
Traffic Club of Pittsburgh, Pa., originally 
set for November 17, has been postponed 
to November 24. 

om » * 

The fall dinner meeting of the Traffic 
Club of the Providence (R.I.) Chamber 
of Commerce has been set for October 27 
at the Narragansett hotel. 

= a * 


The annual dinner of the Berkshire 
County Traffic Association, Pittsfield, 
Mass., will be held at the Curtis hotel, 
Lenox, Mass., October 14. Arthur Mar- 
shall, attorney, Springfield, Mass., will 
speak on “Educational Programs.” The 
club’s eleven living past presidents will 
be honored at the meeting. They are: 
William B. Preston, Chamber of Com- 
merce, Pittsfield, 1941; Dominick F. 
Dastoli, president, Browns Export, Inc., 
1943; Remington S. Elting, traffic man- 
ager, G. E. Chemical, Taunton, 1944; 
James J. Knox, traffic representative, 
Conways Express, 1945; William H. 
Greene, receiving department, G. E. 
Chemical, 1946; William R. Sage, traffic 
manager, Browns Export, 1947; Clarence 
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C. Decker, purchasing agent, Crane & 
Co., Dalton, 1948; Harry M. Collins, 
traffic manager, Eator Paper Corpora- 
tion, 1949; Frank D. White, traffic man- 
ager, Brightwater Paper Co., Adams, 
1950; Elbert E. Dingwell, traveling 
freight agent, New York Central Rail- 
road, 1951; and James M. Kelley, traffic 
manager, Cornish Wire Co., Williams- 
town, 1952. 
aE % aD 

A closed business meeting of members 
of the Women’s Traffic Club of San Fran- 
cisco, Calif., will be held at the Colonial 
Manor, October 15. The club has an- 
nounced also that its annual dinner will 
be held at the St. Francis hotel Novem- 
ber 12. 

od oS Of 

The Chicago Transportation Club an- 
nounced a 10-week public speaking class, 
limited to 15 members, opened October 
7. Class meetings are held in the club 
offices in the Old Colony Building. 


* * * 


Emil G. Stanley, president and treas- 
urer of the Traffic Service Corporation, 
Chicago, Ill., will speak on “Random 
Thoughts About Traffic’s Future” at the 
regular monthly dinner meeting of the 
Women’s Traffic Club of Los Angeles, 
Calif., at the Biltmore hotel October 28. 
Also at the meeting, Miss Emma A. Kentz, 
of the Union Pacific Railroad, will report 
to the club on the annual convention 
of the Associated Traffic Clubs at Boston. 


* * * 


The Traffic Club of Springfield, Mo., 
will hold its first annual dinner October 
29. 

* + * 

The fall dinner-dance of the Trans- 
portation Club of the Rochester (N.Y.) 
Chamber of Commerce will be held at 
the Sheraton hotel October 17. 


% * * 


Initiation of new members and general 
discussion on how to obtain more new 
members and increase attendance was 
the program of the Kansas City (Mo.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity at a meeting Sep- 
tember 23. J. F. O’Neill, president of the 
chapter, was elected as a delegate to the 
national meeting of D.N.A. scheduled to 
be held at Wilmington, Del., October 
24-25. 


© € + 


The fall oyster party of the Traffic 
Club of Wilmington, Del., will be held at 
the Shrine Club October 14. 


* * * 


The Fort Wayne (Ind.) Transportation 
Club will hold its first fall meeting Octo- 
ber 22 at the Fort Wayne Chamber of 
Commerce. 


NEWS OF OTHER 
TRAFFIC GROUPS 


Frank Johnson, general traffic man- 
ager, Wm. P. Wrigley, Jr., Co., Chicago, 
Tll., spoke on “Small Shipments” at a 
meeting of the Illinois Valley Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, La Salle, Ill., at the Illinois 
Valley Manufacturers’ Club, September 
28. He was introduced by Tim Sullivan, 
traffic manager, New Jersey Zinc Co., 
program chairman. William F. Confrey 
agent, Illinois Central Railroad, imme- 
diate past president, installed Leo C. 
Damm, traffic manager, Westclox Co., 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, CIRCULATION, ETC., RE- 
QUIRED BY THE ACT OF CONGRESS 
OF AUG. 24, 1912, AS AMENDED 
BY THE ACTS OF MARCH 3, 


1933. AND JULY 2, 1946. 


Of Traffic World, published weekly at 
Washington, D. C., for October 10, 1953. 


Before me, a notary public in and for the 
state and county aforesaid, personally ap- 
peared Emil G. Stanley, who having been 
duly sworn according to law, deposes and 
says that he is the president of the Traffic 
Service Corporation, publishers of Traffic 
World, and that the following is, to the best 
of his knowledge and belief, a true state- 
ment of the ownership, management and 
circulation of the aforesaid publication for 
the date shown in the above caption, re- 
quired by the act of August 24, 1912, as 
amended by the acts of March 3, 1933, and 
July 2, 1946 (Section 537, Postal Laws and 
Regulations), to wit: 


1. That the names and addresses of the 
president, editorial director, editor and man- 
aging editor are: President, Emil G. Stanley, 
404 State-Madison Building, Chicago, Illi- 
nois; Editorial Director, S. H: Smith, 815 
Washington Building, Washington, D. C.; 
Editor, R. J. Bayer, 404 State-Madison Build- 
ing, Chicago, Illinois; Managing Editor, J. C. 
Scheleen, 815 Washington Building, Wash- 
ington, D. C. 


2. That the owner is: The Traffic Service 
Corporation, Washington, D. C.; E. F. Hamm, 
Jr., McLean, Virginia; E. G. Stanley, Chicago, 
Illinois. 

3. That the known bondholders, mort- 
gagees, and other security holders owning or 
holding 1 per cent or more of total amount 
= bonds, mortgages, or other securities are: 

one. 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, contain 
not only the list of stockholders and se- 
curity holders as they appear upon the books 
of the company but also, in cases where the 
stockholder or security holder appears upon 
the books of the company as trustee or in 
any other fiduciary relation, the name of 
the person or corporation for whom such 
trustee is acting, is given; also that the said 
two paragraphs contain statements embrac- 
ing affiant’s full knowledge and belief as 
to the circumstances and conditions under 
which stockholders and security holders who 
do not appear upon the books of the com- 
pany as trustees, hold stock and securities 
in a capacity other than that of a bona fide 
owner; and this affiant has no reason to 
believe that any other person, association, 
or corporation has any interest direct or 
indirect in the said stock, bonds, or other 
securities than as so stated by him. 


5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed through the mails or otherwise, to 
paid subscribers during the twelve months 
preceding the date shown above is 9425. 

Emil G. Stanley, President. 

Sworn to and subscribed before me this 
ist day of October, 1953. Ramon T. Purdy, 
Notary Public. [Seal] 

(My commission expires Oct. 31, 1954) 





as president. Gerry Stephens, of the 

Chicago, Burlington & Quincy Railroad, 

was installed as vice-president. Peter 

Gostomski, traffic manager, Carus Chem- 

ical Co., is the new program chairman. 
eo a * 


Edward Prager, of Wilson Freight For- 
warding Co., retiring president of the 
Omicron (N.Y.) Chapter of Delta Nu 
Alpha Transportation Fraternity, Inc., is 
shown in the accompanying photograph 
(right) turning over the gavel to the 
chapter’s new 1953-54 president, William 





Meserole, traffic manager of Neptune 
Meter Co. The first meeting of the fall 
season of the chapter under its new of- 
ficers was held on September 15 at the 
Pennsylvania Railroad Y.M.C.A., the 
theme of which was “Selling Transporta- 
tion.” Mr. Prager was elected a member 
of the board of directors for a three-year 
term. 
* * * 

Phil King, of the Fitchburg Paper Co., 
spoke on “Part II of the Interstate Com- 
merce Act,” at a meeting of the Watatic 
Chapter of the Delta Nu Alpha Transpor- 
tation Fraternity September 29. The 
meeting was held in the recreation build- 
ing of the paper company at Fitchburg, 
Mass. The chapter elected Don Proffit 
as a delegate to the fraternity’s. national 
meeting at Wilmington, Del., October 
24-25. 

ok * * 

The first fall meeting of the Auburn 
(N.Y.) Chapter of the Delta Nu Alpha 
Transportation Fraternity was held in 
the Palm Room of the Osborne hotel 
September 28. Harold Weaver, general 
manager, Red Star Express Lines, newly- 
installed president, presided at the meet- 
ing. : 

+ co * 

A business meeting of the Sabine- 
Neches Chapter of the Delta Nu Alpha 
Transportation Fraternity on Septem- 
ber 28 was presided over by B. W. Mc- 
Lean, president of the Chapter. The 
meeting was held in the board rooms of 
the Beaumont, Tex., Chamber of Com- 
merce. 

. * x * 

B. M. “Mike” Doolin, California state 
director of aviation, will speak on “How 
to Live With Aviation” at a meeting in 
the Athens Club, Oakland, Calif., Octo- 
ber 14, sponsored by the Lions Club of 
Oakland, Oakland Fiftieth Anniversaray 
of Powered Flight Committee, and the 
Oakland Chamber of Commerce Avia- 
tion Committee. 

* * = 

Frank E. Kearney, vice-president, J. 
Leo Cooke Warehouse, Jersey City, N.J., 
was the guest speaker at a meeting of the 
Trenton (N.J.) Chapter of the Delta Nu 
Alpha Transportation Fraternity Septem- 
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ber 24. He spoke on public merchandise 
warehousing and its importance in the 
economy of the nation. Mr. Kearney said 
that while warehousing and transporta- 
tion were undeniably linked to one an- 
other, it was important to keep the serv- 
ices distinctly separate in operation in 
order to obtain greatest efficiency. 
Charles W. Riscavage, traffic manager, 
Ternstedt division, General Motors Corp- 
oration, transferred to Flint, Mich., was 
guest of honor at the meeting. 


“The Regulatory Lag” was the topic 
of a discussion by members of the 
Pioneer Valley Chapter of the Delta Nu 
Alpha Transportation Fraternity at a 
meeting September 28. . 

“Aims and Organization of the Port 
of New York Authority” will be the sub- 
ject of an address by Charles Greenberg, 
promotion representative, Department of 
Port Development of the port authority, 
at a meeting of the Bronx (N.Y.) Chap- 
ter ef the Delta Nu Alpha Transporta- 
tion Fraternity at the Schnorer Club, 
October 13. Mr. Greenberg will present 
a color film on port authority facilities 
to illustrate his talk. 


* * * 


Arthur A. Masciere, president of the 
Cleveland (O.).Chapter of the Delta Nu 
Alpha Transportation Fraternity, has 
been elected as a delegate to the annual 
national meeting of the fraternity at Wil- 
mington, Del., October 24-25. Ed Ma- 
thias, of the Rock Island Railroad, has 
accepted the duties of secretary of the 
chapter for the remainder of the year, 
succeeding, James Suthunn, who has 
been transferred to Milwaukee, Wis., as 
general agent of the Chesapeake & Ohio 
Railway. The chapter has announced 
that it will conduct a course of instruc- 
tions to prepare its members for the ex- 
aminations of the American Society of 
Traffic and Transportation. 


a * * 


James L. Handley, special agent of 
the Federal Bureau of Investigation, 
spoke at a meeting of the New York 
(N.Y.) University Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
October 9. 


+. +. = 
Harry G. Crafts, branch traffic man- 


} ager, the Coca-Cola Co., Dallas, Tex., 


president of the Dallas Transportation 
Club, spoke on the benefits of studying 
to become an Interstate Commerce Com- 
mission practitioner at a meeting of the 
Dallas Chapter of the Delta Nu Alpha 
Transportation Fraternity in the audi- 
torlum of the First National Bank, Octo- 
ber 9. He also explained the new four- 
year traffic management course at South- 
em Methodist University, initiated 
through the joint efforts of the various 
traffic organizations of Dallas. 


* * * 


) Correction 


} Jt was incorrectly reported in the 
News of Traffic Clubs” in TraFFic WoRLD 
) of September 26, p. 82, that “Charles 


year, of the Reading Railroad”, 

was the speaker at a meeting of the 
Bronx (N.Y.) Chapter of the Delta Nu 
Alpha Transportation Fraternity. The 
Speaker was C. J. Goodyear, traffic man- 
ager, The Philadelphia & Reading Coal 
Iron Co., Philadelphia, Pa., whose 
Temari:s at the meeting on the organiza- 
tion and aims of the American Society 
of Traffic and ‘Transportation were 


Teporte: in the TraFFic WorRLD of Sep- 
tember 12, p. 29. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 


Help Wanted 


ACCOUNTANT EXPERIENCED in ee 


utility regulatory and rate accounting. Salary 
up to $6,000 depending upon experience and 
ability. Write for application form. Florida 
Railroad and Public Utilities Commission. 
Lock Drawer 810, Tallahassee, Florida. 


Situations Wanted 


TOP-LEVEL REPRESENTATIVE qualified by 
proven record and 15 yrs. exp., to represent 
on full-time basis, Carrier, Freight For- 
warder, Mdse. or Field Warehousemen or 
Association in industrial Carolinas-Virginia 
area, from office in Durham or Raleigh, 
N.C. Broad traffic and management exp., 
age 35, excellent Contacts. Replies confiden- 
tial. Box 499. 


INDUSTRIAL TRAFFIC Executive—age 32. 
College graduate—Experienced practitioner— 
Formerly Supervisor of Traffic fabrication 
plant shipping 50,000 tons annually. Pres- 
ently Traffic Consultant specializing indus- 
trial traffic department organization, per- 
sonnel training, pleading before the I.C.C. 
and rate negotiation with carriers. Thor- 
oughly capable of establishing and directing 
Departments shipping domestic and ex- 
port. Experienced in transit operation. De- 
sire return to industrial traffic. Box 500 


TRAFFIC MANAGER or Assistant, age 30; 
varied experience routes, rates, consolida- 
tions, claims. Executive and Administrative 
Ability. Box 501. 


TRANSPORTATION EXECUTIVE—11 years 
rail and motor. Experienced in rates, tariffs, 
claims, administration, operations. Pres- 
ently employed in executive capacity motor 
carrier—desire permanent responsible posi- 
tion in industry. Prefer middlewest—Central 
location. Box 504. 


For Sale 


TOTE—SHOP—SHIPPING BOXES 


Bargain in 10,000 metal, 17” x 13” x 8”, in 
15,000 wood, 13” x 12/2" x 72", and 15,000 
wood 11%” x 812" x 6%" .. . all with 
detachable covers. Available from Chica 
and New York areas. State quantity 
sired. BARNES & SMITH CORP., 6522 W. 
State Street, Milwaukee 13, Wisconsin. 


MOVING and Storage business in fast- 


growing California town, $12,500.00 Terms to 


responsible party, may consider partner. 
Box 502. 


COMPLETE SET I.C.C. reports, in good con- 
dition. Make offer. Box 503. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 

Washington Bldg., Washington 5, D. C. 


AMERICAN SOCIETY OF TRAFFIC AND 
TRANSPORTATION — Examination Ques- 
tions and Answers $1.00 
Typical examination standards required 
for membership in this society. The Traf- 
fic Service Corp., 815 Washington Bldg., 

Washington 5, D. C. 


' Manager” determine carrier liability 


Business Services 


FREIGHT BILLS audited and reaudited for 
rate errors. Fee 50% amount collected. No 
results, no charge. Have made recoveries 
ranging to $660.95 on single shipment. Write 
for details. Peerless Traffic Service, P.O. 
Box 163, Pocatello, Idaho. 


Educational Books and Courses 


LAW OF FREIGHT LOSS AND DAMAGE 


CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
“2 =e 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorne 

and Secretary A.T.A. Freight Claim Council. 
The author, a recognized guthority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not complete) 

satisied your $8.00 refunded. Wm. 5 
Brown Company, Publishers, 915 Main 
Street. Dubuque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignet and explains who 
has the risk of loss or damage in —— 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the -facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street. Dubuque, Iowa. 

I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE QP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o' 
experience and training, as well as young, am- 
bitious, recent graduates who can be et ena 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men’ 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 


ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 


ADVANCED TRAFFIC 


253 Seater 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 
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Selling 
Freight 
Services 
3rd booklet ready 


Nine articles from Mr. Schuyler 
Hopper’s popular series in TRAF- 
FIC WORLD have been reprinted 
in booklet form and are available 
at the following prices . . . 


1 to 4 copies 
25 cents each 


5 to 20 copies 
20 cents each 


over 20 copies 
15 cents each 


Articles in this booklet are: 


What's top management going to do 
about service selling? @ How can 
freight solicitors gain stature? @ 
Could ‘solicitors’ become carrier 
‘representatives’? @ Top manage- 
ment is doing something about serv- 
ice selling @ An open letter to all 
readers of the Schuyler Hopper ar- 
ticles @ Can incentive payments be 
applied to transportation selling? @ 


Three carrier executives discuss steps _ 


toward improved transportation sell- 
ing @ Here’s what a carrier rep- 
resentative can do for.a shipper @ 
Incentive payments spark this car- 
rier’s service-selling program 


Booklets 1 and 2 also available at the 
same prices. 


Write to: 


The Circulation Director 


Traffic World 


815 Washington Building, 
Washington 5, D. C. 
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OCTOBER 
13. —National Defense Transportation Associa- 
tion (annual meeting and forum), Louis- 
ville, Ky. 
14-15—Eastern Industrial Traffic League, Inc. 


(fourth annual meeting), Philadelphia, Pa. 
19-23—Association of American Railroads (fourth 

and. final seminar on freight packing, 

loading and handling), Chicago, Ill. 

20 —College of Advanced Traffic Alumni As- 
sociation (annual reunion), Chicago, Ill. 

20-22—Communications Section, Association of 

; American Railroads, San Antonio, Tex. 
20-22—Society of Industrial Packaging and Ma- 
terials “Handling Engineers (Exposition, 
Packagirg Competition and Short Course), 
Boston, Mass. 

21-22—Mid-West Shippers Advisory Board, Peoria, 
il. 

22 —Ontario Division, Canadian Industrial 
Traffic League (annual meeting), London, 
Ontario, Canada. : 

24-25—Delta Nu Alpha Transportation Fraternity 
(annual nctional meeting), Wilmington, 
Del. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif. 

28-29—Northwest Shippers Advisory Board, Fargo, 
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TRAFFIC DATES 


NOVEMBER 


5 —Southwest Shippers Motot Carrier Con- 
ference, Dallas, Tex. 

16  —Southwestern Industrial Traffic League, 
New Orleans, La. 

16-17—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc., Baltimore, 
Md. 

16-18—Fortieth National Foreign Trade Conven- 

’ tion, New York, N.Y. 

17. —Ohio Freight Claim Council, Columbus, O. 

19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


DECEMBER 


2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 

7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 

9-10—Ohio Valley Transportation 
Board, Cincinnati, O. 


JANUARY 


28-29—National Council of Private Motor Truck 
Owners, Inc. (fifteenth annual meeting), 
Chicago, Ill. 


Advisory 


Annual Dinner Dates of Traffic Clubs 


N.D 
OCTOBER 
13. —Columbia Traffic Club, Columbia, S.C. 
13. —Transportation Club of Decatur, Decatur, 


ill. 

13. —Raritan Traffic Club, New Brunswick, N.J. 

14. —Berkshire County Traffic Association, Pitts- 
field, Mass. 

20 —Traffic Club 
Rouge, La. 

21  —Transportation Club of Evansville, Evans- 
ville, Ind. 

27 —Transportation Club of Des Moines, Ia., 
Inc., Des Moines, la. 

29 —Traffic Club of Springfield, Springfield, 
Mo. 


of Baton Rouge, Baton 


NOVEMBER 


—Traffic Club of Newark, Newark, N.J. 
—Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 
—Transportation Club of Peoria, Peoria, Ill. 
—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 
—Transportation Club of the Petroleum In- 
dustry, Chicago, Ill. 
10  —Mobile Traffic & Transportation Club, 
Mobile, Ala. 
12. —Indianapolis Traffic Club, Indianapolis. 
Ind. 
12. —Buffalo Transportation Club, Buffalo, N.Y. 
12. —Woman’s Traffic Club of Chicago, Chicago, 
itl. 
12 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 
13. —Los Angeles Transportation Club, Los An- 
geles, Calif. 
17. —Traffic Club of Memphis, Memphis, Tenn. 
17. —Red River Valley Traffic Club, Grand 


o ou Ms 


Forks, N.D. 
17. —El Paso Traffic Club, El Paso, Tex. 
18 —Transportation Club of Bloomington, 


Bloomington, Ill. 





20 —Women’s Traffic Club of Long Beach-Los y 


Angeles Harbor, Long Beach, Calif. 
24. —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


25 —Denver Commercial Traffic Club, Denver, 
Colo. 


DECEMBER 


1 —Canton Traffic Club, Canton, O. 

1 —Traffic Club of Detroit, Detroit, Mich. 

3 —Traffic Club of Minneapolis, Minneapolis, 
Minn. 

3 —tLos Angeles Traffic Managers’ Conference | 
Los Angeles, Calif. 

3 —Flint Traffic Club, Flint, Mich. 

8 —Transportation Club of Louisville, Louis | 
ville, Ky. 

8  —Appalachian Traffic Club, Kingsport, Tenn. | 

8 —Traffic Club of Tulsa, Tulsa, Okla. 

0 —Corpus Christi Traffic Asscciation, Corpus 
Christi, Tex. 

10 —Oklahoma City Transportation Club, Okle 

homa City, Okla. 
15  —Traffic Club of Fort Smith, Fort Smith, Ark. 


19 —Transportation Club of Denver, Denver, * 
Colo. 
JANUARY 
8 —Traffic Club of Tampa, Tampa, Fla. » 


11 —Traffic Club of Wichita, Wichita, Kan. 

12 —Traffic Club of Philadelphia, Philadel phic, 
Pa. 

12 —Traffic Club of St. Louis, St. Louis, Mo. 

14. —Traffic Club of New Orleans, New Or 
leans, La. 

15 —Richmond Traffic Club, Richmond, Va. 

16 —Transportation Club of Seattle, Secttle, | | 
Wash. 

19 —Will County Transportation Club, Joliet ? 
ill. 

19 —Motor City Traffic Club, Detroit, Mich. 
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There when you need it— 
a report that’s invaluable! 


When unforeseen circumstances interrupt the sched- 
ule of a carload of freight, the lack of information on 
its whereabouts is a worry to shippers and receivers. 

This worry is eliminated, however, for users of 
the Baltimore & Ohio’s Sentinel Service on carload 
freight. Through its ‘““Automatic Records” feature, 
both shipper and receiver are immediately notified 
of schedule interruptions and reforwardings—a 
typical example of B&O’s understanding of shipping 
men’s problems. 

Remember, too, Sentinel Service provides siding- 
to-siding dependability—based on published sched- 
ules. No wonder shippers are enthusiastic! 

Even if your plant is not on the B&O, you can 
benefit by Sentinel Service, for it is applied to your 
car while on B&O lines. Ask our man! 


Baltimore & Ohio 


Railroad 


Constantly doing things—better! 
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GETTING THE WEIGHT | 
WITHOUT A WAIT! 


NEW WAYS 


59,000 NEW FREIGHT CARs added to 
New York Central’s great, modern 
fleet since 1945. That means no wait- 
ing for the kind of cars you want... 
when you want them. 


FOR EXPERT HELP on routes, rates, packing . 





WEIGHING COAL ON THE ROLL! At this yard, 
coal cars weigh themselves automatically in 
five seconds. At another yard, New York Cen- 
tral plans a 600-ton track scale, world’s largest. 


TO SPEED YOUR FREIGHT 
ON NEW YORK CENTRAL 


YARDS AHEAD, MILES AHEAD! Multi- 
million-dollar improvements in New 
York Central’s key freight yards, East 
and West, save switching time that 
puts your freight miles ahead. 


THE SMOOTH WATER LEVEL ROUTE 


STEEL MUSCLES FOR LOADERS! loday, 
the loading and unloading of most 
New York Central merchandise 
freight is mechanized. Another time- 
saver for your shipments. 


.- call your nearest New York Central Freight Traffic Representative. 


NEW YORK CENTRAL 


NEW YORK 
CENTRAL } 





